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From the Editor

During the last decade,
Turkey has been one of
the fastest growing
economies within the OECD
countries.
Double-dip recession warning proved
to be a false alarm. Global equities
and commodities staged a strong
rebound in the second half of the year
with better than expected economic
readings and expansionary monetary
policies in US, Europe and Japan.
The rapid global growth in 2010 is
based on a cyclical recovery boosted
by expansionary monetary policies.
Yet, there are substantial headwinds
on the horizon for this cyclical
recovery to translate into a secular
growth driver. The fiscal crisis in the
Euro Zone periphery, showing no
sign of ending, undermines growth
potential in Europe. Debt hangover
and high unemployment limit the
recovery in the US economy. Domestic
demand stay muted in Japan despite
expansionary monetary policies.
Good news is that inflation risks
remain muted in G3 in the short-term
as the sub-par growth environment
left advanced economies with large
excess resources. G3 central banks
(FED, ECB, BOJ) will continue to
stick to expansionary policies due to
prevailing downside risks to growth.
Soft landing in EM countries is on
the cards. There is an increasing risk
that structural headwinds in advanced
economies lead to a soft landing in
export driven emerging economies.
We expect EM economies to shift
their focus gradually on domesticdemand driven growth and increase

2

trade between them. Lower level of
debt and strong banking sector are
the wildcards of EM economies in this
transition period.
The spectre of rising inflation
in EM has moved center stage
as unemployment and capacity
utilization are returning to the preLehman levels. Rise in commodity
prices especially that of food prices,
has been troublesome for emerging
economies. In the medium-term
emerging economies will face
increasing inflation risk due to their
higher resource utilization and
upward pressures in energy and food
prices.
Emerging market assets have been
key beneficiaries of the quantitative
easing policies so far as they provide
better risk return tradeoff compared
to their peers in developed economies.
We expect strong capital inflows
into EM assets to continue in 2011 as
they offer a dream cocktail of strong
growth, higher yields and lower risks.
But, too much of a good thing is
not necessarily good for an economy.
Record high inflows into emerging
markets pose many challenges to
central banks including overheating,
excessive indebtedness, asset
bubbles, currency appreciation
and deteriorating current account
balances. Management of capital
flows wisely in order to sustain rapid
growth while maintaining financial

stability is the name of game in the
new normal landscape.
Turkey has been the most rapidly
recovering economy among the OECD
countries in the first nine months of
2010, despite its considerable exposure
to the laggard Europe. Having seen one
of the deepest economic contractions
in Europe in 2009, industrial
production and exports posted doubledigit growth in the first ten months
of 2010. This led the International
Monetary Fund to raise its 2010 growth
forecast for Turkey from 5.2% to 7.8%.
So far, the sovereign risks in Euro
Zone and concerns about growth in
Europe have had limited impact on
Turkish economy. On the contrary, a
slew of leading indicators continued
to surprise positively in the fourth
quarter. This spectacular growth is
not based solely on the high carryover
from 2009. Young population and
low household indebtedness provide
Turkish banks substantial room to
expand consumer loans and SME
credits without taking excessive risks.
Steady decline in the public sector
borrowing requirements also supports
this secular trend.
This spectacular growth performance
is shadowed because of a deteriorating
external balance exceeding 6% of GDP
in 2010. Bull run in commodity prices
and steady growth in consumption
demand is likely to fuel CAD further
to near 7% of GDP in 2011. Financing

serhat gürleyen, cfa Director of Research

of CAD will not be a concern in 2011
as G3 central banks continue to pump
liquidity into global markets. But
the deterioration in the quality of
financing of the CAD is worrisome.
Rise in the short-term debt creating
financing poses a key risk to financial
stability in the medium-term.
We do not expect a sizeable decline in
CAD level in the near term. High CAD
is a by-product of Turkey’s domestic
demand driven growth strategy
financed with external savings.
Putting the basic macro identity
to work, limited domestic savings,
falling short of investments, is the key
reason behind higher CAD. Turkey’s
saving rate is expected to decline from
27% in 1998 to 13% in 2010. There is no
quick way to reduce CAD to sustainable
level, unless a drastic increase in
saving rate is on the cards.
Managing capital flows is pivotal
to maintain financial stability. The
current conjuncture is conducive to
benefit wisely from capital flows,
while implementing policies that
would reinforce financial stability. To
that end, the CBRT came up recently
with a surprise rate cut and widened
the interest rate corridor in order to
preserve financial stability in the face
of large capital inflows. The bank tried
to counterbalance the expansionary
impact of the move with an increase in
reserve requirements of banks. BRSA
also lend a hand to the bank with

further tightening in credit standards.
We do not expect growth killer policy
tightening moves. We do not read
the CBRT’s recent steps as a precursor
of a growth killer policy tightening
move. Economy management tries
to manage excess capital flows in the
“new normal” global conjuncture to
reduce CAD deficit to a sustainable
level and to improve the quality of the
financing. The bank has recently tried
to sooth markets that a soft landing in
loan growth to 25% would be enough to
reduce the CAD deficit to 5.4% of GDP
in 2011, in line with the Medium Term
Economic Program.
Financial stability is not a mandate
that can be achieved by the CBRT
and the BRSA alone. Further fiscal
consolidation is required to reduce
public sector borrowing requirements.
Turkey’s fiscal performance improved
significantly in 2010, with budget
deficit contracting 49% y-o-y in the
first eleven months of 2010. But fiscal
slippage risk in the run up to general
elections in June 2011 is still a concern.
Debt dynamics are robust against
temporary fiscal slippage. Public
debt stands at 46% of GDP as of
2009YE compared to 79% in Euro Zone
countries. The Treasury’s domestic
debt rollover rate is expected to decline
to 85% in 2011 despite possible increase
in primary spending in the run up to
the general election.
The key risk from fiscal slippage

is rather on the inflation front.
We expect a temporary decline in
inflation in the first half of 2011 with
the support of high base year and
correction in food prices. Headline
CPI is expected to decline towards 4%
in spring. This will strengthen the
CBRT’s hand to shape inflationary
expectations. But a sharp increase is
on the cards for the second half of the
year. We foresee three main risks on
the inflation front: (i) high commodity
prices, (ii) possible increases in
food prices, (iii) adjustments to
administered prices. All in all,
we forecast 2011 inflation at 7.5%,
substantially higher than the program
target.
We have recently revised our policy
rate call downwards because of
the recent policy shift of the CBRT
towards financial stability. CBRT is
likely to resist policy rate rates in the
face of large capital inflows as long
as inflation expectations remain
contained. We now project 150 bps
rate hike in 2011, starting in the
third quarter. But beware that CBRT
is determined to keep policy rates
“low-for-longer” because of financial
stability concerns. Hence, the risks
to our policy rate call remain to the
downside.
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Financial Highlights
Summary Balance Sheet (TL 000)

December 31, 2010

December 31, 2009

Assets 		
Current Assets

2,575,972

Long-term Assets
Total Assets

2,457,179

109,730

81,584

2,685,702

2,538,764

Liabilities		
Short-term Liabilities

2,033,596

1,939,253

Long-term Liabilities

2,083

1,777

Shareholders’ Equity

374,675

328,887

Minority Interest

275,347

268,577

Total Liabilities

2,685,702

2,538,764

January 1 - December 31, 2010

January 1 - December 31, 2009

Sales Revenue (Net)

Summary Income Statement (TL 000)

65,390

79,650

Interest and Derivative Income from Operating Activities

26,484

42,432

106,391

82,818

Income from Services (Net)
Other Operating Income
Operating Expenses
Other Income/Expenses
Operating Profit/(Loss)
Share in Net Profit/(Loss) of Investment Accounted for Under Equity Method
Non-operating Revenues/Expenses

11,540

9,930

(120,417)

(103,642)

(603)

(584)

88,785

110,603

3,764

(4,782)

20,135

21,529

Profit before Tax from Continuing Operations

112,684

127,351

Tax

(14,493)

(13,220)

Minority Interest

34,027

46,581

Net Profit (Equity holders of the parent)

64,164

67,550

0.4004

0.5658

Earnings Per Share

Note: The financial statements and footnotes of IS Investment are available at www.isinvestment.com

Shareholder Structure

İş Leasing
2.43%

Free Float
29.32%

İş Factoring
2.43%

İşbank
65.65

Camiş Yatırım Holding
0.17%

Financial Ratios

December 31, 2010

December 31, 2009

Current Assets/Short-term Liabilities

1.27

1.27

Total Liabilities/Equity

3.13

3.25
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Vision, Mission and Corporate Values

Vision;
• To be the most preferred leader and
reliable investment institution in
Turkey and the region.

Mission;
• To offer all investment banking
services under a single entity.
• To produce high-quality information,
establish information-based
strategies and create value.
• To be innovative in product and
service development.
• To pioneer the development of
capital markets.
• To follow technological
developments and apply them to
activities.
• To ensure customer satisfaction.
• To increase value created for
shareholders.
Corporate Values;
Customer Oriented: To be close to
our customers, to accurately perform
the risk-return analysis conforming
their expectations, to offer services
of required and desired quality to
increase customer assets in parallel
to this analysis.
Market Centric: To create the
highest added value possible for
our investors and our corporation,
by closely and continually following
developments within domestic and
international capital markets.
Dynamism and Innovation: To search
for the best and newest through our
efficient human resources specialized
in their domain, in the most
conforming way to market conditions,
by respecting our corporate policies
and with an endless energy in order
to continuously develop our values,
services and products.
Confidentiality: To respect principles
of confidentiality related to clients’
identity, transactions and trade
secrets that may affect our stock
value within the context of laws, our
corporate policies and ethical values.

Reputation: To continue to be the
representative of the confidence
and the successful atmosphere
generated by the brand name “İş”
that we proudly represent in capital
markets.
Esteem the Employees: To provide
ongoing training and development of
our staff members to reinforce our
corporate and social responsibility
values; to enforce a human resource
policy that gives equal rights to all
without regard to religious, linguistic
and ethnic discrimination, within
the context of personal and career
development.
Team Work: To bring productivity
to the highest levels by creating a
synergy that combines the division
of labor and cooperation, efficient
sharing and solidarity.

Respect for the Law, Corporate
Governance Principles and
Ethical Values: To ensure the
best international practices with
regard to corporate governance
principles in order to sustain our
success in the market and financial
performance through respect for the
law and our ethical values utilizing
transparent management, efficient
risk management and internal
mechanisms.
Perfectionism: To be aware that one
can be even better if he/she always
endeavors to be perfect.
Objectivity and Impartiality: To
interact with clients in such a way
that does not lead to conflict of
interest, that informs shareholders in
a timely, accurate and most complete
manner while making objective
commentaries about the markets.
Social Responsibility: To exert
maximum efforts so that our
employees, the environment and
other internal and external entities
obtain maximum benefit as we meet
our objectives of growth while making
a profit.
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In Brief

Another first from IS
Investment….
TradeMaster
International is now
on iPad
IS Investment’s successive firsts…
Access to the markets via TradeMaster iPad
after TradeMaster International iPhone
IS Investment provided investors with an iPad application
for TradeMaster, following the iPhone from TradeMaster
International, a trading platform allowing investors to
access international markets. TradeMaster iPad is an
application developed for the first time by a brokerage
house in Turkey. The application enables investors to
be instantly and fully informed about domestic and
international markets, to monitor IS Investment’s data and
research reports, to directly trade on the ISE, TurkDEX
and world stock markets for the contracts of stocks,
currencies, commodities and interest rates.

T wo new branches in
Levent and Bursa
IS Investment continues to expand its
branch network in line with its growth
plans; it opened its eighth branch
in Levent, Istanbul, followed by its
ninth branch in Bursa. IS Investment,
continuously increasing its service
quality by offering new products and
services in line with investor’s needs
and expectations, comes closer to
its clients via its expanding branch
network.
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Conference in Baghdad on
investment opportunities
bet ween Turkey and Iraq

IS Investment Warrants
began to be traded
on the ISE

IS Investment executives, invited by
Tariq Al-Hashimi, Vice President of
Iraq, went to Baghdad and organized a
conference joined by Iraqi executives
from economic bureaucracy, bank
managers, chambers of industry and
commerce plus public and private
sector representatives. During the
conference, participants shared their
opinions and suggestions about
capital markets while searching for
investment opportunities between the
two countries.

“IS Investment Warrants”, a new
investment instrument to increase
diversification in capital markets,
were begun to trade following a
ceremony at the ISE on November 1,
2010.
Warrants, which are primary examples
of innovative products from Turkish
capital markets, are new financial
instruments for investors within a
deepening market. IS Investment was
the first Turkish brokerage house to
offer call and put warrants in Turkish
capital markets. With the warrants
issuances in the ISE, IS Investment
strengthened its pioneering position
in the sector.

Publicly traded companies
and fund managers were
brought together during
IS Investment’s “Hidden
Riches 2010” investor
conference.
“Hidden Riches” investor conference,
organized by IS Investment since
2007, was held in London this year
with the participation of pioneering
brokerage houses from Greece,
Russia and Romania. During Hidden
Riches 2010, fifty publicly traded
companies from Turkey, Greece,
Russia and Romania came together
with about 100 fund managers at 260
one-on-one meetings and 15 group
meetings.

“IS Investment
Finance
Workshop” was
undertaken
with Sabancı
Universit y
The workshop targets
creating a new synergy
between finance circles and
the academic world.
The first meeting of the IS Investment
Finance Workshop, together with
Sabancı University, was held on
November 26, 2010. The aim of
this workshop is to create a new
synergy between finance circles
and the academic world as well as
introducing world finance investment
models used by the sector to Turkish
markets.

Wide Angle inserts with
Capital magazine
IS Investment, in cooperation
with Capital magazine, has been
presenting quarterly interviews by
experts in their fields via its WideAngle inserts for its readers for the
last eight years.
Also available at www.isinvestment.
com are topics such as those covered
in 2010: “What is the direction of
money?” (January 2010), “The
direction of the economy in 2011:
Opportunities & Risks?” (April 2010),
“How are we going to grow?” (July
2010), “Is fiscal rule required?”
(October 2010).

IS Investment is Turkey’s
Most Admired Investment
House
IS Investment was deemed “Turkey’s
Most Admired Investment House”
according to the results of Turkey’s
Most Admired Companies survey from
Capital magazine. The survey was
conducted for the tenth time with
participation of 1,321 mid-level and
senior executives, decision-makers
and opinion leaders in the business
world.
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→→In Brief

IS Investment was
honored with the “Best
Investment Bank in
Turkey” award
Euromoney magazine, an influential and well-reputed
publication for international finance circles, granted IS
Investment its “Best Investment Bank in Turkey” award for
the first time in Turkey. Euromoney Awards for Excellence
are granted each year to the best companies in the sector
in every country.
In recent years, Turkey’s pioneering and leading brokerage
house, IS Investment was given the Best Equity House
and the Best Merger & Acquisition House awards by
Euromoney. The Company was honored with these
awards based on its outstanding success in capital
market activities including corporate finance, brokerage,
investment advisory and asset management.

IS Investment received
awards in t wo categories
at the “Turkey’s Investor
Relation Awards”
IS Investment was honored with two awards during the
“Turkey’s Investor Relation Awards”, organized by Acclaro
and the Thomson Reuters Extel Survey. The awards were
given for the second time in 2010 to raise the profile
of the investor community in Turkey; they featured the
outstanding performance of successful companies. The
General Manager of IS Investment was presented an award
in “The Best Service to Capital Markets” category. Ozan
Altan, Head of the Investor Relations Department of IS
Investment, was awarded third prize as the “Best Investor
Relations Officer”.
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IS Investment earned the
“Financial Advisor of the
Year in Turkey” award
from Financial Times
Mergermarket
IS Investment earned the “Financial Advisor of the
Year in Turkey” award by FT/Mergermarket, one of the
most reputable data providers globally for mergers and
acquisitions. In 2010, FT/Mergermarket awards, granted
each year to the best companies in the sector, was
held for the fourth time. IS Investment has provided
intermediary services for a total of 78 mergers and
has had acquisitions amounting to US$ 8 billion since
2000. The Company received this award by virtue of its
outstanding performance and successful activities.
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Message from the Chairman

Utilizing our leading and
pioneering position, we
continue to sway the
sector.
IS Investment bolstered its lead in the Turkish capital markets with an
outstanding performance thanks to its deep-rooted experience, strength of its
shareholders, competent human resources and strong financial structure.

Dear Shareholders,
A gradual recovery, observed in the
global economy in 2009 as a result of
expansionary fiscal and monetary
policies implemented simultaneously
by developed economies, gained
further strength in 2010 with rapid
growth performance especially
in developing countries. In 2010,
developing countries became the
driving force behind the exit from
the global recession while developed
countries focused on the high level
of unemployment, management of
public deficits and sustainability of
expansionary monetary policies.
During 2010, we saw that
global liquidity increased due to
expansionary monetary policies
implemented in developed countries,
turned toward the developing
markets.
Global economic recovery was felt
around the world and significantly
within the Turkish economy. The
strong banking sector and low levels
of public debt supported market
performance in developing countries,
which accordingly, increased the
appeal of developing markets,

Contributing to the progress of
the capital markets is an essential
component of IS Investment’s
mission. In addition to its leading
position in the sector, the Company
continues to bring innovations and to
introduce new products to the market.
10

including Turkey. For Turkey, with
a serious current account deficit and
short-term financing burden, 2011
is important with respect to careful
management of money inflow.
The management of the economy,
being the Central Bank and BRSA at
first, gives the initial signals of the
measures to be taken in the coming
future. Price stability to control the
deterioration of the current account
balance in addition to financial
stability seems to be targeted.
In 2011, within domestic and
international markets, the expectation
is that Turkey’s credit rating will be
raised to the “investment grade” level.
This will be the most decisive factor
for the continuation of growth and the
attainment of financial stability.
Although sharp volatilities were
observed from time to time during
2010, IS Investment bolstered its lead
in the Turkish capital markets with an
outstanding performance thanks to
its deep-rooted experience, strength
of its shareholders, competent
human resources and strong financial
structure.
Contributing to the progress of
the capital markets is an essential
component of IS Investment’s mission.
In addition to its leading position in
the sector, the Company continues to
bring innovations and to introduce
new products to the market. Following
the preliminary work in 2009, IS

Investment was the first brokerage
house to have applied to the Capital
Markets Board to issue intermediary
institutions’ warrants. The issuances
of “IS Investment ISE 30 Index Call
Warrants” and “IS Investment ISE 30
Index Put Warrants” were made in
November 2010. Besides, TradeMaster
electronic trading platform, provided
to professional investors, attracts more
investors every year.
In 2010, IS Investment raised service
quality with its new products and
services and became closer to investors
with a total of nine branches. In
2010, IS Investment opened its branch
in Levent, Istanbul and another in
Bursa. The Company continues to
reflect financial growth on its service
network.
In 2010, IS Investment acted as
intermediary for transactions
amounting to TL 1,675.8 million of
which TL 1,295.3 million was stock
offerings and TL 380.5 million was
bond issuances.
IS Investment is the only brokerage
house currently assigned a credit
rating. Fitch Ratings affirmed IS
Investment’s AAA (tur) national
long-term credit rating with the
“stable” outlook in 2010. Despite the
uncertainty generated by the global
crisis, IS Investment retains its
reputation in international markets
with its sound basis and strong
financial structure.

55%
In 2010, ISMEN’s price
increased by 55% with a
performance of 24% above the
ISE 100 index and IT closed the
year successfully.

In 2010, IS Investment’s price
increased by 55% with a performance
of 24% above the ISE 100 index and
it closed the year successfully.
IS Investment’s successful stock
performance was also emphasized
in ISMEN research reports prepared
during the year by local and foreign
research and investment companies
and confirmed by the increase in its
foreign shareholding ratio.
Our Company, representing
approximately 40% of total asset size of
its sector, was awarded by prestigious
institutions in 2010 thanks to its
leading position and outstanding
performance. IS Investment was given
the “Financial Advisor of the Year in
Turkey” award by FT/Mergermarket,
one of the most reputable data
providers in the world. Euromoney
magazine, an influential and
reputable publication in international
finance circles, granted IS Investment
the “Best Investment Bank in Turkey”
award. IS Investment was deemed
“Turkey’s Most Admired Investment
House” according to the result of the
Turkey’s Most Admired Companies
survey by Capital magazine. Our
General Manager İlhami Koç was
presented an award for “The Best
Service to Capital Markets” during the
Turkey’s Investor Relation Awards,
organized by Acclaro, featuring the
outstanding performance of successful
companies in the international field.

Ozan Altan, Head of the Investor
Relations Department, was given
the third prize in the “Best Investor
Relations Officer” category due to
his attentive efforts in providing
information accurately to local and
foreign investors since the public
offering of IS Investment.
The most important values ensuring
these achievements and carrying our
Company to the leading position in
the sector are the dedicated efforts
of my colleagues and their vast
experience. Thanks to its approach
of not only following but also leading
the change, IS Investment will
continue to create value in domestic
and international capital markets
for its shareholders, customers and
investors in 2011 as well. I am pleased
to have this opportunity to thank our
shareholders, employees, customers
and stakeholders who made valuable
contributions to our success.
Respectfully yours,

Özcan Türkakın
Chairman

11

ıs ın v es t me n t 20 10 A NNU A L R E P OR T

Interview with the General Manager

Our successes creating
value added continue
at an accelerated pace.
İlhami Koç stated that IS Investment solidified its pioneering and leading position
by increasingly contributing to Turkish capital markets with innovative products
and high service quality. İlhami Koç reviewed the development of capital markets
and IS Investment’s activities in 2010.

2010 has been a year that exit scenarios
from the global economic crisis and fiscal
measures were intensively discussed. How
do you evaluate the repercussions of these
developments on the capital markets in
Turkey and around the world?
Due to the expansionary fiscal and
monetary policies applied worldwide
by the countries, the global economy
recorded a major improvement in
2010. As a result of economic policies
implemented by the US, Europe and
Japan, globally increasing liquidity
led to a high level of capital inflows
to developing countries and ensured
rapid growth of these economies.
In addition to the global capital
inflow, major domestic dynamics
that influenced the Turkish capital
markets were profitability and growth
expectations of the Turkish banking
sector, declining inflation and the
consensus on maintaining budget
balances. In 2010, the ISE was among
the stock markets from developing
countries in which domestic and
foreign investors’ interest continued.
Considering Turkey’s rapid and
sustainable growth, low levels of
real interest rates, especially the
expectation that Turkey’s credit rating
will be raised to the “investment
grade” level in the second half of the
year, we anticipate that the interest in
our country’s capital markets and the
upward trend in the stock market will
continue in 2011 as well.
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Despite fluctuations in the capital markets
over the course of the year, IS Investment
maintained its lead in the sector. What
is your assessment on IS Investment’s
performance in capital markets?
Despite the fluctuations in the
capital markets, IS Investment
closed the year with an outstanding
performance in both domestic and
international markets. As of year-end,
IS Investment’s consolidated net profit
was TL 64 million. Total assets were up
to TL 2.7 billion with a 6% rise, while
the shareholders’ equity reached
TL 374.7 million increasing by 14%.
With its trading volume, innovative
practices and new products, IS
Investment was among the most
active players in the domestic capital
markets in 2010. Our Company has
retained its leadership in the ISE Stock
Market for eight consecutive years
with a TL 87.3 billion trading volume
that increased by 14% compared to
the previous year and achieved a 6.9%
market share. We ranked first in the
ISE Bonds and Bills Market with a 20%
market share among the brokerage
houses. Being one of the founding
partners and the most active member,
we have supported TurkDEX since its

inception and we are determined to
continue our support. In 2010, our
Company’s trading volume increased
by 12% to reach TL 99.3 billion.
Therefore, with an 11.5% market share
in terms of the trading volume, we
maintained our lead in TurkDEX,
where we have been the market leader
since its inception for the last six
years. Additionally, we continued
to be the most active member of the
Securities Lending/Borrowing Market
with a 24.3% market share.
Meanwhile, we maintained our
leading position with high market
shares in both corporate bond and
stock offerings.
Recently, Turkish investors have
been leaning toward international
markets. The environment dominated
by low levels of interest rates direct
the investors to alternative markets
and new investment instruments. We
continuously update the TradeMaster
International trading platform, which
was developed to meet our customers’
demands; it offers investors an
opportunity to trade in stock, futures
and commodity markets abroad
instantly and directly.

IS Investment grew uninterruptedly in
2010. What kind of enhancements you
have made in your service network?
Our continuously expanding
customer portfolio requires us to
improve and expand our marketing
and sales network. In line with our
Company’s growth strategy and our
customers’ needs, we opened a branch
in Levent in Istanbul and an additional
branch in Bursa, outside of Istanbul,
in 2010. Thus, we expanded our
country-wide branch network to nine.
Under favor of increasing number of
branches, we aim to further improve
existing customer satisfaction with
high quality and prompt services.
We obtained efficient results from
our marketing activities in the regions
where there is no IS Investment
branch, but with high business
potential.
In 2010, in line with economic
developments, a pickup was observed
as well in public offerings. How did IS
Investment manage its corporate finance
activities in this period?
Under favorable market conditions,
we have had quite a buoyant year
in terms of both stock offerings
and issuances of debt securities. IS
Investment obtained a 42% market
share in stock offerings and a 45%
market share in public offerings of debt
securities, excluding the issuances by
deposit banks. As another first, we
acted as intermediary for the public
offering of a foreign company, DO&CO
Restaurants and Catering AG, whose
stocks are now traded on the ISE.

Considering the global conditions during
the year, would you like to share your view
on IS Investment’s asset management
activities?
Sharp falls in real interest rates
because of the global crisis increase
investors’ demand for alternative
investment instruments.
Within the scope of the asset
management services, our Company
ensures that investor assets are
managed in the portfolio groups
determined in line with their risk and
return preferences or in the portfolios
specially designed to meet customer
needs.
In 2010, including the funds
managed by IS Asset Management,
IS Investment’s total assets under
management reached TL 11.3 billion.
TL 2.4 billion of this amount is
composed of pension funds that
represent 20% of the market and
displayed a 33% growth compared to
the previous year. The rest is made up
of the mutual funds, which represent
21% of the market and registered a 4%
growth compared to the previous year.
We are very pleased to see this increase
in funds.
İşbank’s capital protected funds,
which are managed by IS Investment,
achieved a successful growth rate
of 150%. This was another pleasing
development for us. We expect the
upward trend in this field to continue
in 2011 as well.

2010 was the third year of ISMEN listing
on the ISE. What is your opinion in regard
to the share performance of ISMEN?
This has been another year that
ISMEN was on the upsurge and proved
fruitful to its investors. ISMEN’s
price increased by 55% and enabled
investors to gain 24% above the ISE 100
index. As of year-end 2010, the market
capitalization of our Company reached
TL 522 million.
I think our efforts to keep the
investors informed on time, fast, duly
and accurately and more importantly,
to ensure that information is
completely conceived and understood,
have direct correlation to ISMEN’s
successful performance. Thanks to
these efforts, investors’ awareness
allowed ISMEN, following the period
of steady increase in its price, to be
resistant to the sharp falls in the ISE
Stock Market especially during the last
one and a half month; it closed the
year with a successful performance.

We continuously update the
TradeMaster International trading
platform, which was developed to
meet our customers’ demands; it
offers investors an opportunity
to trade in stock, futures and
commodity markets abroad instantly
and directly.
13
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→→Interview with the General Manager

Again in 2010,
IS Investment succeeded
in various fields with its
financial and operational
performance.
Fluctuations in the global economy
caused big differences in companies’ risk
perceptions. What is the risk management
strategy of IS Investment against these
kinds of market volatilities?
Risk management activities,
performed independently from IS
Investment’s executive units of its
main business lines, are directly
controlled by the Board of Directors.
Risk management activities ensure
systematic risk reporting and daily
measurement of financial risk,
effectively managing corporate risk
appetite. Our determination on this
issue played a big role in creating
an established risk culture at IS
Investment.
In 2010, IS Investment was named
“Financial Advisor of the Year in Turkey”
by FT/Mergermarket. Would you like to
share your views on this?
This award, which designates
recognition and registry of our
Company’s successful services in the
field of corporate finance, is a source
of pride for the entire IS Investment
family. Since 2000, IS Investment
took part in a total of 78 mergers
and acquisitions amounting to
approximately US$ 8 billion. We are
determined to continue our successes
in this field in 2011.

“IS Investment aims to create value
not only for its shareholders, clients
and investors but also for Turkish
capital markets.”
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In 2010, we observed that merger
and acquisition transactions in
Turkey indicated a large increase
both in terms of number and
transaction amount over 2009, which
was a stagnant year. In 2010, we
provided advisory services for eight
transactions, mainly for energy,
technology and food industries,
amounting to a total of US$ 1.3 billion.
In six of these projects, the Company
provided advisory services to the buy
side and in the rest two transactions to
the sell side.
IS Investment has Turkey’s
largest corporate finance team,
which distinguishes us in advisory
services with 27 experts comprised
of bests in the sector. With regard
to corporate finance activities, IS
Investment, which has always been
the most active, is one of the reference
institutions for strategic and/or
financial partnerships who want to
invest in Turkey.
The year 2010 was full of awards for
IS Investment. The Company was
awarded by Euromoney and Capital
magazines. Besides, you were personally
awarded by “The Best Service in Capital
Markets” in Turkey’s Investor Relations
Awards organized by Acclaro. What is
IS Investment’s main drive behind this
success?
First of all, this success belongs to
my colleagues with their devoted work
and outstanding performance. The
“Best Investment Bank in Turkey”
award by Euromoney is a clear

indicator of IS Investment’s steady
success in capital markets. We are
also very pleased that IS Investment
was named “Turkey’s Most Admired
Investment House” by Capital
magazine.
IS Investment aims to create value
not only for its shareholders, clients
and investors but also for Turkish
capital markets. During 2010,
within the context of our mission
to contribute to improving capital
markets, we continued to innovate
and introduce new products to the
market.
We consider that the awards granted
to us are symbols of appreciation
for the efforts of our employees and
encourage us to make it even better.
I believe that, with this motivation
and our strong team, we will achieve
greater results in the forthcoming
period.
What are the issues on the agenda of
IS Investment for 2011? What are your
expectations for the coming year?
We anticipate that expansionary
monetary policies will continue
during the next two years. Cash
inflow to developing countries will
also continue and create a favorable
environment for the ISE. Turkey
displayed a high growth performance
in 2010. Robust public debt dynamics,
strong banking sector, low level of
household borrowing and ongoing
structural reforms will increase the
reliability of our country and sustain
the capital inflow. We believe that

12%
In 2010, IS Investment’s
trading volume in TurkDEX
increased by 12% compared
to 2009 and reached TL 99.3
billion.

Turkey will continue to have one of
the fastest growing economies among
developing countries in the upcoming
period.
With experience in the sector, its
competent team and deep-rooted
tradition as well as the synergy
created with its strong shareholders,
IS Investment will continue to create
added value for its investors and the
Turkish capital markets again in 2011.
As in previous years, we will lead the
sector by closely monitoring economic
conditions in Turkey and around the
world and by developing new products
in line with our rapid change and
enhancement policy.

Is there anything else you would like to
add?
IS Investment continued its growth
and development uninterruptedly
even in the worst part of the crisis and
during the most severe volatilities in
the global economy. Our Company
notched up many achievements
in 2010 thanks to its financial and
operational performance. The major
share of this success belongs to our
valuable employees who dedicate
themselves to Company achievements
with a strong team spirit. I would
like to thank my colleagues for their
dedicated efforts during the year,
our shareholders for their trust and
support, our customers and all of our
social stakeholders.

15
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Domestic Capital Markets

The pioneering company of
capital markets reinforced
its leadership in 2010.
In 2010, in line with its accelerating trading volume, IS
Investment continued to take first ranks in the markets.

Fixed Income Securities
Market

The interest rate cuts
caused higher capital gains
and enabled long-term bond
investors to almost double
the amount that they could
gain from overnight repo.

As a result of the persistent shortterm interest rate cut policy of the
Central Bank, 2010 has been a year
that Domestic Government Debt
Securities’ interest rates again fell
to record low levels. Particularly the
Central Bank’s signals in May that
the interest rate increase would be
postponed in line with positive results
in inflation favorably affected the
market, which followed a horizontal
trend during the first five months of
the year.
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The expectation of an upgrade of
Turkey’s credit rating, elimination
of tax problems regarding foreign
investors’ earnings on Domestic
Government Debt Securities, the
positive trend in inflation and the
comfort after the referendum ensured
that benchmark interest rates would
close the year just above the 7% level.
The interest rate cuts caused higher
capital gains and enabled long-term
bond investors to almost double the
amount that they could gain from
overnight repo.
For the major part of the year,
the Turkish Lira exhibited a strong
position against other currencies.
During the times when external
impacts and internal expectations
caused fluctuation, the US Dollar
exchange traded in between TL 1.36
and TL 1.60. For 2011, the measures
taken by the Central Bank to decrease
the current account deficit is expected
to suppress the overvaluation of
Turkish Lira; however, it is also
anticipated that the Turkish Lira will
bring higher return against other

currencies.
In 2010, with a TL 26.9 billion trading
volume on the ISE Bonds and Bills
Market, IS Investment ranked first
among brokerage houses. Following
global economic turmoil, corporate
bond issuances were revived in
2010 and the Company effectively
supported the enhancement of the
market taking part in corporate bond
issuances as well as in secondary
market transactions. In line with low
levels of interest rates, the investors’
increasing demand for corporate
bonds is expected to continue.

“We are the leader in the ISE Bonds and
Bills Market.”
“In 2010, with a TL 26.9 billion trading volume in
the ISE Bonds and Bills Market, IS Investment
ranked first among brokerage houses.”
yiğit arıkök Fixed Income Securities Market
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In 2010, trading volume of IS
Investment in the ISE Bonds
and Bills Market reached
TL 26.9 billion with an
increase of 55%. IS INVESTMENT
ranked first among
brokerage houses with
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→→Domestic Capital Markets

We retained our
leadership in the ISE Stock
Market with increased
efficacy.

Stock Market

IS Investment, which has
retained its leadership
uninterruptedly for the last
eight years in the ISE Stock
Market, increased its trading
volume in 2010 by 14% compared
to the previous year, up to TL
87.3 billion.

In 2010, the global conjuncture
dominated by slower growth, higher
liquidity and the expectations for
lower inflation created a favorable
environment for increase in the ISE
Stock Market. The ISE Stock Market
has been directed by the domestic
economic and political developments
as well as positive reflections of the
global conjuncture.
During the first months of the year,
the expectations for a new stand-by
agreement between the IMF and
Turkey enabled the ISE to remain
strong compared to other world
exchanges. Even the announcement
that the agreement will not be signed
could not break the resistance of the
market. Profitability and growth
projections for the banks have been
the major factor to reinforce the
market. The approval of constitutional
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amendments in the referendum,
which affected the ISE within the
year, strengthened expectations for
political stability. Moreover, the
consensus that the government will
not upset the budget balances by
loosening the fiscal policy accelerated
the upward trend in the market.
The radical regulatory steps taken
by public authorities also affected the
market in 2010. New regulations from
the CMB for the companies who want
to be delisted led to significant price
movements in the stocks of companies
in which free float rates are low. The
ISE applications aiming to create more
reliable investment environment and
to avoid artificial price movements
regarding classification of stocks
traded in the market, occupied the
agenda for a long time.
The ISE 100 index, after reaching
its peak level at 71,700 in November
2010, closed the year at 66,004 due to
the profit realizations that occurred
especially in banking shares.
2010 has been a good year in terms
of Stock Market efficiency; the daily
average trading volume increased by
36% year-on-year and reached US$ 1.7
billion. During the year, 22 initial
public offerings were made in the
ISE and total market capitalization
of companies listed exceeded US$ 300
billion. In 2010, the ISE Stock Market’s
yield was 25% on the average.
In 2010, IS Investment increased

its trading volume by 14%, year on
year and reached TL 87.3 billion
maintaining its leadership with a 6.9%
market share. IS Investment, which
has retained its leadership without
interruption for the last eight years
based on its trading volume in the
market, is expected to maintain its
lead among market participants in
2011.
The adjustments that occurred
at year’s end made the ISE more
attractive in terms of valuations. IS
Investment predicts that the ISE 100
index will be 74,000 by the end of 2011.
The expectations about Turkey’s credit
rating will be effective on the markets
and general elections will be closely
monitored by market participants
during 2011. Turkey’s growth figures
will be the most significant input
with respect to the ISE Stock Market’s
performance.

“Our expectation for the ISE
Stock Market is positive.”
“IS Investment increased its trading volume by
14%, year-on-year and reached TL 87.3 billion by
maintaining its leadership with a 6.9% market
share.”
Orhan Veli Canlı Stock Market
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→→Domestic Capital Markets

T wo new investment
instruments from IS
Investment: IS Investment
ISE 30 Index Call and Put
Warrants

20

“We resolutely support the
development of the TurkDEX.”
“Contribution to the progress of capital markets
is essential component of our mission. In
addition to our high trading volume in TurkDEX,
we uninterruptedly continue our market maker
role including the new contracts.”
ömer Hakan Yamaçoğuz, cfa Derivatives Market

Derivatives Market

IS Investment IS the first
Turkish brokerage house
to INTRODUCE warrants to
Turkish capital markets. IS
Investment ISE 30 Index Call
Warrants and IS Investment
ISE 30 Index Put Warrants
started to be traded in
November 2010.

As in the previous years, the
TurkDEX-ISE index contracts had the
highest trading volume in 2010, while
the TurkDEX foreign currency and
TurkDEX commodity contracts ranked
second and third, respectively.
A limited increase in the trading
volume of the gold contracts was
observed, however, the trading
volume of other contracts remained
low in 2010. On TurkDEX, which aims
to diversify investment instruments
by providing market participants
with different products, three new
derivative contracts in addition to the
existing ones were listed in 2010. ISE
30-100 Index Spread, TurkDEX Euro/
USDollar Cross Currency, TurkDEX
USDollar/Ounce Gold futures were
offered to investors.

Increasing interest of global
investors in the Turkish capital
markets reflected in TurkDEX as well.
The transactions executed by the
foreign investors, which constituted
8.4% of all the trading volume in
2009, reached 10.7% in spite of the
uncertainties in the international
markets.
Again in 2010, IS Investment was the
most active member of the Turkish
Derivatives Exchange (TurkDEX). IS
Investment continued to contribute
to the development of the market not
only with its high trading volume, but
also with its market maker function.
In 2010, IS Investment’s trading
volume in TurkDEX increased by 12%,
to reach TL 99.3 billion. In the sixth
year since TurkDEX’s establishment,
IS Investment retained its leading
position with an 11.5% market share
and broke a new ground in the
Turkish capital markets in 2010. The
issuance of IS Investment ISE 30 Index
Call Warrant and IS Investment ISE
30 Index Put Warrant, for TL 4,000
par value each and with six months
maturity, were made in November
2010.
The Company has acted as the
official market maker for gold
contracts since August 2009. This role
has been expanded to include TurkDEX
TRY/USDollar and TurkDEX TRY/Euro
futures contracts since the last quarter

of 2010; it is expected to include
TurkDEX Euro/USDollar futures
contracts in 2011. In addition to its
market maker function, IS Investment
plans to continue its bid and ask
quotes for interest rate contracts.
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→→Domestic Capital Markets

Total assets under
management increased
13% and reached to
TL 11.3 billion.

22

“The asset size we manage is growing.”
“In 2011, the expectation of a raise in Turkey’s
sovereign credit rating would support the
investors’ interest in mutual funds market both
for the alternative products such as capitalprotected/guaranteed/hedge funds and for
the conventional products.”
Emrah Yücel Asset Management

Asset Management

Assets Under Management–IS Asset
Management and IS Investment (TL billion) (1)
Mutual funds (2)

Compared to the previous
year, total assets under
management of IS Investment
increased 13%; it reached to
TL 11.3 billion in 2010.
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In 2010, historically low levels of
real interest rates led by monetary
policies as well as the global conditions
strengthened the investors’ pursuit of
alternative products.
Despite the current increase cycle
in required reserve ratios and the
potential increase in the Central Bank
monetary policy rates in the second
half of 2011, a significant rise in real
interest rates is not expected unless the
global conditions change substantially.
In 2011, expectations of a raise in
Turkey’s sovereign credit rating
would support investors’ interest in
the mutual funds market both for
alternative products such as capitalprotected/guaranteed/hedge funds
and for the conventional products.
Re-arrangements and updates to
the mutual funds regulation by the
CMB that enhance the flexibility of
the funds and establishment of new
fund types will also contribute to the
development of the market.
In terms of both the size of the assets
under management and returns
delivered, IS Investment had a sound
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(1) Indicates the total asset size under the management of IS Investment and Is Asset Management.
Other funds: The portfolio sizes under other funds in 2009 and 2010 are TL 1,179 million and TL 1,642 million respectively.
(2) Includes A and B Type mutual funds and Exchange Traded Funds.
AUM for mutual funds represent 21.7% of the market
(3) AUM for pension funds represent 20% of total pension funds.

year in 2010 in an environment where
the mutual fund industry grew by 14%
compared to the previous year to reach
TL 33.7 billion.
By the end of 2010, with regard
to asset management activities,
IS Investment’s total assets under
management reached TL 11.3 billion.
Of this amount, TL 2.4 billion
is composed of pension funds,
representing 20% of the market and
registering a 33% growth compared to
the previous year; TL 7.3 billion were
mutual funds, for 21% of the market

and registered a growth rate of 4% over
the previous year. The growth of IS
Investment’s other asset management
products continued in 2010 as well.
IS Investment Trust, the largest
investment trust in Turkey and
managed by IS Investment, continued
to grow in 2010 as well.
İşbank’s capital-protected funds,
which are managed by IS Investment,
achieved a growth rate of 150%. The
high level of demand for capitalprotected funds is expected to continue
in 2011.
23
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Expert Opinion

STRUCTURED DEBT
INSTRUMENTS PROVIDE
ADVANTAGES.

Structured Products

Structured products bear
a designing process and are
customized to meet investors’
specific needs.

Structured products are usually
defined as securities of similar
instruments based on one or more
underlying indicator. These products
can be tailored to meet investors’
specific needs. By doing this, investors
are provided with risk-return profiles
that are hard to be obtained with other
financial instruments. Structured
products can either be quoted in an
organized market or privately issued
without being quoted.
Structured products should not
be confused with securitization
instruments. Structured products
are issued by financial institutions
according to the borrowing plan of
the issuer. In any case, structured
products are offered directly as a
liability of the issuer itself. Compared
to securitization products, there is a
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much higher degree of transparency
in terms of both issuer and product.
Structured products go into default
only when the issuer is not able
to fulfill its obligations. Investors’
confusion between securitization and
structured products, recent volatility
in developed markets, as well as
decreasing liquidity and risk appetite
caused the structured products market
to narrow. Still, structured products
continue to be frequently traded
in both developed and developing
markets.
Even though it varies from market to
market, both institutional and retail
investors can buy structured products.
While retail investors invest in the
liquid products quoted in organized
markets, institutional and qualified
investors generally prefer private
issuances. For example, Exchange
Traded Notes or covered warrants are
popular among retail investors while
structured notes mostly appeal to
institutional and qualified investors.
Structured products, bear a
designing process, are tailored to
meet investors’ specific needs; that
is, they are products of creativity.
Therefore, structured products may
appear in different product classes

depending on the source. According
to most common European Structured
Investment Products Association
(EUSIPA), standard, structured
products appear under four classes
defined according to the strategies
offered to investors.
• Capital protection
• Yield enhancement
• Participation
• Leverage products
The top three in this list are defined
as investment products. The warrants
in leverage class have been traded
in the Turkish capital markets since
2010. Even though it will take more
time to complete its development,
acceleration rate of trading volume
indicates there is a sound potential for
warrants.

yasİn demİr Domestic Markets Assistant Manager

Investment products under the
first three classes in the list are
formed with structured borrowing
instruments. In the forthcoming
period, structured borrowing
instruments are expected to be
introduced to the Turkish capital
markets. It is foreseen that by virtue
of their advantages, structured
borrowing instruments will be popular
among investors in a short period of
time.
What are the advantages of
structured borrowing instruments?
• Tailored Structures: Unlike
many other financial instruments,
structured borrowing instruments can
be designed according to investors’
risk/return expectations. The
strategies of structured borrowing
instruments can be further
customized through exotic financial
instruments, fine adjustments can
be made on risk/return scale and cash
flow of the product can be arranged
according to the needs of investors.

• Rapid issuance: Structured
borrowing instruments are designed
based on investors’ special needs and
demands. Investors’ strategies may
depend on current market conditions.
Structured notes can be issued rapidly
before market conditions change.
• Segregation and Diversification
of Risk: Structured borrowing
instruments provide exposure to
different markets with a single
financial product. Products can be
designed to protect investors against
the volatility in the market.
• Issuance by the Institutions with
High Credit Ratings: Structured
borrowing instruments are generally
issued by the institutions with high
credit ratings. Therefore, since credit
risk is restrained, investors are able to
focus on return.

• Portfolio Diversification:
Structured borrowing instruments
enhance portfolio diversification by
offering the possibility to invest in
other assets as well as conventional
fixed income products or stocks.
• Liquidity: Investors are able to
liquidate borrowing instruments
when needed, by exiting at a fair
value.
• Organized Market: Gives access to
those investors who can only trade in
organized markets to over-the-counter
markets. It converts an off balance
sheet transaction to an on balance
sheet product.
Structured borrowing instruments
contribute to the innovative image of
the issuer by establishing a new range
of products and create an alternative
source for funding for the assets in the
balance sheet.
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International Capital Markets

A volatile recovery
within an abundance of
liquidity.
In 2010, the central banks of developed countries increased
liquidity significantly to avoid a double dip recession
in their economies, thereby causing volatility in global
markets.

General Outlook

In 2010, central banks continued
to support the economies in order to
avoid a second round of recession;
accordingly, financial instruments
took advantage of high liquidity in the
financial system.
A bond purchase program of US$
600 billion announced by the FED at
the end of 2010 and the tax reductions
made by the US government were
among the primary factors that
positively affected stock markets
despite uncertainties in the housing
sector.
American stock market indices
closed the year with an increase of
more than 10%. Additionally, by
courtesy of FED’s purchases, American
Treasury bonds fell to historically
low levels and caused to all other US$
denominated bond yields to tighten.
It is understood that in 2011, the FED’s
bond purchase program, which is
planned to continue until June, will
decrease the yield of short and midterm fixed income securities while the
demand towards in the Stock Markets
will continue to go up during the first
half of 2011.
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Provided that the increase in long
term bond yields continues, higher
mortgage interest rates may cause a
second crisis in the housing sector.
Cash holdings in the balance sheets
of American companies reached the
highest level since 1963, up to US$ 2
trillion, strengthening consolidation
expectations.
In Europe, the first item on the
agenda was the debt crisis that started
in Greece and spilled over into Ireland;
the bailout program put into practice
by European Union (EU) and IMF.
Despite the increase in government
bond yields in European countries
and fluctuations in Euro/US$ parity,
in 2010, the German economy has
been most successful to survive in
the EU as confirmed by the economic
data announced during the year.
Even though it displayed a distant
approach to the enlargement of
the EU/IMF bailout program and
sale of common European bonds, it
was expected that Germany would
continue to support the mechanism
since European financial institutions
have considerable exposure to PIGS
countries.

In 2010, uncertainties in European
countries led to a downward trend
in both stock and bond markets. If
the European Central Bank and other
EU institutions do not make clear
announcements, this situation will
most likely prevail during the first
half of 2011.
In Asia, the growth trend continued
at an accelerated pace especially in the
leading BRIC economies during 2010.
The central banks of these countries
used reserve requirement ratio and
benchmark interest rate tools in order
to control the growth rate. Japan
renewed its monetary support so that
the overvalued Yen would not threaten
the competitive edge of domestic
companies. 2010 was a year in which
the central banks of developed
countries pumped up liquidity to
avoid a second round of recession,
which resulted in a highly volatile
environment. Interest rate hikes are
expected to continue in China; due to
the growth rate above 10%, commodity
prices are expected to continue to
increase in 2011. Among the countries
dependent on the Chinese growth,
Indonesia and Australia are expected
to outpace the other economies.

“Issuances of Turkish Corporate
Eurobonds are gathering pace.”
“Due to cost advantages, Eurobond issuances
became an alternative debt instrument
preferred by Turkish companies. This trend
is expected to gather pace in 2011 with the
participation of companies from the financial
sector.”
İlkay Dalkılıç International Capital Markets

International Fixed Income
Markets

Emerging market Eurobonds
performed successfully in 2010 mainly
due to low interest rate levels and a
high level of liquidity created by the
US, Japan and European governments.
The low yield environment in
sovereign Eurobonds led to an increase
in demand for corporate Eurobonds.
In 2010, corporate Eurobond issuances
doubled the size of sovereign Eurobond
issuances and reached an astonishing
US$ 180 billion.
As a result of Turkey’s strong
economic and financial performance
the appetite towards the Turkish
Eurobonds increased, as well as the
demand for the Turkish corporate
Eurobonds, which yield higher than
their respective sovereign benchmarks.
Due to the cost advantages, Eurobond
issuances became an alternative debt
instrument preferred by Turkish
companies. This trend is expected
to gather pace in 2011 with the
participation of companies from the
financial sector.
In 2011, the performance of the
international Eurobond markets will
be closely correlated by the measures
taken to restore the US economy, the
progress in debt crisis in Euro Zone,
the continuation of tightening cycle in
China and the inflationary pressures
especially in developing economies.

Yields in G7 Countries Stock Markets, 2010
Country

Market

USA

Dow Jones Industrial Avg.

(%)
11.02

USA

S&P 500

12.78

USA

Nasdaq

16.91

Japan

Nikkei 225

-4.00

Germany

DAX

16.06
-3.34

France

CAC 40

England

FTSE 100

Italy

MIB (Milano Italia Borsa)

-13.23

Canada

SPTSX (Toronto Stock Exchange)

14.45

International Equity
Markets

This has been a year that central
banks in developed nations continued
to pump up liquidity to avoid
possibility of a second recession and
gave way to serious volatilities.
Global equity markets started 2010
with the expectation that support for
fiscal and monetary policies and the
continuation of tax reductions in the
US will positively affect the growth
trend. Being the US indices on top,
German and UK indices ended the year
with a positive performance, whereas
the highest percentage decreases were
observed in Portugal, Ireland, Greece,
and Spain, commonly known as PIGS
countries.

9.00

The main benchmark stock indices
in the United States, Dow Jones 30,
Standard & Poor’s 500; in Europe, the
DAX, FTSE 100 increased by 11%, 12.8%,
16.1% and 9.0% respectively, while the
CAC 40 decreased by 3.3%. Among the
developing nations, Shanghai Stock
Market decreased by 13.9% due to the
measures taken to slow the pace of
economic growth. In Brazil, where
an increase in commodity prices
accelerated the economic revival and
thus necessitated similar measures,
Bovespa Stock Exchange remained
behind that of the equity markets in
developed countries in performance.
In 2010, once considered as a safe
heaven, the weakening of the US$ and
the decreasing yields in the US bond
markets had a tremendous impact on
the upward trend in global equities.
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International Derivatives
MarketS

Commodity

31.12.2010 Closing Price (US$)

COMEX Copper
COMEX Gold
COMEX Silver

In the first half of 2010, the debt
crisis in Europe, with Greece at the top
of the list and the monetary loosening
policies implemented by the FED,
were prominent factors that became
effective on the financial markets.
Unfavorable conditions in Europe
resulted the Euro to weaken as low
as 1.1924, against the US$, the lowest
level since April 2006, The European
Central Bank (ECB) and the IMF agreed
on a package of Euro 750 billion in
order to help the European countries
in crisis. The FED announced a second
quantitative easing program with
a size of US$ 600 billion, which is
expected to continue until June 2011.
These developments resulted in an
unwinding of risk appetite and an
appreciation of major currencies
against the US$. 2010 was “the year of
commodities”. In broader commodity
complex, a strong upward trend was
noteworthy during the second half of
the year. In the first half, the negative
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Annual Change (%)

443.95

33.42

1,421.40

29.67

30.91

83.75

WTI Oil

91.38

15.15

Natural Gas

4.405

-20.94

Corn

629

51.75

Wheat

832

28.89

1,393.75

34.05

144.81

91.55

Soy Bean
Cotton

developments in European and the US
economies diverted investor interest
to precious metals due to “safe-haven”
perception. Meanwhile, increasing
demand for industrial metals from
Emerging Markets (led by China),
resulted in record-high prices. On the
other hand, energy complex decoupled
from the broader commodity complex
and displayed a weaker performance
due to supply surplus. The commodity
complex had an annual 20% increase
in value, whereas WTI Crude Oil
increased less than 15% and natural
gas declined by approximately 21%.

In agricultural commodities,
plantation, harvesting, weather
conditions affected supply and
demand. Additionally, increasing risk
appetite triggered speculative buying
and pushed prices up by almost 50%,
reaching all-time highs. Among
agricultural commodities, cotton was
the best performer, recording a 110%
price increase during the year, hence
compelling exchanges to reset their
daily price limits.
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Sales and Marketing

TradeMaster - more
functional and more
convenient…
IS Investment’s e-platform, namely TradeMaster, is an electronic
application that allows investors to access more than 18 different
country’s capital markets via their personal computers, iPads
or iPhones and make investments easily in various stocks and
derivative products across the world.
Domestic Sales and
Marketing

Effective sales and marketing
activities resulted in a
rather large customer base
expansion coupled with a
significant increase both in
asset under management and
new fund inflows in 2010.

Despite the persistence of periodic
fluctuations in an environment of
reduced economic uncertainties, IS
Investment displayed a successful
peformance in 2010 in terms of
domestic sales and marketing.
In line with its growth strategy,
IS Investment’s marketing/sales
activities were expanded with the
addition of new branches to the
current organizational structure. By
opening a new branch in Levent, in
addition to the Akaretler, Kalamış,
Maslak Yeniköy and Yeşilköy branches
in Istanbul plus the branches in Bursa,
Izmir and Ankara, IS Investment’s
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total number of branches increased to
nine.
In 2010, as a result of domestic
sales and marketing activities,
IS Investment enhanced its customer
portfolio and increased its assets
under management significantly
parallel to the expansion in investors’
portfolio and new fund inflows.
During 2010, within the context
of domestic sales and marketing
activities, the Company has
gained new investors as a result
of countrywide visits to potential
investors. In the cities with a
significant potential for business
where there is no IS Investment
branch, the Company informed
the potential investors about
IS Investment products and services
and provided them with current
market evaluations.
Effective marketing and advertising
activities resulted in a significant
expansion in the use of the
TradeMaster International trading
platform, which was initially
introduced to investors in the years
2007-2008. As a result of the high level
of technology utilization, customers
were provided with a facility to access

their TradeMaster accounts and to
trade via their mobile phones. As of
year-end 2010, investors were able to
reach 31 stock markets in 18 countries
via their laptops, iPads and iPhones
and trade on stocks and future
contracts.
Following the Capital Markets
Board’s permission for individuals
to establish asset management
companies, IS Investment supported
these new players in the sector with
trading intermediation for capital
market instruments, establishing
investment funds, investment
advisory, completing infrastructural
facilities and research services.

“We have an investor-centered and
market-oriented approach.”
“In our marketing success, the role of our
investor-centered, market-oriented approach,
developed to know investors better, to make
risk/return analysis and to offer the most
appropriate investment strategies and
alternatives, cannot be denied.”
Can Pamİr Domestic Marketing

TradeMaster
9 şube
Platform

Stock Markets on TradeMaster
Code
ISE
TURKDEX
NASDAQ

Effective marketing and
advertising activities were
undertaken in 2010 to expand
the use of the TradeMaster
International trading
platform, initially introduced
to investors in 2007-2008. To
enable existing and potential
customers to directly trade
in domestic and international
stock markets, a website,
specific to the platform, was
developed. As a result of
ground-breaking technology
utilization, customers were
provided with a facility to
access their TradeMaster
accounts and to trade via
their mobile phones. As of
year-end 2010, investors
are able to reach 32 stock
markets in 18 countries via
their laptops, iPads and
iPhones and trade on stocks
and futureS contracts.

Stock Market
Istanbul Stock Exchange
The Turkish Derivatives Exchange
Nat. Asc. of Sec. Dealers Autom. Qua.

NYSE

New York Stock Exchange

OOTC

Over-the-counter Pink Sheets

OTCBB
CME
ECBOT
FSE
EUREX

Over-the-counter Bulletin Board
Chicago Mercantile Exchange
Electronic Chicago Board of Trade
Frankfurt Stock Exchange
European Exchange

ASX

Australian Stock Exchange

SFE

Sydney Futures Exchange

VIE

Vienna Stock Exchange

BRU

Euronext Brussels

CSE

Copenhagen Stock Exchange

FSE

OMX Helsinki

PAR

Euronext Paris

AMS
LIFFE

Euronext Amsterdam
London Int. Fin. Futures and Options Ex.

LSE

London Stock Exchange

ICE

Intercontinental Exchange

SIBE

Sistema De Interconexion Bursatil Espanol

MEFF

Spanish Official Exchange

SSE

Stockholm Stock Exchange

SWX
MIL
IDEM

Swiss Exchange
Milano Stock Exchange
Borsa Italiana SPA/Italian Exchange

OSX

Osaka Securities Exchange

TYO

Tokyo Stock Exchange

OSE

Oslo Stock Exchange

LISB

Euronext Lisbon

SGX-DT

Singapore Exchange
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“We provide support for the new
companies in the sector.”
“Following the permission from the Capital
Markets Board to establish asset management
companies, IS Investment has always provided
support for new players in the sector with
regard to brokerage services, establishing
investment funds, investment advisory,
completing infrastructural facilities and
research services.”
Nİhan Özenç Investment Advisory
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“It has been an active year for the ISE
Bonds and Bills Market.”
“The foreign shareholding ratio in the ISE
Bonds and Bills Market, which exhibited quite
a moving trend in 2010, reached 13% and is
expected to decrease to some extent in the
forthcoming period.”
recaİ güneşdoğdu, PhD Foreign Institutional Sales and
Marketing – Fixed Income Securities and Structured
Products

The strength of the Turkish
banking sector, as well as
foreign investors’ risk-taking
appetite toward emerging
markets, has increased
considerably since 2009.
THIS has been the driving
force behind the increased
attraction in the Turkish
capital markets.

Foreign Institutional Sales
and Marketing

Under brisk market conditions
in 2010, IS Investment had
a very good performance
in primary and secondary
markets within the framework
of its domestic and foreign
sales and marketing activities.

Fixed Income Securities Market
During the first half of the year,
uncertainties in global financial sectors
and concerns about increasing debt
stock in the Euro Region led to sales
in the fixed income securities market.
However, each time, sharp sales were
followed by recovery periods in the
market. Toward mid-year, due to
inflation rates below targeted levels,
some domestic investors and banks sold
CPI-indexed bonds in order to abstain
from bearing a loss over market prices
and this situation was interpreted as
an opportunity to buy. In line with
increasing inflation after September,
interest rates of CPI-indexed bonds
indicated sharp falls.
In the second half of the year,
concerns from the Euro Region
decayed; it was clearly observed that
the FED’s asset purchases would
continue. In addition to favorable
conditions in the international

environment, political stability
strengthened by a referendum and
Turkey’s credit outlook was upgraded
by Fitch Ratings from stable to positive.
This impacted the Central Bank’s
decision to decrease interest rates. Flat
yield curve trended upwards as a result
of developments in global markets
during the last quarter of 2010. The
Central Bank’s low short-term interest
rate and higher reserve requirement
ratio policies also contributed to the
upward trend. Policy announcements
led to an undervaluation of the Turkish
Lira against the basket. Meanwhile,
low short-term interest rates caused
foreign investors, who took short-term
positions for excess yield, to exit the
stock market.
Under brisk market conditions, IS
Investment performed very well in
primary and secondary markets within
the framework of its domestic and
foreign sales and marketing activities
during 2010.
For the forthcoming period,
depending on the success of the policy
mix (lower policy rate and higher
reserve requirement ratio) in keeping
both the inflation and current account
deficit under control, the CBRT is likely
to follow a data dependent policy.
Current rates are already pricing rate
hikes in the second half of 2011. The
share of foreign investors in Treasury
transactions is anticipated to decrease
under the current level of 13% as the
global risk aversion continue to stay
high.
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AN OUTSTANDING
PERFORMANCE THANKS TO
EFFICIENT FOREIGN SALES
AND MARKETING ACTIVITIES…
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“Foreign investors’ interest in the ISE
Stock Market is STRONG.”
“The foreign shareholding ratio was 66% at the
end of 2010; the transaction volume on the ISE
achieved by foreign investors increased and
attained a market share of 16%.”
Serkan Aran Foreign Institutional Sales and MarketingStocks and Derivatives

Stock Market
During the first half of 2010, the ISE
Stock Market followed a horizontal
trend in line with the recovery in the
global markets. However, displayed
an upward swing starting from the
second half of the year due to political
confidence and stability which was
strengthened after the referendum.
The force of the Turkish banking
sector, as well as foreign investors’
risk-taking appetite the emerging
markets has increased considerably
since 2009; it has been the driving
force helping to increase the appeal of
Turkish capital markets.
The revival in public offerings
and increasing demand for these
transactions has been another factor

dominating the markets during 2010.
Investor interest in growth-oriented
companies rather than under-pricing
in public offerings indicated the trust
in the country’s potential.
The foreign investors’ share of stocks
in the ISE increased during most of
the year. However, the Central Bank’s
policies led the foreign shareholding
ratio to decrease at the end of the year,
down to 66%. Despite the positive
developments in terms of Turkey’s
regional position, due to the investors’
quick reactions, foreign shareholding
in the ISE Stock Market shrank by 1%.
Meanwhile, the transaction volume
in the ISE realized by foreign investors
increased in 2010 and attained a
market share of 16%.

35

ıs ın v es t me n t 20 10 A NNU A L R E P OR T

Corporate Finance

Public offerings
dominated the year.
IS Investment was consortium leader in four equity
public offerings amounting to a total of TL 1.3 billion and
attained a market share of 42% and intermediated six
corporate bond offerings. During the year, total resources
created for entrepreneurs reached TL 1,675.8 million of
which TL 1,295.3 million was from equity offerings and TL
380.5 million from bond offerings.
Equity Offerings

In 2010, IS Investment acted
as intermediary in the public
offerings of Koza Altın
İşletmelerİ A.Ş., Akfen Holdİng
A.Ş., Torunlar Gayrİmenkul
Yatırım Ortaklığı A.Ş. and DO&CO
Restaurants and Catering AG.

After 2009, which had been
dominated by the unfavorable effects
of the global crisis, public offerings
in 2010 were brisk in parallel to the
expectations of revival in the economy.
In Turkey, as a result of favorable
market conditions, 22 public offerings
were carried out totaling TL 3.1 billion.
During this period, IS Investment
was appointed domestic consortium
leader in four public offerings
totaling TL 1.3 billion and obtained a

market share of 42%. IS Investment
intermediated the public offerings
of Koza Altın İşletmeleri A.Ş., Akfen
Holding A.Ş., Torunlar Gayrimenkul
Yatırım Ortaklığı A.Ş. and DO&CO
Restaurants and Catering AG in 2010.
As another first by IS Investment
in 2010, stocks of a foreign company
was listed on the ISE. The Company
acted as the global co-ordinator for the
public offering of DO&CO Restaurants
and Catering AG, a foreign company
listed on the Vienna Stock Market.
The revival in IPOs began in 2010
is expected to continue into 2011.
Depending on restoration of market
conditions, secondary public offerings
are also anticipated to increase.
IS Investment targets to participate
in large equity offerings in 2011.

Equity offerings in 2010

42%

Other public offerings (18)
42% of equity offerings in 2010
Koza Altın İşletmeleri A.Ş.
TL 662,400,000
Torunlar Gayrimenkul Yatırım Ortaklığı A.Ş.
TL 411,376,477
Akfen Holding A.Ş.
TL 99,919,400
DO&CO Restaurants and Catering AG
TL 121,585,812
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“Efforts to increase public offerings
yielded results.”
“We expect that the boom in public offerings
started during the second half of 2010
will continue in 2011 both with initial and
secondary public offerings.”
Yeşİm Karayel Public Offerings

Corporate Bond Offerings in 2010

Corporate Bond Offerings

IS Investment, which made the
FIRST CORPORATE BOND ISSUANCE
OF PRIVATE SECTOR in 2006,
obtained a 45%* market share
with offerings made in 2010.

45%*

* Value-based market share excluding the bonds issued by
deposit banks.

Corporate Bond Offerings in 2010
45%* of corporate bond offerings in 2010
Akfen Holding A.Ş.
TL 100,000,000

with a nominal value of
TL 100,000,000 and Creditwest
Faktoring with a nominal value of TL
50,000,000 (2nd tranche).
IS Investment, which made the first
corporate bond issuance of private
sector in 2006, obtained a 45%* market
share in 2010 excluding the bonds
issued by deposit banks.
In 2011, it is expected that corporate
bond offerings by banks in particular
will dominate the market.

In 2010, the total of 12 corporate bond
offerings made in Turkey reached TL
1,850,500,000.
Six of 12 corporate bond offerings
made in Turkey in 2010 were
intermediated by IS Investment.
The offerings made by IS Investment
include: Akfen Holding with a
nominal value of TL 100,000,000,
Creditwest Faktoring with a nominal
value of TL 50,000,000, Merinos Halı
with a nominal value of
TL 50,000,000, Bimeks with a nominal
value of TL 30,500,000, Bank Pozitif

Creditwest Faktoring Hizmetleri A.Ş.
TL 50,000,000
Merinos Halı Sanayi ve Ticaret A.Ş.
TL 50,000,000
Bimeks Bilgi İşlem ve Dış Ticaret A.Ş.
TL 30,500,000
Bankpozitif Kredi ve Kalkınma Bankası A.Ş.
TL 100,000,000
Creditwest Factoring Hizmetleri A.Ş.
(2nd tranche) TL 50,000,000
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We are proud to be
selected as the best
merger and acquisition
advisor in Turkey.

Mergers and Acquisitions

Between January 2008 and
December 2010, IS Investment
realized 30 merger and
acquisition transactions
amounting to US$ 5 billion.

In 2010, merger and acquisition
transactions in Turkey indicated a
considerable increase in terms of
both number and amount of the
transactions compared to the previous
year. The transaction volume, which
amounted to US$ 4.4 billion in 2009,
reached US$ 25.8 billion in 2010
indicating an increase of more than
five-fold.
The record increase in 2010 stemmed
from privatization projects for 11
electricity distribution regions; it
amounted to US$ 12.4 billion; Başkent
Doğalgaz Dağıtım (US$ 1.2 billion)
and low capacity hydroelectric power
plants (HPP).
About 60% of the M&A transactions
completed in 2010 was from
privatization projects totaling US$ 15
billion; the rest came from private
sector M&A transactions. Energy and
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finance sectors ranked first and second
in M&A transactions with 64% and 25%
market shares, respectively.
The total amount of private sector
M&A transactions in 2010 was US$ 10.7
billion, of which 72% was from the
sale of 25% of Garanti Bank’s shares
to Spanish Bank BBVA for US$ 5.8
billion as well as sale of Petrol Ofisi
shares at POAS to OMV for US$ 1.4
billion. In addition to these high sales
transactions, there were also M&A
transactions in the insurance, health
and basic industries sectors.
Foreign investors’ share especially in
energy, financial services and health
sectors remained far below the level
reached before the crisis. Totally, this
share was limited to 36% in terms
of transaction amounts and mainly
composed of two private sector M&A
transactions namely Garanti Bank and
Petrol Ofisi.
IS Investment continued to render
advisory services to private sector
companies for M&A transactions. In
six of total eight projects completed
in 2010 were buy side advisory while
other two transactions were sell side
advisory projects. In 2010, parallel
to the market trends, IS Investment
offered financial advisory services to
the actors primarily in energy and
FMCG sectors.

In 2010, IS Investment rendered
advisory services for eight completed
transactions amounting to US$ 1.3
billion, of which US$ 314 million was
from private sector M&A transactions
and US$ 982.3 million came from M&A
transactions within the context of
privatization.
The outstanding performance of
IS Investment in M&A transactions
was recognized with an award
by FT/Mergermarket, reputable
and prestigious data provider for
international finance circles. In 2010,
Turkey participated in the fourth
European M&A Awards, organized
by FT/Mergermarket and given to the
best of the sector in each country.
During the ceremony in London, IS
Investment was named “Financial
Advisor of the Year in Turkey” an
award given for the first time.
The total volume of company M&A
transactions in 2010 exceeded the level
reached in 2009; a significant amount
of the transactions was composed of
privatization projects. The private
sector M&A transactions volume was
far below the level of the pre-crisis
period.

“Privatization projects continue at an
accelerated pace.”
“In 2010, a significant amount of M&A
transactions came from privatization projects.
Considering the tenders yet to be launched,
this trend is expected to continue.”
Efsane Çam MergerS and AcquisitionS

Considering the tenders planned
for 2011, M&A transactions are
expected to focus on privatization
projects. Privatizations for electricity
generation assets, highways and
bridges, İGDAŞ, Galataport, İDO and
the National Lottery are among the
projects due to be tendered in 2011.
IS Investment’s objective is to
maintain its leading role by rendering
buy and/or sell side advisory services
to domestic and foreign companies
in all major privatization projects
and private sector M&A transactions,
as in previous years. The Company
aims to reinforce its leadership in the
rankings in terms of both the number
and amount of transactions and to
become the pioneering brokerage
house in Turkey.

Completed Projects that IS Investment Provided Advisory Service in 2010
Company

Transaction Amount (US million)

Service

Private Sector M&A Transactions
Türkiye Şişe ve Cam Fabrikaları A.Ş.
Anadolu Sigorta A.Ş.
Tiryaki Agro A.Ş.
İTD İletişim Teknoloji Danışmanlık Tic. A.Ş.

77.7

Buy side advisory

172.2

Buy side advisory

50

Sell side advisory

14.1

Sell side advisory

622

Buy side advisory

29

Buy side advisory

230.3

Buy side advisory

101

Buy side advisory

Privatization M&A Transactions
Trakya Elektrik Dağıtım A.Ş.
Bayburt, Çemişgezek, Girlevik Akarsu Power Plants
Fırat Elektrik Dağıtım A.Ş.
Van Gölü Elektrik Dağıtım A.Ş.
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Research

On time and accurate
information for sound
investment decisions...
The Research Department, which covers 69 companies
on the ISE and issues recommendations for each
corresponding to 70% of the total market capitalization,
began publishing “The Least Recommended” list together
with “The Most Recommended” list.
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“Turkey has been one of the fastest
growing countries among OECD members.”
“The expectation that Turkey’s credit rating
could rise to “investment grade” level during
the second half of 2011 due to its high,
rapid and sustainable growth performance,
indicates an optimistic outlook for the year in
terms of the direction of the ISE.”
emre sezan, cfa Research

20%
The Most Recommended list
containing the top buy ideas
from the Research team
outperformed the ISE 100
index by 20% in 2010.

IS Investment, under rising
competition levels in 2010, continued
to rapidly produce accurate and
reliable information for investors
through the efforts of its competent
staff.
Providing the best service to
investors, the Research team also
supported the Company’s marketing
and sales activities. These activities
target bringing domestic and foreign
institutional investors into
IS Investment’s customer portfolio.
Within the context of research
activities, Turkish and English
reports and presentations including
evaluations of economic developments
and stock strategies have been
prepared for institutional and
qualified individual investors. In
addition, weekly strategy meetings
for asset management companies
in Turkey and company visits for
institutional investors were also
arranged.
The “Hidden Riches” investor
conference, organized by IS Investment
since 2007 to meet with companies
that are traded on the stock market
with leading international funds
investing in capital markets, was held
in London in April 2010. Participants
from pioneering brokerage houses
from Greece, Russia and Romania
were present. The fund managers at

the conference obtained information
about investment opportunities as
well as the economic and political
outlook for Turkey and other
participating countries while sharing
new ideas and points of view.
The Research Department, covering
69 companies on the ISE, continued
to produce regular reports and to issue
recommendations for stocks, for 70%
of the total market capitalization.
“The Most Recommended” list
formed by the top “buy” ideas of the
Research team outperformed the ISE
100 index by 20% in 2010. Since the
beginning of 2010, in addition to “The
Most Recommended” list, “The Least
Recommended” list has also been
included in the model portfolio and is
updated monthly.
In 2010, low interest rate levels
and economic stability propelled the
demand for relatively low volume
stocks carrying high growth potential.
In line with this development, in 2011
the Research Department will increase
the number of companies under
research coverage.
Additionally, while aiming to
provide more efficient service
by closely following investor
expectations, strengthening
communication between the analysts
and institutional customers is planned
as well as increasing the frequency of
domestic and foreign customer visits.
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Investor Relations

A tradition of IS Investment:
As we share, our success
continues to grow.
By the end of 2010, the market value of IS Investment had
reached to TL 522 million and its stock price had increased 55%
enabling investors to gain 24% above the ISE 100 index.

ISMEN started 2010 with an adjusted
price of TL 1.68 and exhibited a
successful performance against the
volatile conditions of the market
throughout the year. During the last
one and half months of 2010, ISMEN
was resistant against the sharp falls
in the ISE Stock Market and closed the
year at a level of TL 2.61. By the end of
2010, the market value of IS Investment
had reached to TL 522 million and its
stock price had increased 55% enabling
investors to gain 24% above the ISE 100
index.
The Investor Relations Department
continued to update shareholders and
all other related parties in a timely,
accurate and comprehensive manner
in accordance with IS Investment
Information Policy. At IS Investment,
the efficiency of investor relations
activities has been increasing year by
year. In 2010, sensitivity to informing
the public about ISMEN and the
efforts to engage domestic and foreign
investors is reflected in its stock
performance.
As a result of advertising and
information activities, investor
demand increased and ISMEN’s
foreign shareholding ratio reached 70%
up from 48% over the last three years.
The successful stock performance of
IS Investment was also emphasized
in ISMEN research reports prepared
during the year by local and foreign
research and investment companies
with high target price and “Buy”
recommendation.
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“It was a successful year for ISMEN.”
“In line with IS Investment’s Information
Policy, shareholders and all related parties
are constantly informed - on time, fully and
accurately.”
Ozan Altan Investor Relations

ISMEN has exhibited successful
stock performance since its first
transaction day on the ISE; it has
been a yielding instrument for
investors by distributing 30% of its
total distributable profit as cash
in accordance with the Dividend
Distribution Policy announced to the
public. In the third year of its IPO,
IS Investment’s dividend payment
reached to TL 42.3 million, implying
that the Company paid 42% of its
public offering proceeds back to its
shareholders.
In 2010, 691 material event
statements submitted to the ISE via
the E-Public Disclosure Platform
(KAP), were published the same day
on the IS Investment’s website in both
Turkish and English; shareholders
and stakeholders were informed as
quickly and as accurately as possible.
Significant issues were also forwarded
to known shareholders.
Presentations about the Company’s
activities and financial performance
are made on the same day that
financial statements are announced to
the public. Therefore, in accordance
with capital market legislation,
material events were disclosed to
investors as quickly as possible
and by authorized people only. The
utmost care was taken so that this
information and financial results were
truly understood.

Cash Dividend (TL MILLIONS)
DISTRIBUTABLE NET PROFIT

Cash Dividend
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Ordinary, extraordinary and
privileged group (A) shareholders
general meetings were held in
accordance with CMB Corporate
Governance Principles in terms of
invitation deadlines as well as other
issues.
In July, the national long-term
credit rating of IS Investment, the
only brokerage house in Turkey with
a credit rating, was affirmed by Fitch
Ratings as “AAA” with stable outlook.
As a listed company as well as an ETF
and warrant issuer, IS Investment has
restored investor confidence with its
strong financial structure approved by
an international rating agency.

19.9

04.05.2009

03.05.2010

IS Investment has carried out
investor relations activities and public
disclosure responsibilities within
the framework of the Company’s
Information Policy as well as CMB
Corporate Governance Principles. For
2011, it aims to meet at higher values
with its shareholders as well as its
whole stakeholders.
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Risk Management

Effective risk measurement
has a vital importance in
controlling risk appetite.
The change in risk appetite is controlled by considering the Turkey
Risk Appetite Index, developed in 2010 comparative with the VIX
index, accepted as a risk barometer around the world.

Risk management activities,
performed independently from
IS Investment’s executive units
of its main business lines, are
directly controlled by the
Board of Directors.

The main principles of risk
management approaches have been
determined within the last decade.
Human greed together with fast
development of IT has helped design
complicated and instantly modeled
financial products through an
uncontrolled manner. As a result,
risk management approaches were
almost totally ignored before the
financial crisis. Many of the risk types
such as liquidity, market, credit,
counterparty, specific and country
risks tread on each other’s heels.
Uncertainties triggered by the crisis
environment make it difficult to take
decisions and measure the risks.
Following the global crisis, while
financial and economic injuries were
cured on the one hand, the financial
architecture involved in controlling
and monitoring principles of financial
institutions, was put on the table. The
private sector’s potential for taking
risk was scrutinized and regulatory
bodies’ monitoring and supervision
positions have been strengthened
through enhanced risk perception and
management methods. However, even
in the future, it will not be possible to
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find a perfect “risk model” that will be
able to predict and measure all kinds
of risks and applicable to different
market conditions.
Risk management activities,
performed independently from IS
Investment’s executive units of its
main business lines, are directly
controlled by the Board of Directors.
Within the context of risk
management activities, IS Investment
has given priority to financial risk
in line with market fluctuations
and has made different studies
and prepared reports related to the
Company’s balance sheet structure,
asset management and client risk it
assumed.
Risk management performs its
functions in a way that is compatible
with the accounting system; it
ensures systematic risk reporting
and daily measurement of financial
risk. Monthly analyses of corporate
risk are reported to İşbank, the
main shareholder and potential
risks assumed by the Company are
periodically shared with relevant
parties.
Daily corporate risk reports ensure
to measure financial risk profile for
the whole Company. The results
significantly contribute to managing
corporate risk appetite and help
establish a corporate risk culture.
Changes in risk appetite are
controlled by considering the Turkey
Risk Appetite Index, developed in
2010, comparative with “VIX” index,

accepted as the risk barometer around
the world. Thus, considering daily
fluctuations of financial products in
local and global markets, the changes
in risk preferences are measured on
daily basis.
IS Investment Arbitrage Neutral
Investment Fund’s (Hedge Fund) risk
measurement is performed within the
context of portfolio risk management
activities. Risk measurement,
analysis and reporting activities for a
new generation of investment funds
of asset management companies
established since 2010 are defined
within a recently developed business
process. In this context, international
guidelines for modern portfolio risk
management are followed, portfolio
risk reports are prepared for investors
and the results are shared regularly
with related company managers.
When the organized option
market is established in 2012, the
risk management experience for
corporate and client portfolios
obtained during the last few years
will be helpful in managing the risk
arising in derivative markets. These
risks are expected to enhance in the
forthcoming period.
To ensure effective risk
management, efforts are ongoing
to assure that risk is clearly defined
within the Company and fully
adopted by each business unit. It
is essential that the Company’s
executive management understands
the different kinds of potential risks

“An established risk culture is developing.”
“Risk measurement results obtained from
daily corporate reports are shared with the
Company’s related business units. Overview of
these results significantly contributes to the
establishment of a corporate risk culture.”
Assoc. Prof. Dr. Evren Bolgün Risk Management

for risk modeling activities. Risk
management activities are performed
mainly in an abstract (theoretical)
manner, efficient operations of
internal mechanism, required for
a corporate risk communication, is
given priority. Immediately informing
the Board of Directors about risk
management activities and pursuing
a proactive approach during strategic
decision taking processes significantly
contributes to the dynamic
management of the potential risks
that might arise in internal business
processes. Within this framework,
risk management activities are
undertaken in an integrated manner,
without separating various risk
types from each other. For the
forthcoming period, in order to
ensure enhancement in proactive risk
measurement, analysis, reporting and
risk management, IS Investment aims
to continue investing in risk system
infrastructural IT facilities compatible
with management reporting results.

Turkey-USA Risk Indices
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Agenda of the Ordinary General Meeting of Shareholders
1. Opening, chairing the Council and authorizing the Board to sign the minutes of the meeting.
2. Reading and deliberation of the Annual Report, Statutory and Independent Auditors’ reports of 2010.
3. Reading, deliberation and approval of the balance sheet and profit & loss statement of 2010.
4. Deliberation and decision on profit distribution for 2010.
5. Approval of members assigned to the Board of Directors in 2010.
6. Presentation of information on Statutory Auditors assigned in 2010.
7. The individual acquittal of members of the Board of Directors and Statutory Auditors for their fiduciary
responsibilities for 2010.
8. Election and determination of members of the Board of Directors and the membership period.
9. Election and designation of the Statutory Auditors and the term of office.
10. Determination of the fees to be paid to members of the Board of Directors and to the Statutory Auditors.
11. Presentation of information on the grants and donations made in 2010.
12. Petitions and suggestions.
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Dividend Distribution Proposal OF the Board of Directors
As per the resolution of the Board of Directors dated April 11, 2011, it was decided to propose to the Annual General Meeting
of Shareholders;
The consolidated current period profit calculated according to legal records shall be divided as follows: TL 2,709,760.79 shall
be paid as primary legal reserve, TL 12,309,155.24 shall be paid as first dividend, TL 7,690,844.76 shall be paid as second
dividend in; total TL 20,000,000.00 shall be paid as gross cash dividend to shareholders; TL 1,000,000.00 shall be reserved as
secondary legal reserve; TL 30,485,455.07 registered in the legal records shall be reserved as extraordinary reserves;
It was also resolved to propose the distribution of the total cash dividend of TL 20,000,000.00 as described below, in
accordance with the legal records in case the aforementioned dividend distribution proposal is accepted;
Shareholders who are full-fledged taxpayers in Turkey and limited-taxpayer companies obtaining dividends through an
agency or a permanent representative in Turkey shall be paid TL 0.1000 gross = net dividend per share with a nominal value
of TL 1.00 at the rate of 10.00%; other shareholders shall be paid TL 0.1000 gross and TL 0.0850 net dividend per share with a
nominal value of TL 1.00 at the rate of 8.5000% and dividend distribution shall commence on Thursday May 5, 2011.
THE BOARD OF DIRECTORS OF
İŞ YATIRIM MENKUL DEĞERLER A.Ş.
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2010 Dividend Distribution Table (TL)
1. Paid-in/Issued Capital

200,000,000.00

2. Total Legal Reserves (According to Legal Records)

9,450,656.41

Information on privileges in dividend distribution, if any, in
the Articles of Association:

None
Based on CMB
Regulations

Based on
Legal Records

78,830,170.00

65,533,910.80

(14,666,668.00)

(11,338,694.93)

64,163,502.00

54,195,215.87

0.00

0.00

3. Current Period Profit
4. Taxes Payable (-)
5. Net Current Period Profit
6. Losses in Previous Years (-)
7. Primary Legal Reserve (-)

(2,709,760.79)

(2,709,760.79)

8. NET DISTRIBUTABLE CURRENT PERIOD PROFIT

61,453,741.21

51,485,455.07

9. Donations Made during the Year

92,035.00

10. Donation-Added Net Distributable Current Period Profit on
which First Dividend Is Calculated

61,545,776.21

11. First Dividend to Shareholders
- Cash

12,309,155.24

- Stock
- Total

12,309,155.24

12. Dividend Distributed to Owners of Privileged Shares

0.00

13. Dividend Distributed to Members of the Board of Directors,
Employees, etc.

0.00

14. Dividend to Owners of Redeemed Shares

0.00

15. Second Dividend to Shareholders

7,690,844.76

16. Secondary Legal Reserves

1,000,000.00

17. Statutory Reserves

0.00

18. Special Reserves

0.00

19. EXTRAORDINARY RESERVES

40,453,741.21

30,485,455.07

20. Other Distributable Resources
- Previous Year’s Profit
- Extraordinary Reserves
- Other Distributable Reserves as per the Law and the Articles of Association
Information on Dividend Payment
CASH DIVIDEND PER SHARE
Total Cash Dividend Amount (TL)
Gross
Net

Dividend per Share with a Nominal Value of TL 1
Amount (TL)

Rate (%)

20,000,000.00

0.10000

10.00000

17,000,000.00

0.08500

8.50000

The Ratio of Dividend Distributed to the Donation-added Net Distributable Profit (%)
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Dividend Distributed to
Shareholders (TL)

The Ratio of Dividend Distributed to the Donation Added Net
Distributable Profit (%)

20,000,000.00

32.50

Corporate Governance Principles Compliance Report
1. Corporate Governance
Compliance Statement
As a developing country, increasing
the quality and quantity of
international inflow of capital to our
country is of vital importance. The
financial crisis, which began in the
third quarter of 2008, dragged world
economies, including primarily
the United States of America into
recession also brought the significance
of corporate governance practices to
the attention of companies, investors
and all related parties. Good corporate
governance practices were the most
important indicators of growth
and sustainability of activities of
companies in 2010.
IS Investment, whose “IS” emblem
is a representative of the corporate
approach in the financial sector
where it operates, is aware that a solid
strategy for good governance can be
achieved through determining the
management strategy, implementing
effective risk management and
internal control mechanisms, setting
ethical rules, carrying out full public
disclosure under the scope of the
existing disclosure policy in a high
quality fashion and transparency in
the activities of the Board of Directors.
In accordance with the principles
of Corporate Governance, IS
Investment manages the rights and
responsibilities of its shareholders,
employees, clients and all related
parties by utilizing the universal
principles of accountability, equality,
transparency and responsibility
encompassed within the perspective of
effective management and control.
Performing activities in accordance
with the ethical values determined in
parallel with the Turkish Commercial
Code, Capital Markets Law and
related legislation, IS Investment
operates in compliance with Corporate
Governance Principles and deems
them as important as financial
performance for providing long-term
added value for its investors.
PART I - SHAREHOLDERS
2. Investor Relations Department
IS Investment demonstrated the
emphasis it places on investor
relations by establishing an Investor
Relations Department prior to its
IPO. The Department implements the
necessary work to fulfill the public
disclosure requirements and for
maintaining healthy relations with
shareholders and stakeholders.
The Investor Relations Department
operates as the responsible body to
shareholders and all related parties for

the execution of the public disclosures
in accordance with the capital
markets regulations and IS Investment
Information Policy in particular and
for the coordination of relations with
shareholders and stakeholders in
general.
The Investors Relations Department
bears the responsibility for the
coordination of IS Investment
Information Policy, which was
approved by the Board of Directors
and disclosed to the public. The main
activities of the Department are as
listed below.
• Ensure the delivery of relevant
information and explanations, which
does not bear the quality of inside
information, to shareholders and
stakeholders in a timely manner,
accurately, comprehensibly, in full,
easily and at the lowest cost possible
access on equal terms and to ensure
the accurate interpretation of the
information provided.
• Ensure that all queries from
shareholders and stakeholders
are replied to in the shortest time
possible by engaging the necessary
coordination and diligently preserving
the confidentiality of inside
information.
• Perform Company’s disclosure
liability regarding material events
which might have an impact upon
the market capitalization of the
capital market instruments traded
in the stock exchange and/or might
affect the investment preferences of
investors.
• Monitor the preparation of the
quarterly financial statements in
compliance with the capital markets
legislation and ensure the disclosures
of these statements to the public
within the legal deadlines.
• Maintain solid relationships with
existing and potential investors.
• Monitor the holding of the
General Meetings of Shareholders
in compliance with the legislation
in force, Articles of Association and
Corporate Governance Principles
published by the Capital Markets
Board and ensure accurate recording
of the results from the minutes of the
meeting.
• Ensure the utilization of Company’s
website in Turkish and English
versions in the “Investor Relations”
tab actively in public disclosures
and the content regarding the
public disclosures, informative
presentations, corporate information
and the information and the data
stipulated by the Capital Markets
Board Corporate Governance Principles
to be updated regularly.

• Observe Corporate Governance
Principles declared by the Capital
Markets Board while publishing
public disclosures and informing the
shareholders and stakeholders.
• Report the activities of the Investor
Relations Department on semi-annual
and annual terms and when deemed
necessary to the Board of Directors.
Since its inception, the Investor
Relations Department has replied to
information requests transmitted
either by phone calls, via e-mails or
orally during investor visits within the
scope of IS Investment Information
Policy, as well as having organized
teleconferences for investors and
attended meetings.
In accordance with the Board of
Director’s decision of March 16, 2009,
it was disclosed that Ozan Altan
was appointed Head of the Investor
Relations Department and authorized
to coordinate the corporate governance
practices and obligations of IS
Investment arising from the capital
markets legislation as of March 17,
2009.
Investor Relations contact
information, publicly disclosed on
IS Investment’s website, is provided
below:
Mert Erdoğmuş
Assistant General Manager
Level of Education: M.A.
Capital Markets Activity License Type:
Advanced
Tel: +90 212- 350 24 12
Fax: +90 212- 350 20 01
E-Mail: merdogmus@isinvestment.
com
Ozan Altan
Vice President
Level of Education: M.A.
Capital Markets Activity License Type:
Advanced - Derivative Instruments Corporate Governance Rating
Specialist
Tel: +90 212-350 28 72
Fax: +90 212- 350 28 73
E-Mail: oaltan@isinvestment.com
Alper Alkan
Associate
Level of Education: M.A.
Capital Markets Activity License Type:
Advanced - Derivative Instruments
Tel: +90 212-350 25 22
Fax: +90 212- 350 25 23
E-Mail: aalkan@isinvestment.com
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3. The Use of Shareholders’ Rights
to Obtain
During the year, the Investor
Relations Department was asked
about financial statements, market
and share price performance, General
Meeting, dividend distribution policy,
decision for the transition to the
registered capital system, overseas
investments and subsidiaries in
general.
Questions directed by investors
were answered as accurately and as
quickly as possible under the scope
of IS Investment Information Policy
announced on the corporate website
concurrent to the IPO. It was ensured
that the disclosed information did not
constitute any inside information.
The electronic environment has
been effectively utilized concerning
developments that may impact
exercise of shareholders’ rights.
Material event statements submitted
to the ISE via the E-Public Disclosure
Platform (KAP) are also published
the same day on our website in
both Turkish and English. Investor
presentations and other changes
in Company structure were also
immediately updated on the website.
Significant issues among these
announcements are forwarded to
leading media institutions as press
releases. In addition, information
about ISMEN’s price performance is
also published on the website.
The right to request the appointment
of a special auditor is not included
as a personal right in the Articles of
Association, which stipulates that
this right applies to shareholders
representing at least 5% (five percent)
of the Company capital as set forth in
the Capital Markets Law.
There was no request for the
appointment of a special auditor
during the year.
4. Information on the General
Meetings of Shareholders
IS Investment held its Annual
General Meeting of Shareholders
on April 26, 2010 and held an
Extraordinary General Meeting of
Shareholders and General Meeting of
Privileged Group (A) Shareholders on
January 18, 2010.
Annual General Meeting of
Shareholders on 26 April 2010
The invitation for the Annual
General Meeting of Shareholders
held on April 26, 2010 was announced
within the deadlines stipulated in
the Corporate Governance Principles
on April 1, 2010 on KAP and the
Company’s website and on April
50

5, 2010 in domestic editions of two
newspapers (Dünya and Referans)
and on April 5, 2010 in Turkey’s Trade
Registry Gazette ed.nr.7536; registered
shareholders were notified of the
date and agenda via posted letter.
Additionally, the invitation and
related notifications were also sent to
our known foreign shareholders via
e-mail.
The list of attendees revealed that
out of 119,387,000 shares representing
TL 119,387,000 of Company’s capital,
85,194,173 shares in person and
6,949,934 shares by proxy at a total of
TL 92,144,107 shares were represented
at the meeting; thus, fulfilling the
meeting quorum stipulated both in
the related law and in the Articles of
Association. There were no questions
from the shareholders but it was
requested to increase capital through
bonus issue.
Extraordinary General Meeting of
Shareholders and General Meeting
of Privileged Group (A) Shareholders
on 18 January 2010
The Extraordinary General Meeting
of Shareholders was held at 11:00 am
and the General Meeting of Privileged
Group (A) Shareholders was held at
11:30 am on January 18, 2010 in order
to amend articles 3, 6 and 8 of the
Articles of Association to authorize
the Board of Directors for the issuance
of capital markets instruments, to
enable the Company’s transition to
the registered capital system of TL 300
million and to empower the Board of
Directors to assess the requirements
regarding the usage of the preemptive rights of shareholders when
the increase of paid-in capital occurs.
The meeting invitation was
announced within the deadlines
stipulated in the Corporate Governance
Principles on December 29, 2009
on KAP and Company’s website;
on December 30, 2009 in domestic
editions of two newspapers (Dünya
and Referans) and on December 31,
2009 in Turkey’s Trade Registry Gazette
ed.nr.7470; registered shareholders
were notified of the date and agenda
via posted letter. Additionally, the
invitation and notifications regarding
the amendment of the articles were
also sent to our known foreign
shareholders via e-mail.
The list of attendees for the
Extraordinary General Meeting of
Shareholders revealed that out of
119,387,000 shares representing TL
119,387,000 of Company’s capital,
81,285,173 shares in person and
9,480,153 shares by proxy for a total of
TL 90,765,326 shares were represented

at the meeting and thus fulfilled the
meeting quorum stipulated both in
the related law and in the Articles of
Association. There were no questions
from the shareholders.
The list of attendees for the General
Meeting of Privileged Group (A)
Shareholders revealed that out
of 150,000 shares representing
TL 150,000 of Company’s privileged
Group (A) capital, 150,000 shares in
person at a total of TL 150,000 shares
were represented at the meeting;
thus fulfilling the meeting quorum
stipulated both in the related law and
in the Articles of Association.
The invitations, agendas, proxy
samples, minutes of the General
Meetings of the Shareholders and
the amendments to the Articles of
the Association were published on
KAP’s website. The information
regarding the General Meeting of
the Shareholders was presented to
the attention of shareholders and
stakeholders on Company’s website
both Turkish and English.
The Articles of Association does not
include any provisions that significant
decisions regarding the divisions,
purchase, sale or lease of tangible/
intangible assets in significant
amounts and similar activities be
taken by the AGM to enable decisions
to be taken without delay in the
rapidly changing conditions of the
capital markets that are under the
effects of increasing competition.
5. Voting Rights and Minority
Rights
There are no voting rights privileges;
however, Group (A) shareholders have
privileges to designate candidates
for the Board of Directors. Five
members of the Board are nominated
from Group (A) shareholders, while
two are nominated from Group (B)
shareholders.
There is no cross ownership
associated with any company.
Minority shareholders are not
represented on the Board and there is
no cumulative voting system.
6. Dividend Policy and Deadline for
Dividend Distribution
Distribution of the first obligatory
dividend from the distributable profit
at the price and amount determined
by the Capital Markets Board has been
adopted as a principle of Article 16 in
the Articles of Association. There is
also stipulation concerning advance
dividend distribution to shareholders
written in the same article.

The Board of Directors aims to
increase the Company’s diversity of
activity and services, as well as to
provide a high profit of return for
shareholders. In accordance with
the related legislation, the Board of
Directors takes the following into
consideration:
a) Maintaining a balance between
the expectations of the shareholders
and the growth policies of IS
Investment,
b) The general profitability of the
Company.
Based on these conditions, the Board
of Directors has adopted a dividend
policy whereby the dividend payment
would not be less than 30% of the
total distributable profit and would
be distributed as cash and/or stock
dividend.
If it is decided in the AGM to pay
dividend, efforts will be made to
make payments as soon as possible
and within the period specified in the
related legislation.
There are no redeemed shares or
privileged shares in terms of dividend
distribution.
IS Investment’s Dividend Policy was
disclosed to shareholders in the first
AGM held as a listed company on April
28, 2008. IS Investment’s Dividend
Policy has been publicly disclosed on
the website as well.
7. Transfer of Shares
The Articles of Association stipulates
that there is no restriction on the
transfer of shares in accordance with
the conditions set forth in the capital
markets legislation.
PART II – PUBLIC DISCLOSURE AND
TRANSPARENCY
8. Company Information Policy
IS Investment’s Information Policy
has been approved by the Board
of Directors and disclosed on the
website as of May 17, 2007 before
the Company’s shares began to be
traded on the stock exchange. The
Information Policy complies with the
Capital Markets Board Communiqué
Serial VIII, No: 54 on Principles
Regarding Public Disclosure of
Material Events, dated February 6,
2009.
The Board of Directors bears the
responsibility for the fulfillment
of public disclosure requirements
and monitoring, maintaining and
development of the Information
Policy. The Investor Relations
Department and the Assistant
General Manager responsible for

the Department have been assigned
to coordinate Information Policy
and they fulfill this task in close
collaboration with the Board of
Directors and the Audit Committee.
IS Investment Information Policy
was presented to the shareholders
at the first Annual General Meeting
of the Shareholders after the
IPO. It is included in the annual/
quarterly reports. The Information
Policy is also continuously available
on the Company’s Turkish and
English websites (isyatirim.com.tr/
isinvestment.com).
9. Material Event Statements
Material event statements, excluding
information constituting inside
information, are all significant
activities of the Company and may
affect the value of Company shares
and investors’ investment decisions;
they must be submitted to the public
via KAP and when necessary via the
CMB, utilizing the correct methods
and within the time stipulated in the
legislation in force. IS Investment
fulfills this significant responsibility
with the utmost fastidiousness. In
2010, 691 material event statements
were submitted to the ISE on behalf
of IS Investment and ETFs were
established by IS Investment; IS
Investment Dow Jones Turkey Equally
Weighted 15 A Type Exchange Traded
Fund and IS Investment iBoxx Turkey
Benchmark Bond Exchange Traded
Fund. No additional statement
requests were made by the CMB or the
ISE for the related statements.
The material event statements are
also published on the Company’s
Turkish and English websites on the
day of disclosures on KAP.
IS Investment shares are not listed on
foreign stock exchanges.
10. The Company’s Website and its
Contents
IS Investment websites, available
in both Turkish and English, can be
found at www.isyatirim.com.tr and
www.isinvestment.com. Information
on the following topics is provided
for shareholders and stakeholders
under the heading Investor Relations,
as stipulated in the relevant section
of the CMB Corporate Governance
Principles;
• Vision, Mission and Corporate
Values
• Trade Registry Information
• Ownership Structure & Subsidiaries
• Articles of Association
• Board of Directors and Executives
• Organizational Structure
• Rating Reports

• Research Reports about IS
Investment (ISMEN)
• List of Analysts
• Press Releases
• Frequently Asked Questions
• RSS Feed
• Feedback
• Useful Links
• Corporate Governance Principles
Compliance Report
• Policy for the Struggle against
Money Laundering Proceeds of Crime
and Terrorism Financing
• Dividend Policy
• Ethical Principles
• Risk Management
• Information Policy
• Investor Relations Contact Details
• Public Offering Circular
• Financial Statements and
Independent Auditor’s Reports
• Investor Presentations – Voice
Recordings
• Annual Reports
• Invitation to General Meeting of
Shareholders
• Agenda of the General Meeting of
Shareholders
• Power of Attorney
• Minutes of General Meeting of
Shareholders
• List of Attendees
• Stock Performance
• Privileges Assigned to Shares
• Dividend Payments
• Capital Increases
• Historical Price
• Calculator
• Material Event Statements
• Contact Information
11. Disclosure of the Company’s
Ultimate Controlling Individual
Shareholder(s)
IS Investment has no ultimate
controlling individual shareholder(s).
The ownership structure of
IS Investment is published on the
website.
12. Disclosure on Insiders
All manipulation of previously
undisclosed public information that
may affect the value of capital market
instruments, for deriving personal
benefit or benefit for third parties or
for making up for losses, in a way as
to disrupt the equality of opportunity
in capital markets are deemed insider
trading.
The procedures regarding the act of
insider trading and the preservation of
confidentiality of inside information
are set forth in IS Investment Internal
Corporate Codes and announced to
employees.
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Accordingly, IS Investment
employees may not disclose any
information obtained about
individuals, institutions and
customers due to their titles and
duties, or to any party other than
authorities clearly expressed by law.
In addition, IS Investment employees
and their relatives may not engage in
stock trading.
“The List of People Who Have Access
to Inside Information” was prepared
on May 1, 2009 and is kept up to date
and ready to be sent on request to
the Capital Markets Board and to the
related exchange in accordance with
the capital markets legislation.
PART III - STAKEHOLDERS
13. Informing Stakeholders
IS Investment ensures that its
employees, investors, analysts and
media institutions are kept informed
accurately and within the shortest
possible time about material events.
Material event statements
announced via KAP concerning
important developments about
IS Investment are published to the
attention of stakeholders on the
website on the same day they are
submitted, in both Turkish and
English. In addition, press releases
are forwarded to media institutions
concerning material event statements
that may stir public attention.
14. Stakeholders’ Participation in
the Company Management
Stakeholders may ask the Board of
Directors to convene upon application
to the Chairman; the Chairman may
open the issue for discussion at the
next Board meeting if the Chairman
concludes that it is not necessary to
convene immediately, as stipulated
in the Articles of Association of the
Company. There were no requests to
the Board of Directors as to this end
during the year.
Employees, who hold a very special
place among stakeholders, are
provided with the opportunity to
deliver their opinions and suggestions
concerning Company management
through both Human Resources
Manager and their own managers, in
addition to the abovementioned right.
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15. Company Policy on Human
Resources
The IS Investment Human Resources
Policy has been prepared and disclosed
to the public via the corporate website
and Annual Reports.
The commitment to the code of
ethics, continuous development and
a customer-oriented approach are the
values embraced within the
IS Investment Human Resources
Policy. The principle of providing
equal opportunities to candidates
equally is adopted as a recruitment
policy and in career planning.
Promotion brings about an increase
in responsibility as well as salary.
It is essential to have the necessary
knowledge and experience required
in the job description in order to
be promoted to a higher position.
The most important criterion in
promotions is the performance of the
employees.
IS Investment’s main training policy
is to provide equal opportunity and
to contribute to the professional
and personal development of its
employees.
Job descriptions, performance
and remuneration criteria for
employees are determined by
the Company and shared with
the employees. IS Investment’s
performance management system
is an integrated system in which
both goals and competencies are
assessed. Performance review is
based on objective analysis and
synthesis, designed to determine the
extent to which employees meet job
requirements, as well as their success
on the job.
Measures are taken to prevent any
discrimination based on religion,
language, race and gender; to
show respect for human rights and
to protect employees against any
physical, psychological and emotional
maltreatment in the Company.
No complaints concerning these
subjects have been received.
A representative has not been
appointed to manage relations with
the employees in accordance with the
stipulations in Article 14.

16. Information on Relationships
with Customers and Suppliers
IS Investment utilizes a customeroriented investment banking
approach and provides capital market
services to its clients in line with its
ethical values. Concurrent with these
aims, the Company strives to identify
client needs by analyzing changing
market conditions and increasing
demands by investors along with the
development of products and services
able to fulfill these needs.
The relations with the clients
are conducted via the investment
advisors and the aim of the
investment advisors is to ensure the
customers’ assets are invested in
the most appropriate capital market
instruments in accordance with the
risk-return expectations of customers.
In this regard, Customer Satisfaction
Surveys are conducted at various times
by the Company in order to assess
and improve the Company’s service
quality. The final assessments of the
surveys are presented to the Board of
the Directors.
IS Investment has no suppliers due to
the nature of its activities.
17. Social Responsibility
IS Investment is an important player
in the Turkish capital markets with
the level of employment provided by
its founder and main shareholder,
İşbank and its subsidiaries. This has
grown out of an awareness of its
social responsibilities - one of its core
management principles.
In addition to IS Investment’s
contribution to the Turkish economy,
it also provides support to society
in a variety of social fields with
its approach to employees and the
support given to NGOs.
The activities of IS Investment have
no contradiction to environmental
legislation and the Company has not
faced any legal enforcement in this
regard.

Board of Directors*

Özcan Türkakın
Chairman

Güzide Meltem Kökden
Vice Chairman

Senar Akkuş			
Member

Ebru Özşuca			
Member

Feray Demir			
Member

Melih Murat Ertem 		
Member

Emre Duranlı			
Member

Tolga Achim Müller 			
Auditor

Engin Ekşi 			
Auditor

(*) Board Members do not have executive positions at IS Investment.
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Management

İlhami Koç
General Manager
İlhami Koç graduated from the
Faculty of Political Sciences at Ankara
University in 1986 and took office
on the İşbank Internal Audit Board
the same year. After performing
inspection and investigation activities
at İşbank, Koç was promoted to the
post of Assistant Manager in October
1994 in the Securities Department
of İşbank. In 1997, he was appointed
Department Manager of Asset
Management and International
Capital Markets at IS Investment. In
1999, he became the Assistant General
Manager in charge of Corporate
Finance, Research, Domestic and
International Capital Markets. In 2001,
Koç assumed the position of General
Manager at İş Private Equity. One year
later, he became the General Manager
of IS Investment. Koç is married, has
one child and speaks English.
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Murat Kural
Assistant General Manager
Murat Kural graduated from the
Department of Electronics and
Communications Engineering at
Istanbul Technical University in 1987.
In 1989, Kural earned an MSc from the
School of Business Administration
at Bilkent University. In 1990, he
took office in the Prime Ministry
Privatization Administration and
was promoted to the post of Chief of
Treasury in 1997. Kural served as a
consultant at the World Bank the same
year. In 1999, he joined IS Investment
as Corporate Finance Manager and
led numerous public offerings and
privatization projects during that
time. Since 2002, he has served as the
Assistant General Manager in charge
of Public Offerings and Privatization,
Mergers and Acquisitions. He is
married, has two children and speaks
both English and French.

Ufuk Ümit Onbaşı
Assistant General Manager
Ufuk Ümit Onbaşı graduated from
the Faculty of Economics (English) at
Istanbul University in 1991. He began
working at the İşbank Securities
Department the same year and
continued his career in the banking
sector. In 2000, his expertise in the
Treasury led to his promotion as
the Domestic Markets Manager at
IS Investment. In 2003, he became
the Assistant General Manager of
IS Investment. Onbaşı is currently
responsible for the Domestic Capital
Markets, International Capital
Markets, Derivatives and Arbitrage,
Brokerage and Portfolio Management.
He is married, has two children and
speaks English.

Ertuğ Yıldırımcan
Assistant General Manager
Ertuğ Yıldırımcan graduated from
the Faculty of Political Sciences at
Ankara University in 1987. He began
working at İşbank and served on the
Internal Audit Board until 1996. He
assumed the position of Assistant
Manager responsible for consumer
product development, pricing and
marketing activities at İşbank’s
Consumer Banking Marketing
Department. In 2002, Yıldırımcan
was assigned to the post of Chairman
of the Board of Internal Auditors at
IS Investment. For three years, he
was responsible for the Department
as well as branch inspections and
auditing reports. Since 2005, he
has been serving as the Assistant
General Manager at IS Investment
responsible for Operations, Financial
and Administrative Affairs, Software
Development, IT, Compliance and
Human Resources departments.
Yıldırımcan is married, has one child
and speaks English.

Mert Erdoğmuş
Assistant General Manager
Mert Erdoğmuş graduated from the
Faculty of Business Administration
at Istanbul University. He received
his MBA at Bloomsburg University,
in Pennsylvania, in 1993. In the same
year, his professional career started
in the finance sector; he joined IS
Investment in 2000. He took part
in the establishment of the first
Istanbul branch of the Company, the
Kalamış Branch. In 2006, Erdoğmuş
was assigned as the Assistant
General Manager. He is responsible
for Investment Advisory, Domestic
Branches, Marketing and Investor
Relations. He is married, has two
children and speaks English and
German.

Funda Çağlan Mursaloğlu
Assistant General Manager
Funda Çağlan Mursaloğlu graduated
from Boğaziçi University with an
undergraduate degree in 1996 and
went on to earn a Masters’ degree
from Yeditepe University in 1998.
Mursaloğlu began her professional
career in 1996 in the finance sector
and joined IS Investment in 1999 as
an International Sales Associate.
Responsible for foreign institutional
sales, Mursaloğlu established the
Institutional Sales and Trading
Department, where she was appointed
Manager in 2005. Since October 2007,
Mursaloğlu has been Assistant General
Manager responsible for Institutional
Sales, Research, Corporate
Communications and Coordination
with International Organization.
Mursaloğlu is married, has two
children and speaks English.
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PART IV - THE BOARD OF
DIRECTORS
18. Structure and Formation of the
Board of Directors and Independent
Members
It is stipulated in the Articles of
Association that the General Manager
cannot concurrently serve as Chairman
of the Board of Directors.
Turan Gökçen Bali had been assigned
Independent Board member for two
years. In line with its status in capital
markets, IS Investment is of the
opinion that independent member/
members possessing the qualifications
stated in CMB Corporate Governance
Principles and the capacity to make
significant contributions to the
Company should hold a seat on the
Board of Directors.
The conditions by which Board
members may undertake duties
outside IS Investment are prescribed in
the general rules. However, it has been
set forth in the Articles of Association
that Board members will not obtain
permission from the AGM for trading
with IS Investment nor be exempt from
prohibition of competition.
19. The Qualifications of Board
Members
All Board members are university
graduates and experienced managers
in their fields. In this respect,
qualifications of the Board of Directors
comply with the specifications listed
under the relevant articles of the CMB
Corporate Governance Principles.
The Articles of Association also
embodies the condition that more than
half of the Board members must hold a
university degree.
20. Vision, Mission, Corporate
Values and Strategic Goals of the
Company
The Vision, Mission and Corporate
Values of IS Investment are approved
by the Board of Directors and disclosed
on the corporate website.
Vision
To be the most preferred leader and
reliable investment institution in
Turkey and the region.
Mission
• To offer all investment banking
services under a single entity.
• To produce high-quality
information, establish information
based strategies and create value.
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• To be innovative in product and
service development.
• To pioneer the development of
capital markets.
• To follow technologic developments
and apply them to activities.
• To ensure customer satisfaction.
• To increase the value created for
shareholders.
Corporate Values
Customer Oriented: To be close to
our customers; to accurately perform
the risk-return analysis conforming
their expectations; to offer services of
required and desired quality in order
to increase our customers’ assets in
parallel to this analysis.
Market Centric: To create the
highest added value possible for our
investors and our corporation based
on developments by continually and
closely following the domestic and
international capital markets.
Dynamism and Innovation: To search
for the best and newest through our
efficient human resources specialized
in their domain, in the most
conforming way to market conditions,
by respecting our corporate policies
and with an endless energy in order
to continuously develop our values,
services and products.
Confidentiality: To respect
confidentiality principles related
to the matters of clients’ identity,
transactions and trade secrets that
may affect our stock value within the
context of laws, our corporate policies
and ethical values.
Reputation: To continue to be the
representative of the confidence and
the successful atmosphere generated
by the brand name “İş” that we proudly
represent in capital markets.
Esteem the Employees: To ensure
continuous training and development
of our expert staff that we recruit in
consideration of our corporate values
and the corporate social responsibility
concept; to exert a human resources
policy granting equal rights under
equal conditions by not applying
any religious, linguistic and ethical
discrimination, within the context of
comfortable, secure and specific career
plans.
Team Work: To bring productivity to
the highest possible level by creating
a synergy combining the division
of labor and cooperation, efficient
sharing and solidarity.

Respect to Laws, Corporate
Governance Principles and
Ethical Values: To ensure the
best international practice in the
domain of corporate governance
principles in order to sustain our
success in markets and financial
performance by respecting the laws
and our ethical values through
transparent management, efficient
risk management and internal
mechanisms.
Perfectionism: To be conscious that
one can be even better if he always
endeavors to be perfect.
Objectivity and Impartiality:
To ensure the proper conduct in
relationships with clients without
causing any conflict of interest
during the performance of capital
market activities, informing our
shareholders in an accurate, complete
and timely manner, making objective
commentaries on markets.
Social Responsibility: To spend
maximum effort in order that our
employees, the environment and
other internal and external entities
get maximum benefit while trying
to meet our objectives of growth and
making a profit.
Strategic goals related to IS
Investment activities are prepared and
presented to the Board of Directors in
a report authored by the executives.
In this report, both macroeconomic
evaluations and information and
expectations related to domestic and
international markets are presented.
Strategic goals are determined in
accordance with the information;
the Board of Directors approves
expectations after reviewing the
performance of the previous period.
21. Risk Management and Internal
Control Mechanisms
Effective risk management is
fundamental to success in the financial
services sector since requirements
of shareholders, regulators and the
customers are continuously increasing.
In a challenging and changing risk
management environment, the
level of effective risk management
activities is constantly being raised.
Risk measurement and management
activities are integrated into IS
Investment’s core business activities.
As a result, the Risk Management Unit,
which operates separately within the
whole organization, was restructured
as a department in 2006.

In the course of managing its business
operations, IS Investment might be
exposed to a variety of risks. Proactive
control and management activities are
basically achieved in relation to market,
credit, liquidity and operational risk
categories.
An effective internal audit system,
covering internal control and audit
activities has been established.
The organizational plan applied at
IS Investment and all the relevant
rules and procedures undertaken
in transactions at IS Investment,
including non-central organizations,
are done so regularly, efficiently and
effectively in accordance with the
current internal and legal regulations.
In addition, this system has been
established to maintain the integrity
and reliability of accounting and
recording, to provide timely and
correct access to information in the
data system and to detect and prevent
mistakes, forgeries and unlawful
practices.
An audit system has been created
covering all activities and units at
IS Investment, primarily within the
internal control system, which enables
evaluation of these fields and includes
the systematic auditing process where
findings and evidence are obtained as
a result of reporting and reviewing.
The audits are performed by inspectors
in conformity with the regulations
and policies and are independent
of IS Investment’s daily activities,
in accordance with the needs of
management.
The Compliance Department in
particular and all units in general,
show the utmost care in protecting the
Company’s reputation and with regard
to liabilities arising from legislation,
compliance to corporate principles,
customer satisfaction, reputation and
credibility.
22. Authorities and Responsibilities
of Board Members and Executives
The Board of Directors bears the
responsibility to represent
IS Investment as set forth in the
Articles of Association. The Board of
Directors may transfer its management
and representation-related duties
and authorities, in part or in full,
to delegated Board members and
managers who are not obliged to be
shareholders, in accordance with the
Turkish Commercial Code.

The Board of Directors fulfils activities
under the scope of the Turkish
Commercial Code, Capital Markets Law
and related legislation.
23. Operating Principles of the Board
of Directors
The Board of Directors convenes
at least once a month. The Board of
Directors may meet more frequently
when deemed necessary. The meeting’s
agenda is determined by the General
Manager with the knowledge of the
Chairman; the Chairman or the Vice
Chairman announces the meeting by
invitation.
As noted earlier, stakeholder(s)
representing a minimum of five
percent of IS Investment capital and
stakeholders, defined in the CMB
Corporate Governance Principles may
invite the Board of Directors to convene
by applying to the Chairman.
An Assistant General Manager has
been appointed to the position of
reporter to notify Board members and
establish communication.
Board members do not have weighted
voting rights and/or the right to veto
during a meeting.
24. Prohibition of Carrying out
Transactions with the Company and
Prohibition of Competing with the
Company
Board members will not receive
permission from the AGM to carry out
trade with IS Investment; nor will they
receive exemption from the prohibition
of competition as stated in the Articles
of Association, in accordance with
Articles 334 and 335 of the Turkish
Commercial Code.
25. Ethical Rules
The Board of Directors formulated
a code of ethics in parallel with
the regulations of the Association
of Capital Market Intermediary
Institutions of Turkey with the aim
of increasing social and economic
benefits, preserving the dignity of the
brokerage vocation and preventing
unfair competition in addition to legal
and administrative regulations. The
employees of IS Investment have been
notified of the code of ethics in written
format.
The code of ethics has also been
publicly disclosed on the corporate
website in accordance with IS
Investment’s Information Policy.

26. Numbers, Structures and
Independency of Committees
Established by the Board of Directors
It has been set forth in the Articles
of Association that in order to
fulfill its duties and responsibilities
beneficially, the Board of Directors may
set up committees and departments
required by legislation and approved
by the Board. The Board of Directors
will observe Corporate Governance
Principles disclosed by the CMB to set
up these committees and departments.
In this respect, an Audit Committee
and a Credit Committee was established
within the Board of Directors. The
Audit Committee is composed of
Chairman Özcan Türkakın, Güzide
Meltem Kökden and Emre Duranlı.
This Committee convenes at least four
times a year on the condition that the
time between two meetings shall not
exceed three months. The committee
determines the results of executed
activities, precautions that should be
taken in the Company, other necessary
implementations and other issues
vital to maintaining IS Investment’s
activities securely and reports these
results to the Board of Directors. The
reporter for the Board of Directors
is responsible for following up the
activities of the Committee.
The Credit Committee, which is
structured under the leadership of a
responsible Board Member appointed
by Board decision, convenes when
necessary.
27. Remuneration of the Board of
Directors
Monthly salaries and attendance fees
for Board members are determined
by the AGM, as stated in the Articles
of Association. It was at the Annual
General Meeting of Shareholders
held on 26 April 2010 that the salary
of Board members was determined
as gross TL 5,000 per month. The
minutes of the AGM were disclosed to
the public through material disclosure
as well as on the Company’s website.
A performance-based remuneration
system is not implemented for
determining the financial rights of
Board Members.
Board Members and executives do
not engage in transactions with the
Company such as lending money,
extending credit or providing
guarantees.
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İŞ YATIRIM MENKUL
DEĞERLER ANONİM ŞİRKETİ
AND ITS SUBSIDIARIES

Consolidated Financial Statements
As At and For the Year Ended
31 December 2010 with
Independent Auditors’ Report Thereon
(Convenience translation of independent
auditors’ report and consolidated
financial statements originally issued in Turkish)

Independent Auditors’ Report on Consolidated Financial Information
To the Board of Directors of İş Yatırım Menkul Değerler Anonim Şirketi,
Introduction
We have audited the accompanying consolidated statement of financial position of İş Yatırım Menkul Değerler Anonim Şirketi (“the
Company”) and its subsidiaries (all together “the Group”) as at 31 December 2010, and the consolidated statements of income, comprehensive
income, changes in equity and cash flows for the year then ended, and a summary of significant accounting policies and other explanatory
notes.
The Group Management Responsibility for the Financial Statements
The Group’s management is responsible for the preparation and fair presentation of these consolidated financial statements in
accordance with the financial reporting standards promulgated by Capital Market Board (“CMB”). This responsibility includes: designing,
implementing and maintaining internal control relevant to the preparation and fair presentation of consolidated financial statements that
are free from material misstatement, whether due to fraud or error; selecting and applying appropriate accounting policies; and making
accounting estimates that are reasonable in the circumstances.
Auditors’ Responsibility
Our responsibility is to express an opinion on these consolidated financial statements based on our audit. We conducted our audit in
accordance with the Independent Auditing Standards promulgated by Capital Market Board. Those standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance whether the consolidated financial statements are free
from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the consolidated financial
statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of material misstatement
of the consolidated financial statements, whether due to fraud or error. In making those risk assessments, the auditor considers internal
control relevant to the Group’s preparation and fair presentation of the consolidated financial statements in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Group’s internal
control. An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of accounting estimates
made by the Group management, as well as evaluating the overall presentation of the consolidated financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.
Opinion
In our opinion, the accompanying consolidated financial statements give a true and fair view of the consolidated financial position of İş
Yatırım Menkul Değerler Anonim Şirketi as at 31 December 2010, and of its consolidated financial performance and its consolidated cash flows
for the year then ended in accordance with the financial reporting standards promulgated by Capital Markets Board (see Note 2).
Emphasis of Matter
Without qualifying our opinion, we draw attention to the following matter:
The accompanying corresponding figures presented, excluding the adjustments described in Note 2.1, are based on the consolidated financial
statements of the Group as at and for the year ended 31 December 2009, which were audited by other auditors who expressed an unmodified
opinion on those statements on 31 March 2010. As detailed in Note 2.1, the Group reassessed the control power on its associates during
the preparation of these accompanying consolidated financial statements and restated the prior year’s statements by consolidating the
consolidated financial statements of İş Girişim Sermayesi Yatırım Ortaklığı A.Ş. In our opinion, such adjustments are appropriate and have
been properly applied.

Istanbul, 8 April 2011
Akis Bağımsız Denetim ve Serbest Muhasebeci Mali Müşavirlik Anonim Şirketi

Orhan Akova, SMMM
Partner
Additional paragraph for convenience translation to English
As explained in Note 2.1, the accompanying consolidated financial statements are not intended to present the consolidated financial position
and results of operations in accordance with the accounting principles and practices generally accepted in countries and jurisdictions other
than Turkey.
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İŞ YATIRIM MENKUL DEĞERLER A.Ş. and ITS SUBSIDIARIES
CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2010
(Currency-TurkIsh LIra [“TL”])

ASSETS
Current Assets
Cash and cash equivalents
Financial investments
Trade receivables
Other receivables
Inventories
Other current assets
Non-Current Assets
Other receivables
Financial investments
Investments in equity accounted investees
Tangible assets
Intangible assets
Deferred tax assets
Other non-current assets
TOTAL ASSETS

Notes

Audited
31 December
2010

Restated*
Audited
31 December
2009

Restated *
Audited
1 January
2009

6
7
10
11
13
26

2.575.972.046
1.572.374.058
454.835.346
501.281.802
39.477.430
175.742
7.827.668

2.457.179.393
1.381.280.039
447.787.477
582.640.482
36.580.469
72.796
8.818.130

1.499.509.019
945.382.017
296.638.627
223.412.609
20.859.556
24.542
13.191.668

109.729.549
4.103.849
40.446.278
54.390.318
8.111.931
1.407.989
1.269.184
2.685.701.595

81.584.283
1.983.293
32.160.569
36.034.070
8.297.209
1.989.922
1.119.220
2.538.763.676

69.896.469
1.819.864
17.164.470
40.919.633
5.735.063
2.282.870
1.604.365
370.204
1.569.405.488

11
7
16
18
19
34

* See Note 2.

The accompanying notes are an integral part of these consolidated financial statements.
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İŞ YATIRIM MENKUL DEĞERLER A.Ş. and ITS SUBSIDIARIES
CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2010
(Currency-TurkIsh LIra [“TL”])

Notes
LIABILITIES
Current liabilities
Financial liabilities
Other financial liabilities
Trade payables
Other payables
Current income tax liabilities
Provisions
Employee benefits
Other current liabilities
Non-current liabilities
Financial liabilities
Trade payables
Employee benefits
EQUITY
Total equity attributable to equity holders of the
Company
Paid-in capital
Adjustments to share capital
Share premium
Fair value reserve
Foreign currency translation differences
Cash flow hedging reserve
Restricted reserves
Other reserves
Retained earnings
Profit for the year
Non-controlling interest
TOTAL EQUITY AND LIABILITIES

8
9
10
11
34
22
24
26
8
10
24

27
27
27

27
27

Audited
31 December
2010

Restated*
Audited
31 December
2009

Restated *
Audited
1 January
2009

2.033.596.094
1.513.692.852
6.467.394
497.308.112
5.379.496
974.919
627.893
5.805.011
3.340.417
2.083.450
186.892
144.128
1.752.430

1.939.522.536
1.323.969.271
2.557.944
597.945.320
5.607.124
1.434.617
529.303
4.127.803
3.351.154
1.777.323
46.478
1.730.845

1.073.922.302
890.152.365
3.350.289
166.592.286
6.873.667
644.443
386.134
3.997.456
1.925.662
1.522.098
232.445
1.289.653

650.022.051

597.463.817

493.961.088

374.675.420
200.000.000
1.302.324
3.617.067
(235.109)
(4.331)
15.730.958
72.431
90.028.578
64.163.502
275.346.631
2.685.701.595

328.886.721
119.387.000
16.394
42.062.433
2.909.805
(246.807)
11.917.359
85.290.722
67.549.815
268.577.096
2.538.763.676

268.343.754
119.387.000
16.394
42.062.433
(2.732.493)
(253.595)
8.854.562
55.156.368
45.853.085
225.617.334
1.569.405.488

* See Note 2.

The accompanying notes are an integral part of these consolidated financial statements.
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İŞ YATIRIM MENKUL DEĞERLER A.Ş. and ITS SUBSIDIARIES
CONSOLIDATED STATEMENT OF INCOME
FOR THE YEAR ENDED 31 DECEMBER 2010
(Currency-TurkIsh LIra [“TL”])

Notes

Audited

Restated* Audited

1 January31 December 2010

1 January31 December 2009

CONTINUING OPERATIONS
Revenue

28

49.152.326.556

24.493.420.996

Cost of sales (-)

28

(49.086.936.705)

(24.413.771.494)

Interest and derivative income from operating activities, net

28

26.484.459

42.431.884

Service income, net

28

106.391.156

82.817.707

Other operating income, net

28

11.539.923

9.930.371

209.805.389

214.829.464

GROSS PROFIT
Marketing, sales and distribution expenses (-)

29

(17.712.185)

(19.471.977)

General administrative expenses (-)

29

(100.883.793)

(82.500.531)

Research and development expenses (-)

29

(1.821.408)

(1.669.529)

Other operating income

30

1.264.365

912.889

Other operating expenses (-)

30

(1.867.533)

(1.496.818)

88.784.835

110.603.498
(4.781.835)

OPERATING PROFIT
Share of profit/(loss) of equity accounted investees, net of income tax

16

3.764.433

(Non-operating) Finance income

31

29.223.427

26.929.475

(Non-operating) Finance costs (-)

32

(9.088.617)

(5.400.252)

112.684.078

127.350.886

PROFIT BEFORE TAXATION FROM CONTINUING OPERATIONS
Income tax from continuing operations

(14.493.241)

(13.220.354)

-Current income tax expense

34

(14.666.668)

(13.055.587)

-Deferred tax income/(expense)

34

173.427

(164.767)

PROFIT FOR THE YEAR FROM CONTINUING OPERATIONS

98.190.837

114.130.532

PROFIT FOR THE YEAR

98.190.837

114.130.532

Profit Attributable to:
Non-controlling interests

34.027.335

46.580.717

Owners of the Company

64.163.502

67.549.815

98.190.837

114.130.532

0,4004

0,5658

Earnings per share from continuing operations

35

* See Note 2.

The accompanying notes are an integral part of these consolidated financial statements.
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İŞ YATIRIM MENKUL DEĞERLER A.Ş. and ITS SUBSIDIARIES
CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2010
(Currency-TurkIsh LIra [“TL”])

Notes

PROFIT FOR THE YEAR
Change in the fair value of available for sale financial assets
Change in cash flow hedging reserve
Change in taxes on other comprehensive income
Change in currency translation reserve

34

OTHER COMPREHENSIVE INCOME, (AFTER TAX)
TOTAL COMPREHENSIVE INCOME
Total comprehensive income attributable to:
Non-controlling interests
Owners of the Company

Earnings per share

35

Audited

Restated* Audited

1 January31 December 2010

1 January31 December 2009

98.190.837

114.130.532

800.592
(19.669)
(23.463)
(19)

6.407.553
(320.378)
22.653

757.441

6.109.828

98.948.278

120.240.360

34.070.085
64.878.193
98.948.278

47.041.459
73.198.901
120.240.360

0,4049

0,6131

* See Note 2.

The accompanying notes are an integral part of these consolidated financial statements.

65

66

-

-

-

Other reserves

Transfers to retained earnings

-

Dividends paid (Note 27)

200.000.000

-

Transfers to reserves

Balance at 31 December 2010

-

-

(103.509)

-

-

-

-

-

42.062.433

-

-

-

(16.394)

-

-

-

-

-

-

-

-

16.394

3.617.067

-

-

-

-

-

(295)

-

707.557

-

707.557

-

2.909.805

Fair value
reserve

(4.331)

-

-

-

-

-

233

-

(4.564)

(4.5 64)

-

-

-

Cash flow
hedging
reserve

15.730.958

-

5.687.088

(1.845.132)

-

-

133.880

(162.237)

-

-

-

-

-

11.917.359

Restricted
reserves

72.431

-

-

-

-

72.431

-

-

-

-

-

-

-

-

Other
reserves

(235.109)

-

-

-

-

-

-

11.698

11.698

-

-

-

(246.807)

Foreign
currency
translation
differences

64.163.502

-

-

-

(67.549.815)

-

-

64.163.502

-

-

-

64.163.502

67.549.815

Profit for
the year

90.028.578

(19.918.947)

(5.687.088)

(38.094.874)

67.549.815

-

(1.804.626)

2.693.576

-

-

-

-

-

85.290.722

Retained
earnings

The accompanying notes are an integral part of these consolidated financial statements.

1.302.324

-

-

80.613.000 (40.656.600)

-

Acquisition of shares from
non-controlling interest

Increase in capital (Note 27)

-

Effect of the business
combinations in entities under
common control (acquisition of
subsidiary)

Transactions with owners, recorded
directly in equity

-

Total comprehensive income

-

-

119.387.000

Foreign currency translation
differences

Cash flow hedging reserve, net

assets, net

Change in fair value of
available for sale financial

Profit for the year

Total comprehensive income

Balance at 1 January 2010

Paid-in
capital

Adjustment
Share
to share
premium
capital

Attributable to equity holders of the Company

374.675.420

(19.918.947)

-

-

-

72.431

(1.774.317)

2.531.339

64.878.193

11.698

(4.564)

707.557

64.163.502

328.886.721

Total

275.346.631

(16.331.664)

-

-

-

-

(1.790.992)

(9.177.894)

34.070.085

(11.717)

(11.171)

65.638

34.027.335

268.577.096

Noncontrolling
interest

650.022.051

(36.250.611)

-

-

-

72.431

(3.565.309)

(6.646.555)

98.948.278

(19)

(15.735)

773.195

98.190.837

597.463.817

Total
equity
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-

-

-

-

Cash flow hedging reserve, net

Foreign currency translation
differences

Total comprehensive income

-

-

-

-

-

Other reserves

Transfers to retained earnings

Increase in capital (Note 27)

Transfers to reserves

Dividends paid (Note 27)

119.387.000

-

Acquisition of shares from noncontrolling interest

Balance at 31 December 2009

-

Effect of the business
combinations in entities under
common control (acquisition of
subsidiary)

Transactions with owners, recorded
directly in equity

-

Change in fair value of available
for sale financial assets, net

119.387.000

-

119.387.000

Profit for the period

Total comprehensive income

Balance at 1 January 2009
(restated)

Restatement effect (Note 2.1)

Balance at 1 January 2009
(before restatement)

Paid-in
capital

16.394

-

-

-

-

-

-

-

-

-

-

-

-

16.394

-

16.394

2.909.805

-

-

-

-

-

-

-

5.642.298

-

-

5.642.298

-

(2.732.493)

-

(2.732.493)

Fair value
reserve

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

Cash flow
hedging
reserve

11.917.359

-

3.062.797

-

-

-

-

-

-

-

-

-

-

8.854.562

993.564

7.860.998

Restricted
reserves

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

Other
reserves

(246.807)

-

-

-

-

-

-

-

6.788

6.788

-

-

-

(253.595)

-

(253.595)

Foreign
currency
translation
differences

67.549.815

-

-

-

-

(45.853.085)

-

-

67.549.815

-

-

-

67.549.815

45.853.085

1.147.484

44.705.601

Profit for
the year
Total

-

-

-

-

-

282.759

73.198.901

6.788

-

5.642.298

67.549.815

268.343.754

(4.344.921)

85.290.722

328.886.721

(12.938.693) (12.938.693)

(3.062.797)

-

-

45.853.085

-

282.759

-

-

-

-

-

55.156.368

(7.891.802)

63.048.170 272.688.675

Retained
earnings

The accompanying notes are an integral part of these consolidated financial statements.

42.062.433

-

-

-

-

-

-

-

-

-

-

-

-

42.062.433

1.405.833

40.656.600

Adjustment
Share
to share
premium
capital

Attributable to equity holders of the Company

268.577.096

(2.783.807)

-

-

-

-

-

(1.297.890)

47.041.459

15.865

-

444.877

46.580.717

225.617.334

88.375.978

137.241.356

Noncontrolling
interest

597.463.817

(15.722.500)

-

-

-

-

-

(1.015.131)

120.240.360

22.653

-

6.087.175

114.130.532

493.961.088

84.031.057

409.930.031

Total
equity
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İŞ YATIRIM MENKUL DEĞERLER A.Ş. and ITS SUBSIDIARIES
CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2010
(Currency-Turkısh LIra [“TL”])

Notes
Cash flows from operating activities
Profit for the year
-Income tax expense
-Interest accruals on financial liabilities
-Interest accruals on cash and cash equivalents
-Other expense accruals
-Gains on sales of tangible assets
-Rediscount interest expenses/(income) on financial assets
-Accrued expenses/(income) on derivate transactions
-Provisions related to employee benefits (retirement pay provision)
-Provisions related to employee benefits (other)
-Dividend income
-Share of profit/(loss) of equity accounted investees
-Depreciation
-Amortization of intangible assets
Changes in:
Trade receivables
Other receivables and current assets
Trade payables
Other payables and other current liabilities
Provisions

Taxes paid
Employee benefits paid
Net cash provided from operating activities

35
8
6
26
31

24
24
16
18
19

10
10
22

24

Audited
1 January –

Restated* Audited
1 January –

31 December 2010

31 December 2009

98.190.837
14.493.241
(855.794)
(324.351)
3.340.417
(4.235)
16.711.512
1.113.710
266.101
1.677.208
(5.409.477)
(3.764.433)
2.439.025
1.038.115
128.911.876

114.130.532
13.220.354
(299.380)
(7.375.091)
3.492.744
(6.378)
(50.067.611)
(2.185.284)
539.226
130.347
(5.366.380)
4.781.835
1.847.393
1.013.782
73.856.089

81.358.680
(9.901.977)
(100.493.080)
(3.720.481)
98.590
96.253.608

(359.227.873)
(5.266.815)
431.353.034
(3.201.761)
(58.206)
137.454.468

(17.516.152)
(244.516)
78.492.940

(18.187.453)
(98.034)
119.168.981

(29.267.347)
(16.705.959)
1.584.748
290,369
3.824.729
(2.277.397)
(458.679)
(11.698)
23.136
(6.399.105)
5.916.698
(43.480.505)

(110.086.187)
700.385
109.296
4.665.995
(4.397.337)
(696.544)
28.878
27.434
(1.015.131)
(110.663.211)

1.509.647.197
(1.318.927.408)
1.936.757

1.317.810.319
(883.879.823)
1.809.342

(19.918.947)
(16.331.664)
156.405.935

(12.938.693)
(2.783.807)
420.017.338

191.418.370
1.373.905.125

428.523.108
945.382.017

1.565.323.495

1.373.905.125

Cash flows from investing activities
Change in financial assets (net)
Acquisition of equity accounted investees
Dividends received from associates
Dividends received from equity accounted investees
Dividends received from other equity investments
Acquisitions of tangible assets
Acquisitions of intangible assets
Changes in currency translation reserve
Proceeds on sale of tangible assets
Acquisition of subsidiaries
Proceeds from sale of financial assets
Net cash used in investing activities

32

18
19

Cash flows from financing activities
Proceeds from borrowings
Repayment of borrowings
Change in other financial liabilities
Dividends paid
-to owners of the Company
-to non-controlling interests
Net cash provided from financing activities
Net change in cash and cash equivalents
Cash and cash equivalents at the beginning of the period
Cash and cash equivalents at the end of the period

6

* See Note 2 for detailed explanation.

The accompanying notes are an integral part of these consolidated financial statements.
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1. ORGANIZATION AND OPERATIONS OF THE GROUP
The purpose of İş Yatırım Menkul Değerler A.Ş. (“the Company”) is to perform capital market activities in accordance with
its Articles of Association and Capital Markets Law number 2499 as amended by Law number 3794. In this respect, the
Company obtained the establishment permission through the Capital Markets Board’s (the “CMB”) meeting No: 51/1515 on 5
December 1996.
The Company is located in Turkey and its contact information is stated below:
İş Kuleleri Kule-2 Kat 12, 4. Levent 34330, Beşiktaş/İstanbul/Türkiye
Telephone: + 90 (212) 350 20 00		
Fax: + 90 (212) 350 20 01
http://www.isyatirim.com.tr
The Company is a Türkiye İş Bankası Group entity and Türkiye İş Bankası A.Ş. is the main shareholder with 65.65%
shareholding. The equity shares of the Company are traded on the stock exchange.
As at 31 December 2010, the Company has 383 employees (31 December 2009: 348).
The details of the Company’s subsidiaries and associates included in consolidation are as follows:
Subsidiaries:

Şirket
Camiş Menkul Değerler A.Ş.
İş Yatırım Ortaklığı A.Ş.
Maxis Securities Ltd.
İş Portföy Yönetimi A.Ş.
İş Girişim Sermayesi Yatırım Ortaklığı A.Ş.
Nevotek Bilişim Ses ve İletişim Sistemleri Sanayi ve
Ticaret A.Ş.
Nevotek Middle East LLC
Nevotek Intercorporation
Convera Systems FZ LLC

Place of
incorporation
İstanbul
İstanbul
London
İstanbul
İstanbul
İstanbul
United Arab Emirates
United States of
America
United Arab Emirates

Business activity
Securities brokerage
Investment trust
Securities brokerage
Portfolio management
Private equity
Project consultancy, audio technologies and
telecommunication systems
Audio technologies and
telecommunication systems
Audio technologies and
telecommunication systems
Sale services of software

The Company and its consolidated subsidiaries and associates are referred to as “the Group” in this report. The operations of
the associates and subsidiaries included in the consolidation are stated below:
Camiş Menkul Değerler A.Ş:
The purpose of this subsidiary is to perform capital market activities in accordance with its Articles of Association and
Capital Markets Law and the related regulation. In this respect, the subsidiary is operating as a securities brokerage house
in the capital market activities and established in 1984.
İş Yatırım Ortaklığı A.Ş:
The purpose of this subsidiary is to perform capital market activities in accordance with its Articles of Association and
Capital Markets Law and the related regulation. This subsidiary performs capital market activities and managing its own
portfolio.
İş Portföy Yönetimi A.Ş:
This subsidiary was registered with the Istanbul Trade Registry on 23 September 2000 and its foundation was published in
the Trade Registry Gazette No: 5168 on 6 November 2000. Its purpose is to perform capital market activities in accordance
with its Articles of Association and Capital Markets Law and the related regulation. This participation offers only portfolio
management and investment advisory services within the context of capital market activities to institutional investors.
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İş Girişim Sermayesi Yatırım Ortaklığı A.Ş:
The operations of this associate are mainly making long-term investments in entrepreneurships founded or to be found in
Turkey with a development potential in need of capital.
Nevotek Bilişim Ses ve İletişim Sistemleri Sanayi ve Ticaret A.Ş:
The purpose of this subsidiary is providing project consultancy, research and development of computer hardware
and, audio technologies and telecommunication systems in domestic and foreign markets; exporting, importing,
distributorship, agency, installation, maintenance, after sale services, training and management, marketing of these
systems and acting as the agent.
Maxis Securities Ltd:
The subsidiary has been established with the official registration with “The Official Seal of the Registrar of Companies” on
8 August 2005 located on 7 Princes Street, London. The purpose of the subsidiary is to perform profitable operations in the
international capital markets.
Associates:
Stock
markets in
which their
shares are
traded
None

Nature of
operations
Service

ODE Yalıtım Sanayi ve
Ticaret A.Ş. (“Ode”)

None

Production

Production of isolation materials (waterproof, heatproof,
soundproof and fireproof) for buildings and fittings that are
used in construction sector.

Türkmed Diyaliz ve Böbrek
Sağlığı Kurumları A.Ş.
(“Türkmed”)

None

Service

Investing in companies operating in dialysis sector,
supplying personnel to these companies and other activities
written in its main agreement.

Ortopro Tıbbi Aletler Sanayi
ve Ticaret A.Ş.(“Ortopro”)

None

Production/
Commerce

Dr F. Frik İlaç A.Ş. (“Dr F.
Frik”)

None

Commerce

Hava Limanları Yer
Hizmetleri A.Ş. (“Havaş”)

None

Service

Company Title
Probil Bilgi İşlem Destek
ve Danış. San. ve Tic. A.Ş.
(“Probil”)
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Main Business Area
Development of integrated information and communication
technology solutions and services.

Buying, selling, marketing, producing, exporting and
importing all types of orthopedic and surgical devices and
other activities written in its main agreement.
Producing, buying, selling importing, exporting, storing
and packaging all types of medical, chemical, human,
veterinary and agricultural pharmaceuticals and chemicals
and comestibles that are used in cosmetic and medicine.
Buying, selling, marketing, importing, exporting and
storing pharmaceuticals and pharmaceutical raw materials
that are produced inland and abroad, surgical operation
equipments, serum, hormone, vaccine, baby care
equipments, and hygienic goods.
Providing all the ground services at the airports
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2. BASIS OF PRESENTATION OF THE CONSOLIDATED FINANCIAL STATEMENTS
2.1. Basis of presentation
Financial Reporting Standards
The Company and its Turkish subsidiaries maintain their books of account and prepare their statutory financial statements
in accordance with accounting principles in the Turkish Commercial Code (“TCC”) and tax legislation. Subsidiaries
operating in foreign countries maintain their books of account in the currencies of those countries and prepare their
statutory financial statements in accordance with the prevailing legislation in those countries.
The Capital Markets Board (“CMB”) Communiqué Serial: XI, No: 29 “Communiqué on Financial Reporting Standards in
Capital Markets” (“Communiqué Serial: XI, No: 29”) provides principles and standards on the preparation and presentation
of financial statements. The Communiqué is applicable commencing from the first interim financial statements prepared
subsequent to 1 January 2008, and Communiqué Serial: XI, No: 25 “Communiqué on Capital Market Accounting Standards”
(“Communiqué Serial: XI, No: 25”) is annulled with this communiqué. As per this communiqué, the financial statements
should be prepared in accordance with the International Financial Reporting Standards (“IAS/IFRS”) as endorsed by the
European Union (“EU”). However companies will apply IASs/IFRSs until the differences between the standards accepted
by the European Union and the standards issued by International Accounting Standards Board (“IASB”) are announced by
Turkish Accounting Standards Board (“TASB”). In this respect, Turkish Accounting Standards (“TAS”)/Turkish Financial
Reporting Standards (“TFRS”) issued by TASB that are not controversial to the adopted standards shall be taken as a basis in
the application.
With the decision taken on 17 March 2005, the CMB announced that, effective from 1 January 2005, the application of
inflation accounting is no longer required for companies operating in Turkey and preparing their financial statements
in accordance with CMB Financial Reporting Standards. Accordingly, TAS 29, “Financial Reporting in Hyperinflationary
Economies”, issued by IASB, has not been applied in the financial statements for the accounting year commencing from 1
January 2005.
As the differences of the IAS/IFRS endorsed by European Union from the ones issued by the IASB have not been announced
by TASB as at the date of preparation of these consolidated financial statements, the consolidated financial statements have
been prepared with the framework of Communiqué XI, No:29 and related promulgations to this Communiqué as issued
by the CMB, in accordance with the CMB Financial Reporting Standards which are based on IAS/IFRS. The consolidated
financial statements and the related notes to them are presented in accordance with the formats recommended by CMB
including the compulsory disclosures.
Additional paragraph for convenience translation to English
CMB Financial Reporting Standards to the consolidated financial statements differ from International Financial Reporting
Standards (“IFRS”) issued by the International Accounting Standards Board with respect to the application of inflation
accounting and also for certain disclosure requirements of the CMB. Accordingly, the accompanying consolidated financial
statements are not intended to present the consolidated financial position, consolidated financial performance and
consolidated cash flows of the Group in accordance with IFRS.
Approval of Financial Statements:
These consolidated financial statements as at and for year ended 31 December 2010, have been approved for issue by the
Board of Directors on 8 April 2011. The General Assembly and the related governmental institutions have the authority to
revise the consolidated financial statements which were prepared in accordance with the statutory requirements.
Functional and Presentation Currency
The individual financial statements of each group entity are presented in the currency of the primary economic
environment in which the entity operates (its functional currency). For the purpose of the consolidated financial
statements, the results and financial position of each entity are expressed in TL, which is the functional and presentation
currency of the Company.
Assumption of Going Concern
The consolidated financial statements of the Group are prepared on a going concern basis, which presumes the realization
of assets and settlement of liabilities of the Company and its consolidated subsidiaries and associates in the normal course
of operations and in the foreseeable future.
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Basis of Consolidation
Subsidiaries:
Subsidiaries are entities controlled by the Group, either directly or indirectly. Control exists when the Group has the power
to govern the financial and operating policies of an entity so as to obtain benefits from its activities. In assessing control,
potential voting rights that currently are exercisable or convertible are taken into account. The financial statements of
subsidiaries are included in the consolidated financial statements from the date that control commences until the date that
control ceases.
Non-controlling interests in the net assets of the consolidated subsidiaries are identified separately from the Group’s equity
therein. Non-controlling interests consist of the amount of those interests at the date of the original business combination
and the non-controlling interest share of changes in equity since the date of the combination. Profit or losses and other
comprehensive income is attributable to the equity holders of the Company and to the non-controlling interests. Even if the
non-controlling interests result in a reverse balance, total comprehensive income is attributable to the equity holders of the
Company and to the non-controlling interests.
The details of the Group’s subsidiaries as at 31 December 2010 and 31 December 2009 are as follows:
Ownership
as at 31
December 2010
%99,79
%37,39
%100,00
%70,00
%33,00

Ownership
as at 31
December 2009
%99,79
%29,73
%100,00
%70,00
%29,00

Nevotek Bilişim Ses ve İletişim Sistemleri
Sanayi ve Ticaret A.Ş.

%28,38

%25,59

Nevotek Middle East LLC

%28,38

%25,59

Nevotek Intercorporation
Convera Systems FZ LLC

%28,38
%28,38

%25,59
-

Subsidiaries
Camiş Menkul Değerler A.Ş.
İş Yatırım Ortaklığı A.Ş. (*)
Maxis Securities Ltd.
İş Portföy Yönetimi A.Ş.
İş Girişim Sermayesi Yatırım Ortaklığı A.Ş. (*)

Business activity
Securities brokerage
Investment trust
Securities brokerage
Portfolio management
Private equity
Project consultancy,
audio technologies and
telecommunication systems
Audio Technologies and
telecommunication systems
Audio technologies and
telecommunication systems
Sale services of software

(*)These companies are fully consolidated since the Company has the power to exercise control over the financial and
operating policy decisions of the investees.
The accounting policies of subsidiaries are changed as necessary to align them with the policies adopted by the Group.
Associates:
Associates are those entities in which the Group has significant influence, but not control, over the financial and operating
policies. Associates are accounted for using the equity method and are initially recognised at cost. The consolidated
financial statements include the Group’s share of the income and expenses and equity movements of associates, after
adjustments to align the accounting policies with those of the Group, from the date that significant influence commences
until the date that significant influence ceases.
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The details of the Group’s associates as at 31 December 2010 and 31 December 2009 are as follows:

Associates
Probil
ITD
Ode
Türkmed
Ortopro
Dr. F. Frik
Havaş

Place of
incorporation
Turkey
Turkey
Turkey
Turkey
Turkey
Turkey
Turkey

Shareholding interest (%)
31 December 31 December
2010
2009
10,00
10,00
34,98
17,24
17,24
25,78
25,78
31,00
20,00
6,67

30,00
20,00
-

Business activity
Service
Service
Manufacturing
Service
Manufacturing/
Commerce
Commerce
Service

Goodwill:
Goodwill represents the excess of the cost of an acquisition over the fair value of the Group’s share of the net identifiable
assets of the acquired subsidiary/associate at the date of the acquisition. Goodwill on acquisitions of associates is included
in “associates” and is tested for impairment as part of the overall balance. Separately recognized goodwill is tested annually
for impairment and carried at cost less accumulated impairment losses. Impairment losses on goodwill are not reversed.
Gains and losses on the disposal of an entity include the carrying amount of goodwill relating to the entity sold.
Goodwill is allocated to cash-generating units for the purpose of impairment testing. The allocations made to those cashgenerating units or groups of cash-generating units that are expected to benefit from the business combination in which
the goodwill arose.
Transactions eliminated on consolidation:
Intragroup balances and transactions and any unrealised income and expenses arising from intragroup transactions
are eliminated in preparing the consolidated financial statements. Unrealised losses are eliminated in the same way as
unrealised gains, but only to the extent that there is no evidence of impairment.
The equity and net income attributable to non-controlling interests are shown separately in the balance sheet and income
statement, respectively, except where the non-controlling, who are nominee shareholders, do not exercise their minority
rights.
Restatement of Prior Year’s Financial Statements
The Group reassessed the control power on İş Girişim Sermayesi Yatırım Ortaklığı A.Ş. which had been accounted under
equity method in prior years during the preparation of these accompanying consolidated financial statements and in
accordance with IAS 27, as at 31 December 2010 the consolidated financial statements of İş Girişim Sermayesi Yatırım
Ortaklığı A.Ş. have been fully consolidated. The effect of this restatement have been applied retrospectively in accordance
with TAS 8 “Accounting Policies, Changes in Accounting Estimates and Errors” and the Group’s comparative consolidated
statements of income, consolidated statements of comprehensive income and consolidated statements of changes in equity
and the consolidated statement of financial position at the beginning of the earliest comparative period, 1 January 2009,
were restated.
When necessary, comparative figures have, also, been reclassified in order to be consistent with the presentation of the
current year consolidated financial statements.
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As at 31 December 2009 and 1 January 2009, adjustments and reclassifications made in the consolidated financial statements
are presented in the following tables:
Previously
reported
31 December
2009

Adjustments

Reclasses

Restated
31 December
2009

ASSETS
Current Assets
Cash and cash equivalents
Financial investments
Trade receivables
Other receivables
Inventories
Other current assets

2.388.299.822
1.371.825.099
394.408.529
592.068.881
22.691.429
7.305.884

84.798.106
9.454.940
67.331.152
6.426.008
964
72.796
1.512.246

(15.918.535)
(13.952.204)
(15.854.407)
13.888.076
-

2.457.179.393
1.381.280.039
447.787.477
582.640.482
36.580.469
72.796
8.818.130

Non-Current Assets
Other receivables
Financial investments
Investments in equity accounted investees
Tangible assets
Intangible assets
Deferred tax assets
TOTAL ASSETS

66.219.632
18.208.365
37.214.660
8.150.043
1.527.344
1.119.220
2.454.519.454

(553.884)
16.962
(1.180.590)
147.166
462.578
84.244.222

15.918.535
1.966.331
13.952.204
-

81.584.283
1.983.293
32.160.569
36.034.070
8.297.209
1.989.922
1.119.220
2.538.763.676

LIABILITIES
Current liabilities
Financial liabilities
Other financial liabilities
Trade payables
Other payables
Current income tax liabilities
Provisions
Employee benefits
Other current liabilities
Non-current liabilities
Financial liabilities
Trade payables
Employee benefits
EQUITY
Total equity attributable to equity holders of the
Company
Paid-in capital
Adjustments to share capital
Share premium
Fair value reserve
Foreign currency translation differences
Restricted reserves
Retained earnings
Profit for the year
Non-controlling interest
TOTAL EQUITY AND LIABILITIES
74

Previously
reported
31 December
2009
1.937.221.474
1.322.793.993
2.557.944
597.624.644
5.434.866
1.434.617
529.306
3.527.260
3.318.844

Adjustments
2.301.062
1.175.278
320.676
172.258
(3)
600.543
32.310

Reclasses
-

Restated
31 December
2009
1.939.522.536
1.323.969.271
2.557.944
597.945.320
5.607.124
1.434.617
529.303
4.127.803
3.351.154

1.690.178
1.690.178

87.145
46.478
40.667

-

1.777.323
46.478
1.730.845

515.607.802

81.856.015

-

597.463.817

334.180.287
119.387.000
16.394
40.656.600
2.909.805
(246.807)
10.784.730
92.174.105
68.498.460
181.427.515
2.454.519.454

(5.293.566)
1.405.833
1.132.629
(6.883.383)
(948.645)
87.149.581
84.244.222

-

328.886.721
119.387.000
16.394
42.062.433
2.909.805
(246.807)
11.917.359
85.290.722
67.549.815
268.577.096
2.538.763.676
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Previously
reported
1 January
2009

Adjustments

Reclasses

Restated
1 January
2009

ASSETS
Current Assets
Cash and cash equivalents
Financial investments
Trade receivables
Other receivables
Inventories
Other current assets

1.428.562.970
933.049.887
244.014.821
237.559.859
2.140.267
11.798.136

80.294.462
12.332.130
60.168.457
6.375.801
24.542
1.393.532

(9.348.413)
(7.544.651)
(20.523.051)
18,719,289
-

1.499.509.019
945.382.017
296.638.627
223.412.609
20.859.556
24.542
13.191.668

Non-Current Assets
Other receivables
Financial investments
Investments in equity accounted investees
Tangible assets
Intangible assets
Deferred tax assets
Other non-current assets
TOTAL ASSETS

54.276.423
9.619.819
35.802.580
5.578.973
1.301.180
1.604.365
369.506
1.482.839.393

6.271.633
16.102
5.117.053
156.090
981.690
698
86.566.095

9.348.413
1.803.762
7.544.651
-

69.896.469
1.819.864
17.164.470
40.919.633
5.735.063
2.282.870
1.604.365
370.204
1.569.405.488

LIABILITIES
Current liabilities
Financial liabilities
Other financial liabilities
Trade payables
Other payables
Current income tax liabilities
Provisions
Employee benefits
Other current liabilities

Previously
reported
1 January
2009
1.071.643.840
889.267.721
2.921.747
166.592.286
6.638.376
644.443
386.136
3.333.735
1.859.396

Adjustments
2.278.462
884.644
428.542
235.291
(2)
663.721
66.266

Reclasses
-

Restated
1 January
2009
1.073.922.302
890.152.365
3.350.289
166.592.286
6.873.667
644.443
386.134
3.997.456
1.925.662

1.265.522
1.265.522

256.576
232.445
24.131

-

1.522.098
232.445
1.289.653

409.930.031

84.031.057

-

493.961.088

272.688.675
119.387.000
16.394
40.656.600
(2.732.493)
(253.595)
7.860.998
63.048.170
44.705.601
137.241.356
1.482.839.393

(4.344.921)
1.405.833
993.564
(7.891.802)
1.147.484
88.375.978
86.566.095

-

268.343.754
119.387.000
16.394
42.062.433
(2.732.493)
(253.595)
8.854.562
55.156.368
45.853.085
225.617.334
1.569.405.488

Non-current liabilities
Financial liabilities
Trade payables
Employee benefits
EQUITY
Total equity attributable to equity holders of the
Company
Paid-in capital
Adjustments to share capital
Share premium
Fair value reserve
Foreign currency translation differences
Restricted reserves
Retained earnings
Profit for the year
Non-controlling interest
TOTAL EQUITY AND LIABILITIES
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2.2. Changes in the Accounting Policies
Material changes in accounting policies are applied retrospectively and the prior year consolidated financial statements are
restated. The Company has applied its accounting policies consistently with prior year.
2.3. Changes in the Accounting Estimates and Errors
If the application of changes in the accounting estimates affects the financial results of a specific period, the accounting
estimate change is applied in that specific period, if they affect the financial results of current and following periods; the
accounting policy estimate is applied prospectively in the period in which such change is made. The Group did not have any
major changes in the accounting estimates during the current period. Significant accounting errors that are detected in the
current period are applied retrospectively and prior year financial statements are restated accordingly.
2.4. Standards and interpretations that are not yet effective as at 31 December 2010
2.4.1. Standards and interpretations that are effective in 2010
The Group applied all of the relevant and required standards promulgated by TASB and the interpretations of the Turkey
Financial Reporting Interpretations Committee (“TFRIC”) as of 31 December 2010.
2.4.2. Standards and interpretations that are not yet effective as at 31 December 2010
A number of new standards, amendments to standards and interpretations which are not yet effective for the year ended
31 December 2010. These new standards, amendments to standards and interpretations have not been applied in preparing
these consolidated financial statements, except TFRS 9 – Financial Instruments which was published by TASB in the Official
Gazette numbered 27564 on 27 April 2010, are not expected to have an impact on the consolidated financial statements.
2.5. Comparative figures
The consolidated financial statements of the Group include comparative financial information to enable the determination
of the financial position and performance. Comparative figures are reclassified, where necessary, to conform to changes in
presentation in the current period consolidated financial statements.
The Group has made some reclassifications in the comparative consolidated financial statements to be consistent with the
current year presentation.
Available for sale financial assets amounting to TL 13.952.204 which were classified as short term financial investments as
at 31 December 2009 are reclassified as long term financial investments.
Margin receivables on derivative transactions amounting to TL 15.854.407 which were classified as current trade receivables
as at 31 December 2009 are reclassified as short term other receivables.
Deposits and guarantees given amounting to TL 1.966.331 which were classified as short term other receivables as at 31
December 2009 are reclassified as long term other receivables.
Dividend income amounting to TL 700.385 which were classified as other operating income for the period ended 31
December 2009, are reclassified as (non-operating) financial income.
Loaned securities transactions income amounting to TL 325.474 which were classified as other operating income for the year
ended 31 December 2009, are reclassified as service income.
Marketable securities brokerage commission expenses amounting to TL 3.082.621 which were classified as other operating
expenses for the year ended 31 December 2009, are reclassified as marketing, sales and distribution expenses.
Interest income/(expenses) (net) amounting to TL 32.464.547 which were classified as interest and derivative income from
operating activities (net) for the year ended 31 December 2009, are reclassified as revenue.
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Interest income from Government bonds and Treasury bills amounting to TL 4.210 and interest income from private sector
bonds amounting to TL 5.979 which were classified as non-operating finance income for the year ended 31 December 2009,
are reclassified as revenue.
Other financial income amounting to TL 86.338 which were classified as non-operating finance income for the year ended 31
December 2009, are reclassified as revenue.
Available for sale financial assets amounting to TL 7.544.651 which were classified as short term financial investments as at
31 December 2008 are reclassified as long term financial investments.
Margin receivables on derivative transactions amounting to TL 20.523.051 which were classified as current trade receivables
as at 31 December 2008 are reclassified as short term other receivables.
Deposits and guarantees given amounting to TL 1.803.762 which were classified as short term other receivables as at 31
December 2008 are reclassified as long term other receivables.
2.6. Summary of Significant Accounting Policies
Revenue:
The Group immediately recognizes gain on sale of marketable securities in its portfolio, when proceeds on such sale
transactions are deemed to be collectable while dividend and similar type of revenue are recognized when proceeds on such
sale transactions are deemed to be collectable at maturity.
Interest income and expenses
Interest income and expenses are recognized in the income statement on an accrual basis. Interest income include coupon
payments on fixed income securities, interest income on the Stock Exchange Money Market transactions and reverse
repurchase agreements and interest on guarantees given for futures transactions.
Service income
Revenue generated from service contract is recognized by reference to the stage of completion of the contractual obligation.
In this respect, fees and commissions generated as a consequence of the completion of the service contract or service,
mutual fund management fees, portfolio management commissions and agency commissions are recognized on an accrual
basis.
Dividend income
Dividend revenue from equity shares is recognized when the shareholders’ rights to receive payment have been established.
Private equity
Revenues are comprised of sale of subsidiary and/or associate, income from consultancy services provided to associates.
Revenues of the sale of non-controlling interests of the subsidiary without a change in control and/or associate are
recognized when the sales are realized. Consultancy services given to associates are recognized at the date of the service
rendered.
IT, audio and communication systems
Revenue is recognized on an accrual basis by the amount of excess of the fair value if it is probable that the future economic
benefits of the revenue will flow to the Group.
The Group recognizes revenue when the Group has available contracts with clients, product or service is delivered, amount
of revenue measured reliably, and it is probable that the Group will be receiving economical benefit.
The Group recognizes revenue for license and software solutions after the software is delivered and the service is started to
be used by considering the conditions mentioned in the first paragraph.
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Tangible assets:
Items of tangible assets of the Turkish entities purchased before 1 January 2005 are stated at cost adjusted for the effects
of inflation during the hyperinflationary period lasted through 31 December 2004, and tangible assets purchased after 1
January 2005 are recorded at their historical costs less accumulated depreciation and accumulated impairment losses.
Depreciation
Depreciation is recognized over the estimated useful lives of the related assets from the date of acquisition or the date of
installation, on a straight-line basis.
Leasehold improvements are depreciated over the lower of the periods of the respective leases and useful lives, on a straightline basis.
The estimated useful lives for the current and comparative periods are as follows:

Machinery and equipment
Vehicles
Furniture and fixtures
Leasehold improvements
Other tangible assets

Useful life
3-15 years
5 years
5-10 years
5-10 years
5-10 years

Assets held under finance leases are depreciated over their expected useful lives on the same basis as owned assets or, where
shorter, the term of the relevant lease.
Subsequent expenditure
Expenditure incurred to replace a component of an item of tangible assets that is accounted for separately, including major
inspection and overhauls costs, are capitalized. Other subsequent expenditures are capitalized only when it increases the
future economic benefits embodied in the item of tangible assets. All other expenditures are recognized in profit or loss as
an expense as incurred.
Leasing Transactions:
Finance lease
Leases in terms of which the Group assumes substantially all the risks and rewards of ownership are classified as finance
leases. Upon initial recognition the leased asset is measured at an amount equal to the lower of its fair value and the
present value of the minimum lease payments. Subsequent to initial recognition, the asset is accounted for in accordance
with the accounting policy applicable to that asset. The corresponding liability is included in the balance sheet as a finance
lease obligation an interest payments are charged directly to profit or loss.
Operating lease
Rentals payable under operating leases are charged to profit or loss on a straight-line basis over the term of the relevant
lease.
Intangible Assets:
Intangible assets are comprised of trademarks and licenses and information technologies and computer software.
Intangible assets are carried at restated cost for the effects of inflation in TL units current at 31 December 2004 for the
intangible assets acquired before 1 January 2005, and intangible assets acquired after 1 January 2005 are carried at
acquisition cost less accumulated amortization and impairment losses. Intangible assets are amortized on a straight-line
basis over their estimated useful lives for a period not exceeding 5 years from the date of acquisition.
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Trademarks and Licenses:
Acquired trademarks and licenses are shown at historical cost. Trademarks and licenses have a finite useful life and are
carried at cost less accumulated amortization. Amortization is calculated using the straight-line method to allocate the cost
of trademarks and licenses over their estimated useful lives (not exceeding five years).
Computer Software:
Acquired computer software licenses are capitalized on the basis of the costs incurred to acquire and bring to use the
specific software. These costs are amortized over their estimated useful lives (3-5 years).
Costs associated with developing or maintaining computer software programs are recognized as an expense as incurred.
Costs that are directly associated with the development of identifiable and unique software products controlled by the
Group, and that will probably generate economic benefits exceeding costs beyond one year, are recognized as intangible
assets. Costs include the software development employee costs and an appropriate portion of relevant overheads. Computer
software development costs recognized as assets are amortized over their estimated useful lives (not exceeding three years).
Intangible Assets Acquired in a Business Combination:
Intangible assets acquired in a business combination are identified and recognized separately from goodwill where they
meet the definition of an intangible asset and their fair value can be measured reliably. Cost of such intangible fixed assets
is the fair value at the acquisition date.
Subsequent to initial recognition, intangible assets acquired in a business combination are reported at cost less
accumulated amortization and accumulated impairment losses, on the same basis as intangible assets acquired separately.
Impairment of Assets:
Assets that have an indefinite useful life, like goodwill, are not subject to amortization and are tested annually for
impairment. Assets that are subject to amortization are reviewed for impairment whenever events or changes in
circumstances indicate that the carrying amount may not be recoverable. An impairment loss is recognized for the amount
by which the asset’s carrying amount exceeds its recoverable amount. The recoverable amount is the higher of an asset’s
fair value less costs to sell or value in use. For the purposes of assessing impairment, assets are grouped at the lowest levels
for which there are separately identifiable cash flows (cash-generating units). Non-financial assets other than goodwill
that suffered impairment are reviewed for possible reversal of the impairment at each reporting date.
Borrowing Costs:
Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets, which are assets
that necessarily take a substantial period of time to get ready for their intended use or sale, are added to the cost of those
assets, until such time as the assets are substantially ready for their intended use or sale. Investment income earned on
the temporary investment of specific borrowings pending their expenditure on qualifying assets is deducted from the
borrowing costs eligible for capitalization.
All other borrowing costs are recognized in the profit or loss in the period in which they are incurred.
Financial Instruments:
Financial Assets:
Financial investments, except financial assets classified at fair value through profit or loss and financial assets initially
recognized at fair value, are recognized at fair value net of directly attributable transaction costs. Investments are
recognized and derecognized on a trade date where the purchase or sale of an investment is under a contract whose terms
require delivery of the investment within the timeframe established by the market concerned.
Financial assets are classified into the following specified categories: “financial assets at fair value through profit or loss
(“FVTPL”)”, “held-to-maturity investments”, “available-for-sale (“AFS”) financial assets” and “loans and receivables”.
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Effective interest method
The effective interest method is a method of calculating the amortized cost of a financial asset and of allocating interest
income over the relevant period. The effective interest rate is the rate that exactly discounts estimated future cash receipts
through the expected life of the financial asset, or, where appropriate, a shorter period.
Income is recognized on an effective interest basis for financial assets other than those financial assets designated at
FVTPL.
Financial assets at FVTPL
Financial assets at fair value through profit or loss are financial assets held for trading. A financial asset is classified in this
category if acquired principally for the purpose of selling in the short-term. Derivatives are also categorized as financial
assets at FVTPL unless they are designated as hedges. Assets in this category are classified as current assets.
Held-to-maturity financial assets
Investments in debt securities with fixed or determinable payments and fixed maturity dates that the Group has the
positive intent and ability to hold to maturity are classified as held-to-maturity investments. Held-to-maturity investments
are recorded at amortized cost using the effective interest method less impairment, with revenue recognized on an effective
yield basis.
Available-for-sale financial assets
Quoted equity investments and quoted certain debt securities held by the Group that are traded in an active market
are classified as being available-for-sale financial assets and are stated at fair value. The Group also has investments in
unquoted equity investments that are not traded in an active market but are also classified as available-for-sale financial
assets and stated at cost since their value cannot be reliably measured. Gains and losses arising from changes in fair
value are recognized in other comprehensive income and accumulated for in the fair value reserve with the exception
of impairment losses, interest calculated using the effective interest method, and foreign exchange gains and losses
on monetary assets, which are recognized in profit or loss. Where the investment is disposed of or is determined to be
impaired, the cumulative gain or loss previously accumulated in the fair value reserve is reclassified to profit or loss.
Dividends on available-for-sale equity instruments are recognized in profit or loss when the Group’s right to receive the
dividends is established.
The fair value of available-for-sale financial assets denominated in a foreign currency is determined in that foreign currency
and translated at the spot rate at the end of the reporting period. The foreign exchange gains and losses that are recognized
in profit or loss are determined based on the amortised cost of the monetary asset. Other foreign exchange gains and losses
are recognized in other comprehensive income.
Repurchase and reverse repurchase agreements
Marketable securities sold as part of repurchase agreement commitments (“repo”) are accounted for in the consolidated
financial statements and liabilities to counterparties are presented as payables to customers. Marketable securities held
as part of commitments to resale (“reverse repo”) are accounted for as funds loaned under marketable securities reverse
repurchase agreements and accounted for under cash and cash equivalents in the balance sheet. The difference between
purchase and resale prices is accounted for as interest and amortized during the period of the agreement.
Loans and receivables
Trade receivables, loans, and other receivables that have fixed or determinable payments that are not quoted in an active
market are classified as “loans and receivables”. Loans and receivables are measured at amortized cost using the effective
interest method less any impairment.
The Group extends loans to its customers for trading equity shares.
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Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and demand deposits and other short-term highly liquid investments
which their maturities are three months or less from date of acquisition and that are readily convertible to a known amount
of cash and are subject to an insignificant risk of changes in value.
Impairment of financial assets
Financial assets, other than those at FVTPL, are assessed for indicators of impairment at each balance sheet date. Financial
assets are impaired where there is objective evidence that, as a result of one or more events that occurred after the initial
recognition of the financial asset, the estimated future cash flows of the investment have been impacted. For loans and
receivables carried at amortized cost, the amount of the impairment is the difference between the asset’s carrying amount
and the present value of estimated future cash flows, discounted at the original effective interest rate.
The carrying amount of the financial asset is reduced by the impairment loss directly for all financial assets with the
exception of trade receivables where the carrying amount is reduced through the use of an allowance account. When
a trade receivable is uncollectible, it is written off against the allowance account. Subsequent recoveries of amounts
previously written off are credited against the allowance account. Changes in the carrying amount of the allowance
account are recognized in profit or loss.
With the exception of AFS equity instruments, if, in a subsequent period, the amount of the impairment loss decreases
and the decrease can be related objectively to an event occurring after the impairment was recognized, the previously
recognized impairment loss is reversed through profit or loss to the extent that the carrying amount of the investment at
the date the impairment is reversed does not exceed what the amortized cost would have been had the impairment not been
recognized.
In respect of AFS equity securities, any increase in fair value subsequent to an impairment loss is recognized directly in
equity.
Financial Liabilities:
Financial liabilities and equity instruments issued by the Group are classified according to the substance of the contractual
arrangements entered into and the definitions of a financial liability and an equity instrument. An equity instrument is
any contract that evidences a residual interest in the assets of the Group after deducting all of its liabilities. The accounting
policies adopted for specific financial liabilities and equity instruments are set out below. Financial liabilities are classified
as either financial liabilities at FVTPL or other financial liabilities.
Financial liabilities at FVTPL
Financial liabilities are classified as at FVTPL where the financial liability is either held for trading or it is designated as at
FVTPL. Financial liabilities at FVTPL are stated at fair value, with any resultant gain or loss recognized in profit or loss. The
net gain or loss recognized in profit or loss incorporates any interest paid on the financial liability.
Other financial liabilities
Other financial liabilities, including borrowings, are initially measured at fair value, net of transaction costs.
Other financial liabilities are subsequently measured at amortized cost using the effective interest method, with interest
expense recognized on an effective yield basis.
The effective interest method is a method of calculating the amortized cost of a financial liability and of allocating interest
expense over the relevant period. The effective interest rate is the rate that exactly discounts estimated future cash
payments through the expected life of the financial liability, or, where appropriate, a shorter period.
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Derivative Financial Instruments and Hedge Items:
As at statement of financial position date, the Group has derivative financial instrument transactions which
predominantly consist of positions related to foreign currency forward contracts and equity index futures contracts.
The Group uses foreign currency forward contracts and futures to hedge its risks associated with market fluctuations
in connection with trading portfolio transactions. The Group participates in derivative transactions indexed to foreign
currencies and securities, also performs brokerage activities relating to derivative transactions on behalf of its customers.
As at statement of financial position date, transactions related to derivative financial instruments are entered into for
trading purposes and measured at fair value. Interest and foreign currency gains and losses on these instruments are
accounted for on an accrual basis in the statement of income.
Business Combinations:
The acquisition of subsidiaries and businesses are accounted for using the purchase method. The cost of the acquisition is
measured at the aggregate of the fair values, at the date of exchange, of assets given, liabilities incurred or assumed, and
equity instruments issued by the Group in exchange for control of the acquiree, plus any costs directly attributable to the
business combination. The acquiree’s identifiable assets, liabilities and contingent liabilities that meet the recognition
criteria under IFRS 3, “Business Combinations” are recognized at fair value at the date of acquisition, except for non-current
assets (or disposal groups) that are classified as held for sale in accordance with IFRS 5 “Non-Current Assets Held for Sale and
Discontinued Operations”, which are recognized and measured at fair value less costs to sell.
Goodwill arising on acquisition is recognized as an asset and initially measured at cost, being the excess of the cost of the
business combination over the Group’s interest in the net fair value of the identifiable assets, liabilities and contingent
liabilities recognized. If, after reassessment, the Group’s interest in the net fair value of the acquiree’s identifiable assets,
liabilities and contingent liabilities exceeds the cost of the business combination, the excess is recognized immediately in
profit or loss.
The interest of non-controlling interest’s shareholders in the acquiree is initially measured at the non-controlling interest’s
proportion of the net fair value of the assets, liabilities and contingent liabilities recognized.
In business combinations under common control, assets and liabilities subject to business combination are accounted for
at carrying value in consolidated financial statements. Statements of income are consolidated starting from the beginning
of the fiscal year in which the business combination is realized. Financial statements of previous fiscal years are restated in
the same manner in order to maintain consistency and comparability. Any positive or negative goodwill arising from such
business combination is not recognized in the consolidated financial statements. The residual balance calculated by netting
off investment in subsidiary and the share acquired in subsidiary’s equity is directly accounted for under equity as “effect of
the business combinations in entities under common control” and presented in retained earnings.
Foreign Currency Transactions:
Transactions in foreign currencies have been translated into TL at the exchange rates prevailing at the date of the
transaction. Monetary assets and liabilities denominated in foreign currencies have been translated into TL at the exchange
rates prevailing at the balance sheet date. Exchange gains or losses arising from such transactions are included in the
income statement. Non-monetary assets and liabilities denominated in foreign currencies that are stated at fair value are
translated into TL at foreign exchange rates ruling at the dates the values were determined.
For the purpose of presenting consolidated financial statements, the assets and liabilities of the Group’s foreign operations
are expressed in TL using exchange rates prevailing on the balance sheet date. Income and expense items are translated at
the average exchange rates for the period, unless exchange rates fluctuate significantly during that period, in which case
the exchange rates at the dates of the transactions are used. Exchange differences arising, if any, are classified as equity
under “Foreign Currency Translation Differences”. Such exchange differences are recognized in profit or loss in the period in
which the foreign operation is disposed off.
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Earnings per Share:
Earnings per share disclosed in the accompanying consolidated statement of income is determined by dividing net income
by the weighted average number of shares circulating during the year concerned.
In Turkey, companies can raise their share capital by distributing “Bonus Shares” to shareholders from retained earnings.
In computing earnings per share, such “bonus share” distributions are assessed as issued shares. Accordingly, the
retrospective effect for those share distributions is taken into consideration in determining the weighted-average number
of shares outstanding used in this computation.
Subsequent Events:
Events after reporting period comprise any event between the statement of financial position date and the date of
authorization of the financial statements for publication, even if any event after the balance sheet date occurred
subsequent to an announcement on the Group’s profit or following any financial information disclosed to public.
If there is evidence of such events as at the statement of financial position or if such events occur after the statement of
financial position date and if adjustments are necessary, Group’s financial statements are adjusted according to the new
situation. The Group discloses the post-balance sheet events that are not adjusting events but material.
Provisions, Contingent Assets and Liabilities:
Provisions are recognized when the Group has a legal and constructive obligation as a result of a past event, and it is
probable that an outflow of resources embodying economic benefits will be required to settle the obligation, and a reliable
estimate can be made of the amount of the obligation. Contingent liabilities are not recognized in the financial statements
but disclosed in the notes if the possibility of any outflow is low. Contingent assets are not included in financial statements
but explained in the notes if an inflow of economic benefits is probable.
Related Parties
For the purpose of the accompanying financial statements, shareholders, key management and board members, in each
case together with companies controlled by or affiliated with them, and associated companies are considered and referred
to as related parties. There may be business transactions with related parties due to ordinary operations.
Segment Information:
The Group has four business segments determined by the management based on information available for the evaluation
of performances and the allocation of resources. These segments are managed separately because they are affected by the
economical conditions and geographical positions in terms of risks and returns.
Since the Group predominantly operates in Turkey and only in marketable securities sector, segment information in the
accompanying financial statements are configured according to structure of the Group’s operating entities as securities
brokerage, investment trust, portfolio management and private equity (Note 5).
Income Tax:
Income tax expense comprises current and deferred tax. Current taxes on income comprise tax payable calculated based on
the expected taxable income for the year using the tax rates existing at the balance sheet date and restatement of previous
year tax payable. Income tax expense is recognised in the consolidated statement of comprehensive income except to the
extent that it relates to items recognised directly in equity, in which case it is recognised in equity.
Deferred tax is recognised using the balance sheet method, providing for temporary differences between the carrying
amounts of assets and liabilities for financial reporting purposes and the amounts used for taxation purposes. The amount
of deferred tax provided is based on the expected manner of realization or settlement of the carrying amount of assets
and liabilities, using tax rates enacted or substantially enacted at the balance sheet date. Temporary differences are
mainly aroused from accounting of income and expenses at different reporting periods according to taxation purposes and
financial reporting purposes and differences in capitalization and depreciation computations related to tangible assets.
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Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the period in which the liability
is settled or the asset realized, based on tax rates (and tax laws) that have been enacted or substantively enacted by the
balance sheet date. Deferred tax assets are recognized to the extent that it is probable that future taxable profits will be
available against which the deferred tax asset can be utilized. Deferred tax assets are reduced to the extent that it is no
longer probable that the related tax benefit will be realized.
Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off current tax assets against
current tax liabilities and when they relate to income taxes levied by the same taxation authority and the Group intends to
settle its current tax assets and liabilities on a net basis.
Employee Benefits/Retirement Pay Liability:
Reserve for retirement pay liability
In accordance with existing labor law in Turkey, the Company and its subsidiaries in Turkey are required to make lumpsum payments to employees who have completed one year of service and whose employment is terminated without cause or
who retire, are called up for military service or die. Such payments are calculated on the basis of 30 days’ pay maximum full
TL 2.517 as at 31 December 2010 (31 December 2009: 2.365 TL) per year of employment at the rate of pay applicable at the date
of retirement or termination. Reserve for retirement pay is computed and reflected in the consolidated financial statements
on a current basis. The reserve has been calculated by estimating the present value of future probable obligation of the
Company and its subsidiaries in Turkey arising from the retirement of the employees.
Defined contribution plans
The Company has started to pay private pension contribution for its employees since 2006. Obligations for contributions
to defined contribution plans are recognised as an employee benefit expense in profit or loss when they are due. The only
obligation of the Group with respect to the retirement plan is to make the specified contributions.
Statements of Cash Flows:
In statement of cash flow, cash flows are classified according to operating, investment and finance activities.
Cash flows from operating activities reflect cash flows mainly generated from brokerage and portfolio management
operations of the Group. Cash flows from investment activities express cash used in investment activities (direct
investments and financial investments) and cash flows generated from investment activities of the Group. Cash flows
relating to finance activities express sources of financial activities and payment schedules of the Group.
Cash and cash equivalents comprise cash on hand and demand deposits and other short-term highly liquid investments
whose maturities are three months or less from date of acquisition and that are readily convertible to a known amount of
cash and are subject to an insignificant risk of changes in value.
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Share Capital and Dividends:
Common shares are classified as equity. Dividends on common shares are reclassified as dividend payables by netting off
from the retained earnings in the period in which they are approved and disclosed.
2.7. Significant Accounting Judgments, Estimates and Assumptions
The preparation of financial statements in conformity with Communiqué XI-29 requires management to make judgments,
estimates and assumptions that affect the application of accounting policies and the reported amounts of assets, liabilities,
income and expenses. Actual results may differ from these estimates.
Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognized
in the period in which the estimates are revised and in any future periods affected. The estimates are used particularly in
the following notes:
Note 16 – Investments in equity accounted investees
Note 18 – Tangible assets
Note 19 – Intangible assets
Note 22 – Provisions, contingent assets and liabilities
Note 24 – Employee benefits
Note 35 – Tax assets and liabilities
3. BUSINESS COMBINATIONS
None.
4. JOINT VENTURES
None.
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31.707.491
31.707.491

24.281.641
(6.103.632)
65.433.448
(11.752.745)
(11.738.695)
(14.050)
53.680.703

Share of profit of equity accounted investees
(Non-operating) Finance income
(Non-operating) Finance costs(-)
PROFIT BEFORE TAXATION FROM CONTINUING
OPERATIONS
Income tax from continuing operations
-Current tax expenses
-Deferred tax income/(expense)
PROFIT FOR THE PERIOD FROM CONTINUING
OPERATIONS

(1.251)
53.681.954
53.680.703

4.262.486
-

(16.531.759)
(83.957.162)
1.251.700
(542.327)
47.255.439

Marketing, sales and distribution expenses (-)
General administrative expenses (-)
Research and development expenses (-)
Other operating income
Other operating expenses (-)
OPERATING PROFIT

Attributable to:
Non–controlling interests
Owners of the Company

(2.139.658)
140.563
32.520.290

28.624.117
92.992.618
11.586.773
147.034.987

21.074.945
10.632.546
31.707.491

(3.808.867)
(1.180.259)
(86.159)
27.445.005

707.316.873
(672.797.488)

Investment
Trust
1 January31 December
2010

48.422.011.015
(48.408.179.536)

Securities
Brokerage
1 January31 December
2010

CONTINUING OPERATIONS
Revenue
Cost of sales (-)
Interest and derivative income from operating
activities (net)
Service income (net)
Other operating income (net)
GROSS PROFIT

Segments

5. SEGMENT REPORTING

3.295.820
7.690.248
10.986.068

10.986.068

13.742.748
(2.756.680)
(2.944.157)
187.477

5.008.164
(727.111)

(9.621.966)
12.248
9.461.695

18.046.906
19.071.413

1.544.900
(520.393)

Portfolio
Management
1 January31 December
2010

8.748.357
3.525.741
12.274.098

12.274.098

12.274.098
-

3.764.433
5.808.257
(2.304.724)

(1.375.236)
(6.919.604)
(1.821.408)
43.846
(1.272.532)
5.006.132

16.351.066

21.790.354
(5.439.288)

Private
Equity
1 January31 December
2010
Total
1 January31 December
2010

909.464
(11.366.987)
(10.457.523)

(10.457.523)

(10.473.707)
16.184
16.184
-

(10.137.121)
46.850

4.003.677
795.198
(43.429)
33.485
(383.436)

(4.788.931)
(46.850)
(5.172.367)

34.027.335
64.163.502
98.190.837

98.190.837

112.684.078
(14.493.241)
(14.666.668)
173.427

3.764.433
29.223.427
(9.088.617)

(17.712.185)
(100.883.793)
(1.821.408)
1.264.365
(1.867.533)
88.784.835

26.484.459
106.391.156
11.539.923
209.805.389

(336.586)
49.152.326.556
- (49.086.936.705)

Elimination
adjustments
1 January31 December
2010
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2.354.669.439
1.517.099.270
160.745.272
499.671.841
43.562.475
118.530.261
15.060.320
2.031.936.234
1.503.540.278
6.467.394
507.968.993
4.920.617
9.038.952

Balance sheet information

Assets
Cash and cash equivalents
Financial investments (current)
Trade receivables
Other receivables
Financial investments (non-current)
Investments in equity accounted investees
Other assets

Liabilities
Financial liabilities
Other financial liabilities
Trade payables
Other payables
Other liabilities

Net Assets

322.733.205

Investment
Trust
31 December
2010

Securities
Brokerage
31 December
2010

Segments

Other information
Acquisition of tangible assets and intangible assets
Depreciation and amortization charges

247.959.728

1.505.012
752.034
11.428
741.550

249.464.740
2.193.027
243.515.108
1.275
3.730.897
24.433

Investment
Trust
1 January31 December
2010
23.030
(6.667)

Securities
Brokerage
1 January31 December
2010
2.104.748
(2.677.889)

Segments

54.510.800

11.653.149
9.536.130
226.080
1.890.939

66.163.949
38.638.463
5.916.154
2.697.121
17.343.885
1.568.326

Portfolio
Management
31 December
2010

Portfolio
Management
1 January31 December
2010
530.287
(362.609)

138.646.326

2.386.093
616.444
388.030
221.370
1.160.249

141.032.419
14.443.298
63.073.597
6.984.070
22.298
54.390.318
2.118.837

Private
Equity
31 December
2010

Private
Equity
1 January31 December
2010
78.011
(429.974)

(113.828.008)

(11.800.945)
(11.800.945)
-

(125.628.953)
(18.414.785)
(8.072.505)
(3.734.391)
(95.427.868)
20.596

Elimination
adjustments
31 December
2010

Elimination
adjustments
1 January31 December
2010
-

650.022.051

2.035.679.544
1.513.692.852
6.467.394
497.308.112
5.379.496
12.831.690

2.685.701.595
1.572.374.058
454.835.346
501.281.802
43.581.279
40.446.278
54.390.318
18.792.514

Total
31 December
2010

Total
1 January31 December
2010
2.736.076
(3.477.140)
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PROFIT FOR THE PERIOD FROM CONTINUING
OPERATIONS
Attributable to:
Non–controlling interests
Owners of the Company

58.767.438
41.297.036
17.470.402
58.767.438

(775)
41.963.477
41.962.702

58.767.438
-

487.703
-

58.279.735

(2.735.232)
(968.560)
(200.407)

41.962.702

51.992.515
(10.029.813)
(9.746.132)
(283.681)

16.781.263
(3.555.051)

Share of profit of equity accounted investees
(Non-operating) Finance income
(Non-operating) Finance costs(-)

PROFIT BEFORE TAXATION FROM CONTINUING
OPERATIONS
Income tax from continuing operations
-Current tax expenses
-Deferred tax income/(expense)

38.766.303

OPERATING PROFIT

(14.277.830)
(69.571.066)
1.163.781
(3.661.435)

125.112.853

GROSS PROFIT

Marketing, sales and distribution expenses (-)
General administrative expenses (-)
Research and development expenses (-)
Other operating income
Other operating expenses (-)

19.709.842
3.330.036
62.183.934
62.183.934

55.186.589
67.643.616
7.268.492
125.112.853
125.112.853
62.183.934

619.649.101
(580.505.045)

Investment
Trust
1 January31 December
2009

23.826.132.258
(23.831.118.102)

Securities
Brokerage
1 January31 December
2009

CONTINUING OPERATIONS
Revenue
Cost of sales (-)
Interest and derivative income from operating
activities (net)
Service income (net)
Other operating income (net)
Gross profit/loss from trading activities
Interest, fee, commission and other income
Interest, fee, commission and other expense (-)
Gross profit/loss from finance sector activities

Segments

3.811.996
8.894.658
12.706.654

12.706.654

15.897.195
(3.190.541)
(3.309.455)
118.914

5.418.235
(332.941)

10.811.901

(580.611)
(6.919.603)
19.116
-

18.292.999

18.292.999
18.292.999
18.292.999

-

Portfolio
Management
1 January31 December
2009

5.841.038
2.384.314
8.225.352

8.225.352

8.225.352
-

(4.781.835)
5.530.281
(1.854.943)

9.331.849

(1.315.863)
(6.011.859)
(1.669.529)
476.732
(837.920)

18.690.288

18.690.288
18.690.288

20.838.635
(2.148.347)

Private
Equity
1 January31 December
2009

(4.368.578)
(3.163.036)
(7.531.614)

(7.531.614)

(7.531.614)
-

(1.288.007)
342.683

(6.586.290)

(562.441)
970.557
(746.740)
3.202.944

(9.450.610)

(32.464.547)
(3.118.908)
(668.157)
(9.450.610)
(9.450.610)

26.801.002
-

Elimination
adjustments
1 January31 December
2009

46.580.717
67.549.815
114.130.532

114.130.532

127.350.886
(13.220.354)
(13.055.587)
(164.767)

(4.781.835)
26.929.475
(5.400.252)

110.603.498

(19.471.977)
(82.500.531)
(1.669.529)
912.889
(1.496.818)

214.829.464

42.431.884
82.817.707
9.930.371
214.829.464
214.829.464

24.493.420.996
(24.413.771.494)

Total
1 January31 December
2009
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2.218.940.933
1.324.709.199
168.155.141
604.018.453
24.672.619
82.590.038
14.795.483
1.952.481.609
1.322.793.993
2.557.944
614.335.592
5.043.093
7.750.987

Balance sheet information

Assets

Cash and cash equivalents
Financial investments (current)
Trade receivables
Other receivables
Financial investments (non-current)
Investments in equity accounted investees
Other assets

Liabilities

Financial liabilities
Other financial liabilities
Trade payables
Other payables
Other liabilities

Net Assets

266.459.324

Investment
Trust
31 December
2009

Securities
Brokerage
31 December
2009

Segments

Other information
Acquisition of tangible assets and intangible assets
Depreciation and amortization charges

237.798.237

70.522
7.075
598.541

676.138

14.842.372
220.603.953
3.014.373
2.099
11.578

238.474.375

Investment
Trust
1 January31 December
2009
1.975
(4.812)

Securities
Brokerage
1 January31 December
2009
4.733.420
(1.957.202)

Segments

47.417.372

317
384.698
2.158.078

2.543.093

32.273.528
7.293.962
1.825.243
7.260.935
1.306.797

49.960.465

Portfolio
Management
31 December
2009

Portfolio
Management
1 January31 December
2009
294.245
(306.883)

129.000.677

1.175.278
320.676
172.258
719.995

2.388.207

9.454.940
77.260.996
6.426.009
963
36.034.070
2.211.906

131.388.884

Private
Equity
31 December
2009

Private
Equity
1 January31 December
2009
64.241
(592.277)

(83.211.793)

(16.781.787)
(7.401)

(16.789.188)

(25.526.575)
(32.643.596)
13.888.081
(57.690.404)
1.971.513

(100.000.981)

Elimination
adjustments
31 December
2009

Elimination
adjustments
1 January31 December
2009
-

597.463.817

1.323.969.271
2.557.944
597.945.320
5.607.124
11.220.200

1.941.299.859

1.381.280.039
447.787.477
582.640.482
38.563.762
32.160.569
36.034.070
20.297.277

2.538.763.676

Total
31 December
2009

Total
1 January31 December
2009
5.093.881
(2.861.174)
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6. CASH AND CASH EQUIVALENTS

Cash
Cash in banks
Demand deposits
Time deposits (with maturities three months or less)
B type mutual funds
Reverse repurchase agreements
Receivables from Stock Exchange Money Market

31 December
2010
10.192
1.569.097.499
21.565.524
1.547.531.975
84.681
3.181.686
1.572.374.058

31 December
2009
6.909
1.361.246.345
7.607.261
1.353.639.084
4.383.528
15.643.257
1.381.280.039

1 January
2009
20.173
922.568.983
2.729.245
919.839.738
78.177
22.594.636
120.048
945.382.017

Maturities and interest rates of time deposits as at 31 December 2010 and 31 December 2009 are as follows:

Time deposit in TL
Interest accrual

Time deposit in TL
Interest accrual

Interest Rate (%)
7,48-9,40

Maturity
3/01/2011-17/02/2011

Interest Rate (%)
8,90-10,75

Maturity
4/1/2010-12/2/2010

31 December 2010
Currency Type
TL
TL

31 December 2009
Currency Type
TL

Amount (TL)
1.540.481.995
7.049.980
1.547.531.975

Amount (TL)
1.346.266.862
7.372.222
1.353.639.084

Maturities and interest rates of reverse repurchase agreements as at 31 December 2010 and 31 December 2009 are as follows:

Reverse repurchase agreements

Interest Rate (%)
5,35-7,00

Maturity
3/01/2011

31 December 2010
Cost
3.181.103

Reverse repurchase agreements

Interest Rate (%)
5,88-6,66

Maturity
4/1/2010

31 December 2009
Cost
15.640.484

Carrying Value
3.181.686
3.181.686

Carrying Value
15.643.257
15.643.257

Cash and cash equivalents in the Group’s consolidated statement of cash flows for the period ended 31 December 2010 and 31
December 2009 are presented by netting off interest accruals from cash and cash equivalents:

Cash and cash equivalents
Interest accruals (-)
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31 December
2010
1.572.374.058
(7.050.563)
1.565.323.495

31 December
2009
1.381.280.039
(7.374.914)
1.373.905.125
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7. FINANCIAL INVESTMENTS

Current financial assets
Financial assets at fair value through profit or loss

31 December
2010
454.835.346
454.835.346

31 December
2009
447.787.477
447.787.477

Non-current financial assets
Available for sale financial assets
Held to maturity financial assets

31 December
2010
14.497.674
25.948.604
40.446.278

31 December
2009
13.952.204
18.208.365
32.160.569

Cost
124.277.086
208.164.185
7.127.437
43.839.583
55.461.818
167.656
439.037.765

31 December 2010
Fair
Value
123.737.456
214.575.426
7.701.013
44.965.486
61.305.692
2.550.273
454.835.346

Carrying
Value
123.737.456
214.575.426
7.701.013
44.965.486
61.305.692
2.550.273
454.835.346

Financial assets at fair value through profit or loss
Equity shares
Government bonds and Treasury bills

Cost
78.006.276
249.299.013

31 December 2009
Fair
Value
92.928.480
263.225.812

Carrying
Value
92.928.480
263.225.812

Foreign currency securities
Private sector bonds
Mutual funds
Income accruals of derivative instruments

1.831.439
40.105.083
43.491.456
412.733.267

Financial assets at fair value through profit or loss
Equity shares
Government bonds and Treasury bills
Foreign currency securities
Private sector bonds
Mutual funds
Income accruals of derivative instruments

2.340.067
39.933.458
49.165.693
193.967
447.787.477

2.340.067
39.933.458
49.165.693
193.967
447.787.477

Annual interest rates of Government bonds and Treasury bills held for trading purposes as at 31 December 2010 range
between 6.35% and 15.56% (31 December 2009: in-between 4.53% and 27.56%).
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Marketable securities given as guarantees as at the respective balance sheet dates are as follows:

Government bonds and Treasury bills given as guarantee
Guarantees given to customers
(For securities lending activities)
ISE Settlement and Custody Bank Inc.
Turkish Derivatives Exchange
Capital Markets Board

Government bonds and Treasury bills given as guarantee
Guarantees given to customers
(For securities lending activities)
ISE Settlement and Custody Bank Inc.
Turkish Derivatives Exchange
Capital Markets Board

Cost
642.029
78.039
14.632
187.547
922.247

Cost
21.181
203.489
12.735
115.394
352.799

31 December 2010
Fair
Value

Carrying
Value

789.586
79.540
14.914
208.793
1.092.833

789.586
79.540
14.914
208.793
1.092.833

31 December 2009
Fair
Value

Carrying
Value

22.379
205.698
13.715
116.413
358.205

22.379
205.698
13.715
116.413
358.205

The Group has given securities amounting to TL 3.801.630 as a guarantee as at 31 December 2010 (31 December 2009: The
Group has given securities amounting to TL 3.637.668 as guarantee against the securities borrowed).
The details of equity investments are as follows:

Financial assets available for sale
Listed Entities
İş Gayrimenkul Yatırım Ortaklığı A.Ş.
Unlisted Entities
Yatırım Finansman Menkul Değ. A.Ş.
Vadeli İşlem Opsiyon Borsası A.Ş.
İMKB Takas ve Saklama Bankası A.Ş.
Gelişen Bilgi Teknolojileri A.Ş.

Financial assets available for sale
Listed Entities
İş Gayrimenkul Yatırım Ortaklığı A.Ş.
Unlisted Entities
Yatırım Finansman Menkul Değ. A.Ş.
Vadeli İşlem Opsiyon Borsası A.Ş.
İMKB Takas ve Saklama Bankası A.Ş.
Gelişen Bilgi Teknolojileri A.Ş.

Ownership
Rate (%)

31 December 2010
Carrying
Cost
Value

1,13

8.120.045

11.887.267

0,06
6,00
0,97
5,00

16.884
647.435
2.466.090
2.525
11.252.979

16.884
647.435
1.943.563
2.525
14.497.674

Ownership
Rate (%)

31 December 2009
Carrying
Cost
Value

1,13

8.120.045

11.094.322

0,06
6,00
0,97
5,00

16.884
647.435
2.466.090
250.000
11.500.454

16.884
647.435
1.943.563
250.000
13.952.204

The Group has valued the equity shares of İş Gayrimenkul Yatırım Ortaklığı A.Ş. under securities available for sale having
a cost value of TL 8.120.045 (31 December 2009: TL 8.120.045) with the market prices realized on the Istanbul Stock Exchange
(“ISE”). As a result of this valuation, the Group has accounted for the valuation increase amounted to TL 3.767.222
(31 December 2009: valuation increase of TL 2.974.277) by netting-off the deferred tax liability amounted to TL 188.361
(31 December 2009: deferred tax liability of TL 148.714) due to this valuation increase under “Fair Value Reserve” under
equity. The loss amounted to TL 32.728 (31 December 2009: TL 84.242), which is attributable to non-controlling interest
of fair value reserve on financial assets, is accounted for under non-controlling interest in the accompanying financial
statements.
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The Group has not classified any of its financial assets except financial assets held for trading, as financial assets at fair
value through profit or loss.
Unlisted Financial Assets Carried at Cost:
The above unquoted and unlisted available-for-sale equity investments amounting to TL 2.610.407 (31 December 2009: TL
2.857.882) whose fair value cannot be reliably measured as the estimated fair value ranges are wide and the probability of
estimated values cannot be reasonably assessed are stated at cost less any impairment loss, if any.
The details of the Group’s Government bonds classified as held to maturity financial assets as at 31 December 2010 and 31
December 2009 are as follows:

Cost
Held to maturity financial assets
Government bonds

22.274.241
22.274.241

Cost
Held to maturity financial assets
Government bonds

16.781.414
16.781.414

31 December 2010
Fair
Value
30.155.329
30.155.329
31 December 2009
Fair
Value
22.355.816
22.355.816

Carrying
Value
25.948.604
25.948.604

Carrying
Value
18.208.365
18.208.365

The maturity of TL 5.000.000 nominal value of held to maturity financial assets is 1 April 2020 and TL 15.600.347 nominal
value of held to maturity financial assets is 15 February 2012.
As at 31 December 2010, TL 10.100.347 nominal value and TL 12.863.059 carrying value of held to maturity investment is
given to customers under repurchase agreement (31 December 2009: Nominal value of TL 10.100.347, carrying value of TL
10.947.430).
Financial assets at fair value through profit or loss
As at 31 December 2010, the Group has a nominal value of TL 242.600.460 and carrying value of TL 61.862.660 of listed related
party entities presented at financial assets at fair value through profit or loss and investment funds (31 December 2009:
Nominal value of TL 10.459.756 and carrying value of TL 23.491.817).
8. FİNANCİAL LIABILITIES
31 December
2010

31 December
2009

1.285.080.000
214.844.175
186.892
9.536.130
4.171.632
60.915
1.513.879.744

1.128.530.000
190.060.985
46.478
5.030.248
58.093
289.945
1.324.015.749

Financial liabilities
Payables to Stock Exchange Money Market
Short-term bank borrowings
Long-term bank borrowings
Funds from repurchase agreements
Interest accruals on payables to Stock Exchange Money Market
Interest accruals on short-term bank borrowings
Short-term factoring payables

As at 31 December 2010, interest rate interval of funds from repurchase agreements is 6,80%-7,25% (31 December 2009: None).
As at 31 December 2010, nominal value of TL 7.177.440 government bond was given as collateral for repurchase agreements.
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As at 31 December 2010 and 31 December 2009, interest rates and maturities of short-term bank borrowings are as follows:

Description
Principal
Interest accrual

Amount
215.031.067
60.915
215.091.982

Currency Type
TL
TL

Description
Principal
Interest accrual

Amount
190.107.463
58.093
190.165.556

Currency Type
TL
TL

31 December 2010
Interest Rate (%)
7,00-7,75

Maturity
3/1/2011

Amount TL
215.031.067
60.915
215.091.982

31 December 2009
Interest Rate (%)
7,00-8,00

Maturity
4/1/2010

Amount TL
190.107.463
58.093
190.165.556

As at 31 December 2010, interest rates and maturities of payables to Stock Exchange Money Market are as follows:

Description
Principal
Interest accrual

Amount

Currency Type

1.285.080.000
4.171.632
1.289.251.632

TL
TL

31 December 2010
Interest Rate (%)
5,60-7,30

Maturity
3/1/201128/2/2011

Amount TL
1.285.080.000
4.171.632
1.289.251.632

As at 31 December 2009, interest rates and maturities of payables to Stock Exchange Money Market are as follows:

Description
Principal
Interest accrual

Amount

Currency Type

1.128.530.000
5.030.248
1.133.560.248

TL
TL

31 December 2009
Interest Rate (%)
6,50-7,50

Maturity
4/1/201011/2/2010

Amount TL
1.128.530.000
5.030.248
1.133.560.248

9. OTHER FINANCIAL LIABLITIES

Expense accruals on derivative transactions
Liabilities from short selling transactions

31 December
2010
3.559.645
2.907.749
6.467.394

31 December
2009
89.629
2.468.315
2.557.944

31 December
2010
278.667.118
139.359.982
68.563.364
2.880.899
9.347.720
707.491
1.755.228
501.281.802

31 December
2009
342.341.795
118.176.642
66.026.849
1.648.981
53.614.260
671.017
160.938
582.640.482

10. TRADE RECEIVABLES AND PAYABLES

Current trade receivables
Receivables from customers
Receivables from clearing houses on derivative transactions
Receivables from customers on margin trading
Due from related parties (Note 36)
Receivables from clearing houses
Commission and fund management fee receivables
Other trade receivables

As at 31 December 2010 and 31 December 2009, the Group has no trade receivables past due or impaired.
As at 31 December 2010, the average interest rates applied to customers on margin trading are 10.58% (31 December 2009:
8.90%)
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As at 31 December 2010, the Group holds the equity shares of the listed entities as collaterals received in relation to
receivables from customers on margin trading with an amount of TL 127.789.880 (31 December 2009: TL 145.525.095).
As at 31 December 2010, the Group holds letters of guarantee with an amount of TL 47.490.492 (31 December 2009: TL
10.344.159) in relation to the derivative transactions of its customers.

Other current trade payables
Payables to customers
Payables to clearing houses on derivative transactions
Payables to clearing houses
Due to related parties (Note 36)
Other trade payables

31 December
2010
329.349.232
140.813.742
26.457.016
273.367
417.755
497.308.112

31 December
2009
422.841.529
116.041.807
58.977.155
12.237
72.592
597.945.320

Other non-current trade payables
Payables to customers

31 December
2010
144.128
144.128

31 December
2009
-

11. OTHER RECEIVABLES AND PAYABLES

Other current receivables
Deposits and guarantees given
Collaterals given to Turkish Derivatives Exchange
Due from related parties (non-trading) (Note 36)
Other receivables

31 December
2010
22.921.350
16.447.870
7.093
101.117
39.477.430

31 December
2009
20.601.215
15.854.408
19.882
104.964
36.580.469

Other non-current receivables
Deposits and guarantees given

31 December
2010
4.103.849
4.103.849

31 December
2009
1.983.293
1.983.293

Other current payables
Taxes and fund payables
Social security premiums payable
Due to related parties (non-trading) (Note 36)
Other payables

31 December
2010
4.373.987
739.724
178.240
87.545
5.379.496

31 December
2009
5.021.784
178.567
341.225
65.548
5.607.124

31 Aralık 2010
175.742
175.742

31 Aralık 2009
72.796
72.796

12. RECEIVABLES AND PAYABLES FROM FINANCIAL SECTOR OPERATIONS
Since the Group operates in finance sector, this account balance has not been used.
13. INVENTORIES
Inventories
Trading goods

14. BIOLOGICAL ASSETS
None (31 December 2009: None).
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15. ASSETS RELATED TO ONGOING CONSTRUCTION CONTRACTS
None (31 December 2009: None).
16. INVESTMENTS IN EQUITY ACCOUNTED INVESTEES

Associates

Shareholding interest (%)
Main Business
31 December 2010
31 December 2009
Area

Probil
ITD(*)
Ode
Türkmed

10,00
17,24
25,78

10,00
34,98
17,24
25,78

Ortopro
Dr. F. Frik
Havaş

31,00
20,00
6,67

30,00
20,00
-

Service
Service
Manufacturing
Service
ManufacturingCommerce
Commerce
Service

(*)The Company has sold all of its shares in ITD to Asseco South Eastern Europe S.A amounting USD 3.936.068 (TL 5.916.698)
at 30 July 2010.

Total assets
Total liabilities
Net assets
Group’s share in associates’ net assets
Goodwill in equity accounted investees
Investments in equity accounted investees
Associates

ITD (**)
Türkmed
Ortopro
Dr. F. Frik

31 December
2010
941.695.947
(490.843.383)
450.852.564

31 December
2009
368.384.550
(238.708.338)
129.676.212

43.451.339
10.938.979
54.390.318

24.587.796
11.446.274
36.034.070

Goodwill
31 December
31 December
2010
2009
80.293
1.616.818
2.043.820
3.455.578
3.455.578
5.866.583
5.866.583
10.938.979
11.446.274

The Group, analyzed its associates in respect of impairment as at 31 December 2010 and recorded an impairment decrease
for Türkmed amounting to TL 427.002. Group performed impairment test for each associate and did not determine any
impairment losses. Group has calculated recoverable amount by using discounted cash flow method and average value
received with multiplier obtained by division of the value of companies that have similar business activities to net sales or
to net profit before tax interest and amortization. Group tests goodwill for impairment annually at the year ends.
(*) The Company has acquired 6,67% of shares of Havaş Holding with a total cost of 8.000.000 Euros paid in cash on 24 March
2010, as a result of this transaction bargain purchase gain amounting to TL 4.543.113 was realized.
(**) The Company has sold its total shares in equity accounted investment ITD at 30 July 2010. In this respect TL 4.233.705
was recorded as sales revenue the carrying amount of associate and goodwill related to the associate was dereognized.
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Havaş Holding, in which the Group has 6,67% shareholding interest, was established with a share capital amounting
228.000.000 TL and the Group contributed a capital of Euro 8.000.000 (TL 16.705.959). Besides, Havaş Holding has obtained
a cash loan amounting Euro 60.000.000 from Türkiye İş Bankası AŞ with the loan agreement signed on 24 March 2010 and
with this borrowed fund Havaş Holding acquired the total shares of Havaalanları Yer Hizmetleri A.Ş. (“Havaş”) from the
current shareholders with an amount of Euro 180.000.000. The merger of Havaş Holding and Havaş was completed with the
resolution of General Assembly dated 28 December 2010 and registered to the Trade Gazette. As the result of this process the
Company became a direct shareholder of Havaş with a shareholding percentage of 6,67.
The calculation of goodwill arising from the purchase of 6,67% shares of Havaş Holding by the Company is as follows:
31 March 2010

Cash and cash equivalents
Trade and other receivables
Inventories
Other assets
Property, plant and equipment
Intangible assets
Financial liabilities
Trade payables
Other liabilities
Net assets
Total cash paid
Gain on a bargain purchase

Carrying value
52.997.711
21.480.465
3.762.244
15.247.842
44.614.225
429.018.203
(164.486.617)
(67.085.193)
(16.812.796)
318.736.084

Fair value
52.997.711
21.480.465
3.762.244
15.247.842
44.614.225
429.018.203
(164.486.617)
(67.085.193)
(16.812.796)
318.736.084

Share of parent
company
3.533.181
1.432.031
250.816
1.016.523
2.974.282
28.601.214
(10.965.774)
(4.472.346)
(1.120.855)
21.249.072
(16.705.959)
(4.543.113)

At the reporting date, due to the fact that the management of the Company is proceeding with determination of the fair
values of net identifiable assets and liabilities of Havaş, the purchase transaction has been accounted for at provisional
amounts.
17. INVESTMENT PROPERTIES
None (31 December 2009: None).
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18. TANGIBLE ASSETS

Acquisition cost
Opening balance, 1 January 2010
Exchange differences
Additions
Disposals (-)
Closing balance, 31 December 2010

Machinery
and
equipment
6.678.785
391.674
7.070.459

Vehicles
303.610
303.610

Furniture
and
fixtures
3.888.285
3.179
1.121.822
(77.707)
4.935.579

Other
tangible
assets
4.142.750
4.142.750

Accumulated depreciation
Opening balance, 1 January 2010
Exchange differences
Charge for the period
Disposals (-)
Closing balance, 31 December 2010

(4.275.430)
(789.590)
(5.065.020)

(86.005)
(58.388)
(144.393)

(2.466.569)
(2.674)
(662.582)
67.860
(3.063.965)

(4.133.258)
(3.254)
(4.136.512)

Carrying value as at
31 December 2009

2.403.355

217.605

1.421.716

9.492

4.245.041

8.297.209

Carrying value as at
31 December 2010

2.005.439

159.217

1.871.614

6.238

4.069.423

8.111.931

Acquisition cost
Opening balance, 1 January 2009
Exchange differences
Additions
Disposals (-)
Closing balance, 31 December 2009

Machinery
and
equipment
5.485.132
1.193.653
6.678.785

Vehicles
271.853
73.146
(41.389)
303.610

Furniture
and
fixtures
3.391.722
22.537
533.317
(59.291)
3.888.285

Other
tangible
assets
4.142.750
4.142.750

Leasehold
improvements
6.004.002
25.140
2.597.221
8.626.363

Total
19.295.459
47.677
4.397.337
(100.680)
23.639.793

Accumulated depreciation
Opening balance, 1 January 2009
Exchange differences
Charge for the period
Impairment
Disposals (-)
Closing balance, 31 December 2009

(3.622.793)
(652.637)
(4.275.430)

(60.671)
(60.514)
35.180
(86.005)

(1.982.367)
(9.592)
(519.054)
44.444
(2.466.569)

(4.130.004)
(3.254)
(4.133.258)

(3.764.561)
(4.828)
(611.933)
(4.381.322)

(13.560.396)
(14.420)
(1.847.392)
79.624
(15.342.584)

Carrying value as at 31 December 2008

1.862.339

211.182

1.409.355

12.746

2.239.441

5.735.063

Carrying value as at 31 December 2009

2.403.355

217.605

1.421.716

9.492

4.245.041

8.297.209

Leasehold
improvements
8.626.363
(63)
763.901
(633.214)
8.756.987

Total
23.639.793
3.116
2.277.397
(710.921)
25.209.385

(4.381.322) (15.342.584)
(956)
(3.630)
(925.211) (2.439.025)
619.925
687.785
(4.687.564) (17.097.454)

The Group leases computer equipments and other furniture and fixtures under a finance lease agreements. At 31 December
2010 and 31 December 2009, leased assets of the Group were fully depreciated.
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19. INTANGIBLE ASSETS

Acquisition cost
Opening balance, 1 January 2010
Exchange differences
Additions
Closing balance, 31 December 2010

Computer software
and licenses
5.521.472
502
458.679
5.980.653

Total
5.521.472
502
458.679
5.980.653

Accumulated amortization
Opening balance, 1 January 2010
Exchange differences
Charge for the period
Closing balance, 31 December 2010

(3.531.550)
(2.999)
(1.038.115)
(4.572.664)

(3.531.550)
(2.999)
(1.038.115)
(4.572.664)

Carrying value as at 31 December 2009

1.989.922

1.989.922

Carrying value as at 31 December 2010

1.407.989

1.407.989

Acquisition cost
Opening balance, 1 January 2009
Exchange differences
Additions
Closing balance, 31 December 2009

Computer software
and licenses
4.787.401
37.527
696.544
5.521.472

Total
4.787.401
37.527
696.544
5.521.472

Accumulated amortization
Opening balance, 1 January 2009
Exchange differences
Charge for the period
Closing balance, 31 December 2009

(2.504.531)
(13.237)
(1.013.782)
(3.531.550)

(2.504.531)
(13.237)
(1.013.782)
(3.531.550)

Carrying value as at 31 December 2008

2.282.870

2.282.870

Carrying value as at 31 December 2009

1.989.922

1.989.922

The amortization expenses have been presented under general administrative expenses.
20. GOODWILL
The negative goodwill amounting to TL 7.850.986 amortized using the straight-line method over the estimated useful life
until 31 December 2006 with a carrying value of TL 6.882.323 after deducting accumulated amortization of TL 968.663 was
accounted for in the retained earnings. The remaining positive goodwill amounting to TL 557.847 and TL 17.411.626 which
arose from the acquisition of İş Portföy A.Ş. in 2007 are not accounted for under IFRS 3 “Business Combinations” since the
prevailing transactions are referring to business combinations of entities under common control and total positive goodwill
amounting to TL 17.969.473 arose in this context was accounted for in the retained earnings account under equity as “effect
of the business combinations in entities under common control”.
21. GOVERNMENT INCENTIVES AND GRANTS
None (31 December 2009: None).
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22. PROVISIONS, CONTINGENT ASSETS AND LIABILITIES
31 December
2010
601.162
13.335
13.396
627.893

Current provisions
Tax penalty provision (*)
Legal claims
Other liabilities and expense accruals

31 December
2009
515.000
13.335
968
529.303

(*)Based on the amendments to Article 29/t of Expense Taxes Law numbered 6802 in respect to Article 32/8 of Law numbered
5838, the effective date of exemption in regards to Banking and Insurance Transactions Tax (“BITT”) levied on transactions
performed in capital markets for investment trusts is 1 March 2009. In this respect, the subsidiary has provided a BITT
provision amounting to TL 601.162 (31 December 2009: TL 515.000) regarding to 2008 and January – March 2009 transactions
based on the best estimates and accounted for the additional charge of this provision for the current period amounting to TL
88.162 in the books under other operating expenses.

Opening balance
Charge for the period
Payments
Closing balance

Legal
claims
13.335
13.335

1 January-31 December 2010
Tax penalty
Provision
Other
515.000
968
86.162
13.396
(968)
601.162
13.396

Total
529.306
99.558
(968)
627.893

Opening balance
Charge for the period
Payments
Closing balance

Legal
claims
50.072
(36.737)
13.335

1 January-31 December 2009
Tax penalty
Provision
Other
335.323
739
200.407
968
(20.730)
(739)
515.000
968

Total
386.134
201.375
(58.206)
529.303

Details of the nominal amounts of Government bonds and Treasury bills, equity shares, Eurobonds and mutual funds
belonging to customers and held for custody purposes are as follows:

Government bonds and Treasury bills (customer portfolio)
Eurobond
Equity shares
Mutual funds-units

31 December
2010
979.103.816
295.100.953
4.115.845.879
15.933.005.062

31 December
2009
1.408.451.645
272.401.979
3.242.889.472
23.701.583.335

As at 31 December 2010 and 31 December 2009, letters of guarantee and promissory notes given by the Group are as follows:

Capital Markets Board
Istanbul Stock Exchange
ISE Settlement and Custody Bank Inc.
Turkish Derivatives Exchange
Others

100

31 December
2010
12.703.552
47.277.500
1.607.678.994
6.010.000
42.940.928
1.716.610.974

31 December
2009
12.828.552
49.214.050
1.411.797.054
6.010.000
5.283.973
1.485.133.629
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As at 31 December 2010, letters of guarantee and promissory notes amounting to TL 1.716.610.974 given by the Group
contains USD 23.172.709 that equals to TL 35.825.008, EUR 65.000 that equals to TL 133.192. (31 December 2009: USD
24.622.709 that equals to TL 37.074.413, EUR 55.000 that equals to TL 118.817).
The Group has given securities amounting to TL 3.801.630 as a guarantee as at 31 December 2010 (31 December 2009: The
Group has given securities amounting to TL 3.637.668 as guarantee against the securities borrowed).
The Company and its subsidiaries operating in Turkey with activities in securities brokerage and portfolio management
maintain their capitals in accordance and in compliance with the Capital Markets Board Communiqué Serial: V, No:
34 “Principles of Capital and Capital Adequacy of Brokerage Houses” (“Communiqué Serial: V, No: 34”). The Group is in
compliance with the capital adequacy requirements as at 31 December 2010 and 31 December 2009.
Guarantee-Pledge-Mortgage
Guarantee/pledge/mortgage (“GPM”) position of the Group as at 31 December 2010 and 31 December 2009 are as follows:

Guarantees/Pledges/Mortgages given by the Company
A. GPM given on behalf of its own legal entity Total GPM
GPM
Financial investments
B.GPM given on behalf of consolidated subsidiaries Total GPM
GPM
Financial investments
C. Total amount of GPM given on behalf of other third parties’ debt
D. Other GPM
i. Total amount of GPM given on behalf of the Parent
ii. Total amount of GPM given on behalf of other group companies not covered
in B and C
iii. Total amount of GPM given on behalf of third parties not covered in C
TOTAL

31 December
2010

31 December
2009

1.666.012.704
1.666.012.704
-

1.477.997.967
1.474.360.299
3.637.668

39.771.000
39.771.000
-

16.463.100
16.463.100
-

-

-

-

-

-

-

1.705.783.704

1.494.461.067

As at 31 December 2010 GPM, amounting to TL 39.771.100 given to fully consolidated subsidiaries contains USD 18.000.000
that equals to TL 27.828.000, GBP 5.000.000 that equals to TL 11.943.000. (31 December 2009: USD 3.000.000 that equals to TL
4.517.100, GBP 5.000.000 that equals to TL 11.946.000).
Proportion of other GPM given to the Group’s equity as at 31 December 2010 is 262% (31 December 2009: 290%).
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23. COMMITMENTS
Derivative commitments and option agreements of the Group as at 31 December 2010 and 31 December 2009 are as follows:
31 December 2010
SHORT POSITION

LONG POSITION
Notional

Notional
Derivatives instrument
description

amount

Fair

(TL)

Value (TL)

EUR

31.761.050

307.659

GBP

14.331.600

138.345

29.000.000

USD

44.834.000

68.704

(19.868)

-

-

-

-

3.483.470

18.530

-

-

-

-

EUR

23.288.574

255.559

6.871.995

EUR

14.081.405

141.326

42.776.344

USD

66.132.228

482.526

26.977.422

USD

41.707.095

217.866

2.603.000

USD

4.024.238

8.435

18.858.000

USD

29.154.468

249.903

-

-

-

-

4.700.000

EUR

9.630.770

156.542

Notional

amount

Fair

Notional

(TL)

Value (TL)

amount

Type

amount

Type

Option agreements

28.000.000

EUR

57.374.800

(302.130)

15.500.000

Option agreements

12.000.000

GBP

28.663.200

(154.268)

6.000.000

Swap agreements

37.500.000

USD

57.975.000

(48.523)

Swap agreements

10.586.000

USD

16.365.956

Forward agreements

1.700.000

EUR

Forward agreements

11.365.270

Futures agreements
Futures agreements

Option agreements

Future agreements
Index
Option agreements

-

-

-

-

10.000

USD

3.865.000

-

Futures agreements

935

USD

4.454.188

31.902

9

USD

1.946.058

10.111

Futures agreements

4.031

TL

32.870.020

379.610

1.490

TL

11.768.494

98.420

-

-

-

-

3.000.000

USD

4.638.000

25.063

Swap agreements

31 December 2009
SHORT POSITION

LONG POSITION

Notional
Derivatives instrument
description

amount

Fair

Notional

Notional

Fair

Type

(TL)

Value (TL)

amount

Type amount (TL)

Value (TL)

Notional
amount

Forward agreements
Forward agreements

7.700.000

USD

11.593.890

107.010

8.300.000

USD

12.497.310

87.290

Swap agreements

1.000.000

EUR

2.160.300

61.200

2.000.000

EUR

4.320.600

66.065

Swap agreements

-

1.212.501

USD

1.939.890

(173.076)

-

-

-

Futures agreements

521.000

EUR

1.125.516

-

-

-

-

-

Futures agreements

5.400.000

USD

8.130.780

67.820

4.200.002

USD

6.863.508

83.122

61.200

Option agreements

1.000.000

EUR

2.160.300

Option agreements

-

-

-

1.000.000

EUR

2.160.300

61.200

1.000.000

USD

1.505.700

Option agreements

312.476

GBP

746.568

50.172

(21.219)

312.476

GBP

746.568

21.219

Futures agreements

3.533

TL

Option agreements

-

-

21.411.542

2.506.868

2.750

TL

18.422.819

194.681

-

-

10

USD

4.984

144

-

-

-

-

500

USD

828.135

30.172

Index

Commodities
Option agreements
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24 PROVISIONS RELATED TO EMPLOYEE BENEFITS
Short-term employee benefits:

Unused vacation pay liability and various premium provision

31 December
2010
5.805.011

31 December
2009
4.127.803

In accordance with the existing social legislation in Turkey, the Company is required to make payments for unused
vacations according to related demand of employee.
Long-term employee benefits:

Employee severance pay liability

31 December
2010
1.752.430

31 December
2009
1.730.845

Under the Turkish Labor Law, the Group is required to pay employment termination benefits to each entitled employee to
receive such benefits. Also, employees who are entitled to a retirement are required to be paid retirement pay in accordance
with Law No: 2422 dated 6 March 1981 and No: 4447 dated 25 August 1999 and the amended Article 60 of the existing Social
Insurance Code No: 506. Some transition provisions related to the pre-retirement service term were excluded from the law
since the related law was amended as at 23 May 2002.
The applicable retirement pay provision ceiling as at 31 December 2010 is TL 2.517,04 for the calculation of employment
termination benefits (31 December 2009: TL 2.365,16). The retirement pay provision ceiling is revised semi-annually, and TL
2.623,23, which is effective from 1 January 2011, is taken into consideration in the calculation of provision for employment
termination benefits (31 December 2009; The retirement pay provision ceiling effective from 1 January 2010 amounts to TL
2,427.04)
The liability is not funded, as there is no funding requirement. Provision is calculated by estimating the present value
of the future probable obligation of the Group arising from the retirement of the employees. TAS 19 “Employee Benefits”
requires actuarial valuation methods to be developed to estimate the Group’s obligation under the defined benefit plans.
Accordingly, the following actuarial assumptions are used in the calculation of the total liability:
The principal assumption is that the maximum liability for each year of service will increase parallel with inflation.
Thus, the discount rate applied represents the expected real rate after adjusting for the anticipated effects of future
inflation. Consequently, in the accompanying consolidated financial statements as at 31 December 2010, the provision
has been calculated by estimating the present value of the future probable obligation arising from the retirement of the
employees. The provision at the respective balance sheet date has been calculated assuming an annual inflation rate of
5,10% (31 December 2009: 4.80%) and a discount rate of 10,00% (31 December 2009: 11,00%), resulting in a real discount rate of
approximately 4,66% (31 December 2009: 5,92%). The anticipated rate of forfeitures is also considered.

Opening balance, 1 January
Service cost
Interest cost
Payments made during the period
Actuarial difference
Balance at the end of the period

31 December
2010
1.730.845
378.352
119.008
(244.516)
(231.259)
1.752.430

31 December
2009
1.289.653
435.591
65.403
(105.018)
45.216
1.730.845

25. RETIREMENT BENEFITS
Beginning from 2006, the Group has started to contribute certain amount of private pension payments for its employees.
As at 31 December 2010, total contributions paid in current period amounting to TL 215.791 whereas it is TL 661.034
cumulatively (31 December 2009: Current period contributions paid as at 31 December 2009 is TL 155.996 and cumulative
payment is TL 445.243).
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26. OTHER ASSETS AND LIABILITIES

Other current assets
Prepaid taxes and funds
Prepaid expenses
Business advances
Personnel advances
Deferred VAT
Other

31 December
2010
5.874.922
1.079.623
369.164
71.965
302.742
129.252
7.827.668

31 December
2009
6.980.361
892.581
157.968
464.557
256.657
66.006
8.818.130

Other current liabilities
Expense accruals
Other

31 December
2010
3.276.004
64.413
3.340.417

31 December
2009
3.322.227
28.927
3.351.154

As at 31 December 2010, the amount of TL 68.004 (31 December 2009: TL 46.196) of prepaid expenses in other current assets
refers to the services to be rendered from related parties (Note 36).
27. EQUITY
a. Capital
The capital structure of the Company as at 31 December 2010 and 31 December 2009 are as follows:

Shareholder
T. İş Bankası A.Ş. (A Group)
T. İş Bankası A.Ş. (B Group)
Publicly traded (B Group)
Other (B Group)
Total

31 December 2010
Share (%)
Amount
0,08
150.000
65,57
131.156.043
29,31
58.623.714
5,04
10.070.243
100,00
200.000.000

31 December 2009
Share (%)
Amount
0,13
150.000
65,52
78.231.173
27,86
33.261.827
6,49
7.744.000
100,00
119.387.000

The authorised share capital ceiling of the Company is TL 300.000.000 and paid-in capital of the Company is TL 200.000.000
(31 December 2009: TL 119.387.000). The capital consists of 200.000.000 (two hundred million) shares having a nominal
value of TL 1 (TL one) each (31 December 2009: 119.387.000 shares). TL 150.000 of the shares is Group A (31 December 2009: TL
150.000) and TL 199.850.000 is Group B shares (31 December 2009: TL 119.237.000). According to the Articles of Association,
additional Group A shares cannot be issued during new capital increases. Five members of the Board of Directors out of
seven are elected among the nominees determined by Group A shareholders and two members by Group B shareholders.
By the decision of the Board of Directors dated 24 May 2010 and registered on 30 June 2010, the share capital of the
Company was increased by TL 80.613.000 to TL 200.000.000. The increase will be provided through the transfer of inflation
adjustment on share capital amounting to TL 16.394, gain on sale of investments under restricted reserves amounting
to TL 1.845.132, share premiums amounting to TL 40.656.600 and remaining portion amounting to TL 38.094.874 from
extraordinary reserves under retained earnings.
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b. Fair Value Reserves

Fair value reserve

31 December
2010
3.617.067
3.617.067

31 December
2009
2.909.805
2.909.805

Fair value reserve arises from the measurement of available-for-sale financial assets at their fair value. In case of disposal
of assets carried at fair value, the cumulative gain or loss related to that assets previously recognized in equity is included
in the profit or loss for the period. Gains and losses arising from changes in fair value are recognized directly in equity,
until the asset is determined to be impaired, at which time the cumulative gain or loss previously recognized in equity is
included in the profit or loss for the period.
c. Restricted reserves

Legal reserves
Statutory reserves
Gains on sale of properties and equity participations to be transferred to capital

31 December
2010
15.640.193
2.168
88.597
15.730.958

31 December
2009
9.463.188
2.168
2.452.003
11.917.359

The legal reserves consist of first and second legal reserves, appropriated in accordance with the Turkish Commercial
Code, are not distributable to shareholders. The first legal reserve is appropriated out of historical statutory profits at the
rate of 5% per annum, until the total reserve reaches 20% of the historical paid-in share capital. The second legal reserve is
appropriated after the first legal reserve and dividends, at the rate of 10% per annum of all cash dividend distributions.
d. Retained earnings
The retained earnings and extraordinary reserves disclosed in retained earnings on the consolidated financial statements of
the Group as at 31 December 2010 and 31 December 2009 are as follows:

Extraordinary reserves
Extraordinary reserves (belongs to consolidated subsidiaries and associates)
Retained earnings

31 December
2010
49.346.674
30.237.242
10.444.662
90.028.578

31 December
2009
68.201.166
10.544.826
6.544.730
85.290.722

Profit Distribution:
In accordance with the Capital Markets Board’s (the “CMB”) Decree issued as at 27 January 2010, in relation to the profit
distribution of earnings derived from the operations in 2009, minimum profit distribution is not required for listed
companies (31 December 2008: 20%) and accordingly, profit distribution should be made based on the requirements set out
in the CMB’s Communiqué Serial: IV, No: 27 “Principles of Advance Dividend Distribution of Companies that are subject to
the Capital Markets Board Regulations”, terms of articles of association and profit distribution policies publicly disclosed by
the companies.
Furthermore, based on the aforementioned decree, companies that are required to prepare consolidated financial
statements should calculate their net distributable profits, to the extent that they can be recovered from equity in their
statutory records, by considering the net profit for the period in the consolidated financial statements which are prepared
and disclosed in accordance with the Communiqué Serial: XI, No: 29.
At the Ordinary General Assembly of Shareholders held on 26 April 2010, the Company has decided a dividend distribution
amounting to TL 19.918.947 from the Company’s TL 66.396.489 distributable income after appropriated the first legal
reserves. Dividend was paid on 3 May 2010.
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28. REVENUE AND COST OF SALES

Revenue
Sales of government bonds
Sales of equity shares
Sales of treasury bills
Sales of private sector bonds
Sales of mutual funds
Sales of equity accounted investees
Other

Cost of sales
Purchase of government bonds
Purchase of equity shares
Purchase of treasury bills
Purchase of private sector bonds
Purchase of mutual funds
Cost of equity accounted investees
Other

Interest and derivative income from operating activities (net)
Interest income/(expenses) (net)
Derivative income/(expenses) (net)
Interest expenses on bank loans
Stock Exchange Money Market interest expenses

Service income
Commission income on trading of equity shares
Commission income on trading of derivativetransactions
Portfolio management fees
Corporate finance income
Commission income on trading of Governmentbonds and Treasury bills
Loaned securities transactions income
Other commissions and income
Commission income on trading of repurchase agreements and reverse
repurchase agreements
Commission income on trading of mutual funds
Deductions from service income
Commission reimbursements to customers
Commissions paid to agencies
Service income (net)
Interest income from customers
Other operating income
Other operating income (net)
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1 January31 December 2010

1 January31 December 2009

38.862.034.074
6.309.133.428
2.040.844.208
996.200.297
926.977.442
5.916.698
11.220.409
49.152.326.556

13.200.896.256
6.998.657.921
2.341.686.941
1.726.142.763
217.721.639
8.315.476
24.493.420.996

(38.846.577.475)
(6.281.404.983)
(2.040.220.125)
(992.567.806)
(920.830.695)
(1.682.993)
(3.652.628)
(49.086.936.705)

(13.173.401.377)
(6.964.079.643)
(2.340.340.006)
(1.723.667.219)
(210.406.778)
(1.876.471)
(24.413.771.494)

1 January31 December 2010

1 January31 December 2009

116.925.929
11.842.190
(12.380.482)
(89.903.178)
26.484.459

135.239.659
9.245.961
(5.111.100)
(96.942.636)
42.431.884

44.634.333
21.822.458
23.466.820
14.274.826
1.527.034
1.007.891
312.953

37.671.698
18.214.121
23.206.789
1.402.749
1.556.923
698.447
505.412

256.694
197.838

788.346
41.117

(308.123)
(801.568)
106.391.156
10.085.027
1.454.896
11.539.923

(805.214)
(462.681)
82.817.707
5.318.904
4.611.467
9.930.371
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29. MARKETING, SALES AND DISTRIBUTION EXPENSES AND GENERAL ADMINISTRATIVE EXPENSES

Research and development expenses (-)
Marketing, sales and distribution expenses (-)
General administrative expenses (-)

Research and development expenses (-)
Personnel expenses
Amortization espenses
Transportation expenses
Software expenses
Other expenses

Marketing, sales and distribution expenses (-)
Foreign marketable securities transaction fees
Derivative instrument transaction fees
Custody expenses
Equity shares transaction and registration fees
Fixed income securities transaction and registration fees
Marketable securities brokerage commission expenses
Portfolio management commission expenses
Loaned marketable securities commission expenses
Other marketing, selling and distribution expenses
Personnel expenses
Transportation expenses
Publication and advertisement expenses

General administrative expenses (-)
Personnel expenses
Communication expenses
Taxes and dues
Rent expenses
Outsourcing expenses
Publication and advertisement expenses
Operating expenses
Depreciation and amortization charges
Transportation expenses
Other general administrative expenses
Board of Directors attendance fees
Retirement pay provision

Total operating expenses

1 January31 December 2010
(1.821.408)
(17.712.185)
(100.883.793)
(120.417.386)

1 January31 December 2009
(1.669.529)
(19.471.977)
(82.500.531)
(103.642.037)

(1.386.542)
(339.203)
(20.852)
(74.811)
(1.821.408)

(1.110.155)
(498.165)
(42.570)
(2.236)
(16.403)
(1.669.529)

(4.554.298)
(4.312.691)
(3.484.583)
(2.160.880)
(762.575)
(99.903)
(57.143)
(143.736)
(797.393)
(939.722)
(220.287)
(178.974)
(17.712.185)

(4.551.938)
(3.755.687)
(2.771.173)
(1.772.691)
(669.606)
(97.934)
(15.430)
(3.082.621)
(1.487.732)
(762.942)
(263.609)
(240.614)
(19.471.977)

1 January31 December 2010

1 January31 December 2009

(57.831.973)
(8.480.729)
(6.491.597)
(5.560.954)
(5.568.892)
(4.078.957)
(3.719.410)
(3.137.939)
(2.245.822)
(1.955.489)
(1.587.550)
(224.481)
(100.883.793)

(45.082.593)
(7.109.824)
(8.221.174)
(4.768.041)
(4.207.887)
(2.221.449)
(3.689.914)
(2.363.009)
(1.470.790)
(1.298.160)
(1.545.000)
(522.690)
(82.500.531)

(120.417.386)

(103.642.037)
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30. OTHER OPERATING INCOME/(EXPENSE)

Other operating income
Gain on sale of tangible assets
Commission income from cash and marketable securities transactions
Reversal of provision expenses
Income from TEYDEB donation loan
Other

1 January31 December 2010
4.235
1.011.979
25.696
222.455
1.264.365

1 January31 December 2009
6.378
116.645
333.475
456.391
912.889

Other operating expenses
Impairment on tangible assets
Written-off receivables
Impairment on goodwill
Other

1 January31 December 2010
(23.136)
(809.137)
(427.002)
(608.258)
(1.867.533)

1 January31 December 2009
(7.716)
(837.920)
(651.182)
(1.496.818)

1 January31 December 2010
19.437.402
11.099.620
4.990.304
2.828.459
519.019
4.009.354
1.988.279
427.867
2.860.094
500.431
29.223.427

1 January31 December 2009
21.096.868
6.790.619
4.878.507
8.451.010
976.732
1.612.431
1.451.865
510.522
1.784.083
473.706
26.929.475

31. FINANCE INCOME (NON-OPERATING)

Interest income on
Government bonds and Treasury bills
Time deposits
Private sector bonds
Foreign marketable securities
Dividend income from associates
Interest income on guarantees
Reverse repo interest income
Foreign currency gains
Other financial income

32. FINANCE EXPENSES (NON-OPERATING)

Commission expenses on letters of guarantee
Interest expenses on
Bank borrowings
Repurchase agreements interest expenses
Foreign currency losses
Other financial expenses

1 January31 December 2010
(3.735.197)
(2.354.017)
(2.354.017)
(712.945)
(1.848.276)
(438.182)
(9.088.617)

33. NON-CURRENT ASSETS HELD FOR SALE AND DISCONTINUED OPERATIONS
None (31 December 2009: None).

108

1 January31 December 2009
(3.084.315)
(269.082)
(269.082)
(282.311)
(1.620.449)
(144.095)
(5.400.252)
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34. TAX ASSETS AND LIABILITIES
The Group is subject to Turkish corporate taxes. Tax legislation in Turkey does not permit a parent company and its
subsidiaries to file a consolidated tax return. Therefore, provisions for taxes, as reflected in the accompanying consolidated
financial statements, have been calculated on a separate-entity basis.
Corporate tax is applied on taxable corporate income, which is calculated from the statutory accounting profit by adding
back non-deductible expenses, and by deducting dividends received from resident companies, other exempt income and
investment incentives utilized.
The effective tax rate in 2010 is 20% (2009: 20%).
In Turkey, advance tax returns are filed on a quarterly basis. The advance corporate income tax rate was 20% for 2010 (2009:
20%).
Losses can be carried forward for offset against future taxable income for up to 5 years. Losses cannot be carried back for
offset against profits from previous periods.
In Turkey, there is no procedure for a final and definitive agreement on tax assessments. Companies file their tax returns
between 1-25 April following the close of the accounting year to which they relate. Companies with special accounting
periods file their tax returns between 1st and 25th days of fourth month after the fiscal year end. Tax authorities may,
however, examine such returns and the underlying accounting records and may revise assessments within five years.
The Company’s subsidiary, Nevotek, is an income and corporate taxpayer in Turkey. Nevotek is a corporate taxpayer
operating in Technology Development Area with the Article No. 4691/2 of Technology Development Area and the Article
No.5035. Nevotek’s income from R&D activities and software in this area is exempt from income and corporate tax until
31 December 2013. With the decision of amendment to Technology Development Area Law No 6170, the period is extended
until 31 December 2023.
There is not any estimated tax liability related with other operating results other than the income from research and
development and software in the current period in Nevotek therefore it has not made any provision for tax in accompanying
consolidated financial statements.
Taxation for Investment Trusts:
In accordance with the Clause (1) (d) in Article 5 of the Corporate Tax Law No: 5520 and dated 21 June 2006 in effect from 1
January 2006, portfolio management income of the securities investment funds and trusts in Turkey is exempt from tax.
This exemption is also applied to the advance corporate tax.
Based on the Clause (3) in Article 15 of the same law, 15% withholding tax is applied on the portfolio management income
of the securities investment funds and trusts in Turkey, which is exempt from tax, whether it is distributed or not. In
accordance with the Clause (4) of the same article, the Council of Ministers is authorized to reduce this withholding rate
to 0% or to increase it up to the corporate tax rate and differentiate the related withholding rate according to the fund and
trust types or the nature and composition of the assets in their portfolio within the related limits.
In accordance with the Law No: 5527 and the Provisional Article 67 the Clause (1) which were introduced in the Income Tax
Law No: 193 with the Law No: 5281 to be applied from 1 January 2006 to 31 December 2015 effective from 1 January 2006, 15%,
10% and 0% withholding tax is applied for securities investment funds’ and trusts’ purchase and sale income from securities
and other capital market instruments and periodical returns through banks and brokerage companies for the periods of 1
January 2006-22 July 2006, 23 July 2006-30 September 2006 and subsequent to 1 October 2006, respectively.
As per the Clause (8) of the Provisional Article 67, 15% withholding tax is applied on the securities investment funds
established in accordance with the Capital Markets Law (including funds traded on stock exchange, mortgage finance
funds and asset finance funds) and securities investment trusts’ portfolio income that is exempt from corporate tax,
whether distributed or not. There is no further withholding tax for the related income under the Article 94. Upon the
decision made by the Council of Ministers numbered 2006/10731 and dated 22 July 2006, the related withholding tax rate was
applied as 10% for the period 23 July 2006-30 September 2006 and 0% subsequent to 1 October 2006.
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Income Withholding Tax:
In addition to corporate taxes, companies should also calculate income withholding taxes on any dividends distributed,
except for companies receiving dividends who are resident companies in Turkey and Turkish branches of foreign
companies. The rate of income withholding tax is 10% starting from 24 April 2003. This rate was increased from 10% to
15% effective from 23 July 2006 with the decision made by the Council of Ministers numbered 2006/10731. Undistributed
dividends incorporated in share capital are not subject to income withholding taxes.
31 December
2010
14.666.668
(13.691.749)
974.919

31 December
2009
13.075.847
(11.641.230)
1.434.617

1 January31 December 2010
(14.666.668)
173.427
(14.493.241)

1 January31 December 2009
(13.075.847)
(164.767)
20.260
(13.220.354)

(14.493.241)
(14.493.241)

(13.220.354)
(13.220.354)

1 January31 December 2010
27.397
(3.934)
23.463

1 January31 December 2009
320.378
320.378

Current income tax payable
Current tax liability
Less: Advance paid taxes

Tax expense
Current tax expense
Deferred tax income
Rebate of tax paid in prior periods
Total taxation expense
Tax expense from continuing operations
Tax expense from discontinued operations

Income tax recognized directly in equity
Valuation of available-for-sale financial assets
Cash flow hedging reserve

Deferred Tax:
The Group recognizes deferred tax assets and liabilities based upon the temporary differences between its financial
statements as reported in accordance with IFRS and its statutory tax financial statements. These differences usually result
in the recognition of revenue and expenses in different reporting periods for IFRS and tax purposes and they are given
below.
20% of tax is applied in the calculation of deferred tax assets and liabilities (2009: 20%).
Since companies in Turkey cannot file a consolidated tax return, subsidiaries having deferred tax assets cannot be offset
against subsidiaries having deferred tax liabilities and the net deferred tax position of each entity is disclosed separately.

Deferred tax assets (-)
Deferred tax liabilities
Deferred tax liabilities/(assets) (net)
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31 December
2010
(1.269.184)
(1.269.184)

31 December
2009
(1.119.220)
(1.119.220)
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Temporary differences subject to deferred tax
Useful life differences on tangible and intangible assets
Retirement pay provision (*)
Valuation of marketable securities
Income accruals on derivative transactions, net
Fair value reserve on financial assets
Subsidiary valuation differences
Accrued expenses

Deferred tax (assets)/liabilities
Useful life differences on tangible and intangible assets
Retirement pay provision (*)
Valuation of marketable securities
Income accruals on derivative transactions, net
Fair value reserve on financial assets
Subsidiary valuation differences
Accrued expenses

Deferred tax assets, net

Movement of deferred tax (assets)/liabilities
Opening balance, 1 January
Deferred tax (benefit)/charge
Deferred tax offset from valuation on financial assets
Closing balance

31 December
2010
1.944.727
(1.360.317)
57.986
144.180
(2.296.374)
(5.523.355)
(5.177.550)
(12.210.703)

31 December
2009
1.821.185
(1.372.012)
(2.039.216)
103.542
2.974.277
(5.523.355)
(3.472.328)
(7.507.907)

388.945
(272.063)
11.596
28.835
(114.819)
(276.168)
(1.035.510)
(1.269.184)

364.237
(274.402)
(407.843)
20.708
148.714
(276.168)
(694.466)
(1.119.220)

(1.269.184)

(1.119.220)

31 December
2010
(1.119.220)
(173.427)
23.463
(1.269.184)

31 December
2009
(1.604.365)
164.767
320.378
(1.119.220)

Since İş Yatırım Ortaklığı A.Ş. is exempt from taxation, retirement pay provision amounting to TL 70.228 is not considered
in deferred tax calculation (31 December 2009: TL 51.041).
Tax legislation in Turkey does not permit a parent company and its subsidiaries to file a consolidated tax return. Therefore,
provisions for taxes, as reflected in the accompanying consolidated financial statements, are calculated on a separate-entity
basis. Deferred tax assets are recognized when it is probable that the tax benefit will be utilized in the future. Deferred tax
asset is written off to the extent that it could not be realized. In this respect, allowance is made for the deferred tax asset
calculated by Camiş Menkul Değerler A.Ş. amounting to TL 443.710 in the accompanying consolidated financial statements
as at 31December 2010.
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Total tax charge for the period can be reconciled to the accounting profit as follows:

Reconciliation of tax provision
Profit before tax
Profit of the subsidiary exempt from tax
Taxable profit
Income tax using the Company’s domestic tax rate (20%)
Disallowable expenses
Dividend and other tax exempt income
Losses which no deferred tax was recognized
Effect of income tax paid on dividend received from
subsidiary which is exempt from tax
Unrecognized temporary differences
Effect of share in net profit of investments in equity
accounted investees
Other
Tax expense

%20,00
%0,20
(%0,28)
%0,16

1 January31 December
2010
112.684.078
(43.981.589)
68.702.489
(13.740.498)
(135.008)
191.679
(106.859)

%20,00
%0,19
(%0,35)
%0,20

1 January31 December
2009
127.350.886
(58.969.001)
68.381.885
(13.676.377)
(129.063)
237.600
(137.848)

%2,09
(%0,01)

(1.428.872)
9.917

-

-

(%1,10)
%0,05
%21,11

752.887
(36.487)
(14.493.241)

%0,70
%0,01
%20,75

476.808
8.526
(13.220.354)

35. EARNINGS PER SHARE
As at 31 December 2010 and 31 December 2009, the Company’s weighted average number of shares and computation of
earnings per share is as follows:

Earnings per share
Average number of shares in circulation throughout the period (total)
Profit for the period attributable to owners of the Company
Earnings per share from continuing operations
Total comprehensive income
Total comprehensive income attributable to owners of the Company
Earnings per share from total comprehensive income
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1 January31 December
2010
160.245.644
64.163.502
0,4004

1 January31 December
2009
119.387.000
67.549.815
0,5658

98.948.278
64.878.193
0,4049

120.240.360
73.198.901
0,6131
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36. RELATED PARTY TRANSACTIONS
The immediate parent and ultimate controlling party of the Group is Türkiye İş Bankası A.Ş. incorporated in Turkey.
Transactions between the Company and its subsidiaries, which are the related parties of the Company, have been
eliminated on consolidation and are not disclosed in this note. The details of transactions between the Group and other
related parties are disclosed below.

Bank balances with İş Bankası
Demand deposits
Time deposits
Reverse repo

31 December
2010
8.131.275
482.520.324
490.651.599

31 December
2009
1.697.811
212.018.964
500.080
214.216.855

Borrowings from İş Bankası
Loans

31 December
2010
11.238.556
11.238.556

31 December
2009
4.725.304
4.725.304

31 December 2010
Current Receivables
Due from/to related parties

Current payables

Trading

Non-Trading

Trading

10.193

2.457

1.052

35.407

1.573.715

-

-

56.466

238.430

-

-

-

Hizmetleri A.Ş.

-

-

-

4.711

Probil Bilgi İşlem Destek Danışmanlık A.Ş.

-

İş Merkezleri Yönetim ve İşletim A.Ş.
T. İş Bankası A.Ş.
T. İş Bankası A.Ş. (Foreign investment funds)

Non-Trading

İş Net Elektronik Bilgi Üretim Dağıtım Ticaret ve İletişim

Anadolu Anonim Türk Sigorta Şirketi (*)
Anadolu Hayat Emeklilik A.Ş.
Milli Reasürans T.A.Ş.
Şişecam Sigorta ve Aracılık Hizmetleri A.Ş.
İş Bankası Yatırım Fonlar Komisyonu
Camiş Madencilik A.Ş.
Soda Sanayi A.Ş.
Türkiye İş Bankası A.Ş. Mensupları Emekli Sandığı Vakfı
Cam Elyaf Sanayi A.Ş.
Ode
Ortopro
Türkmed
ATT Technology Management BV
Other

47.544

-

-

2.402

900.321

68.004

2.857

74.451

43.562

-

269.458

-

-

-

-

-

17.638

-

-

2.753

854

-

-

-

88

-

-

-

-

-

-

-

28

-

-

484

1.770

-

-

-

31.692

-

-

-

4.720

-

-

-

10.246

-

-

-

98

4.636

-

1.566

2.880.899

75.097

273.367

178.240

(*)The amount of TL 68.004 of non-trading receivables from related parties refers to prepaid expenses presented in other
current assets in Note 26.
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Related party transactions (revenues)
T. İş Bankası A.Ş.
T. İş Bankası A.Ş.-Commissions from investment funds
Anadolu Hayat Emeklilik A.Ş.
Anadolu Anonim Türk Sigorta Şirketi
Milli Reasürans T.A.Ş.
T. İş Bankası A.Ş. (Foreign investment funds)
T. Şişe ve Cam Fabrikaları A.Ş.
İş Gayrimenkul Yatırım Ortaklığı A.Ş.(*)
Anadolu Cam Sanayi A.Ş.
Trakya Cam Sanayi A.Ş.
Vadeli İşlemler Borsası A.Ş
T.Şişecam Fab.A.Ş. Ve İştirakleri Sos.Güv.Ve Bilimsel Araş.
Vakfı
Camiş Madencilik A.Ş.
Çayırova Cam Sanayi A.Ş.
Cam Elyaf Sanayi A.Ş.
Soda Sanayi A.Ş.
Paşabahçe Cam San ve Tic. A.Ş.
Yatırım Finansman Menkul Değerler A.Ş.
TSKB
Gelişen Bilgi Tekn. A.Ş.
İMKB Takas ve Saklama Bankası A.Ş
Probil Bilgi İşlem Destek Danışmanlık A.Ş.
Ode
Ortopro
Turkmed
Frik
Other

(*) This amount is the dividend received from associates.
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1 January-31 December 2010
Fee and brokerage
commission Interest income on
income
time deposits
26.819.357
26.822.643
192.871
9.608.867
494.328
1.001.149
698.191
189.053
68.291
57.512
100.799
43.000
20.144
21.927
55.539
1.273
14.500
6.414
12.593
20.924
18.000
54.500
24.000
229.955
16.254
39.769.441

26.822.643

Dividend
received
107.648
22.287
17.647
266.935
140.733
155.174
72.933
290.369
1.073.726

Related party transactions (expenses)

-

-

T. Şişe ve Cam Fabrikaları A.Ş.

TT&TİM İletişim Hizmetleri A.Ş.

-

-

SoftTech Yazılım Tekn. Araş. Gel. ve Paz. Tic. A.Ş.

-

849.193

-

34.417

Paşabahçe Mağazaları A.Ş.

-

-

ATT Technology Management BV

Meg Elektrik Elektronik Bilgi ve İletişim Sistemleri

-

-

846.271

Vadeli İşlemler Borsası A.Ş

-

İMKB Takas ve Saklama Bankası A.Ş.

-

-

-

-

Türkiye İş Bankası A.Ş. Mensupları Emekli Sandığı
Vakfı

-

Ticaret ve İletişim Hizmetleri A.Ş.

Probil Bilgi İşlem Destek Danışmanlık A.Ş.

İş Net Elektronik Bilgi Üretim Dağıtım

-

-

Şişecam Sigorta ve Aracılık Hizmetleri A.Ş.

İş Merkezleri Yönetim ve İşletim A.Ş.

-

-

Anadolu Anonim Türk Sigorta Şirketi

-

-

-

2.922

Custody
commission
expenses

Anadolu Hayat Emeklilik A.Ş.

-

İş Faktoring Finansman Hizmetleri A.Ş.

İş Gayrimenkul Yatırım Ortaklığı A.Ş.

-

34.417

İş Finansal Kiralama A.Ş.

T. İş Bankası A.Ş.

Letters of
guarantee
commission
expenses

424.458

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

24.467

-

399.991

Interest on
borrowings

253

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

253

-

Finance lease
interest
expenses

6.635.576

-

-

-

-

4.258.729

-

1.380.439

-

-

-

-

-

-

-

-

-

-

-

996.408

Banking
transaction
commission
expenses

1.102.333

-

-

-

-

-

-

-

-

-

-

-

-

-

243.542

858.791

-

-

-

-

Personnel
health
insurance
contributions

1 January-31 December 2010

171.270

-

-

-

-

-

-

-

-

-

-

-

-

70.445

-

73.229

27.596

-

-

-

Office
insurance
expenses

3.540.163

-

-

-

-

-

244.821

-

-

-

-

-

-

-

-

-

3.182.362

-

-

112.980

Rent
expenses

2.605.227

21.328

773.903

81.538

-

-

-

-

-

-

5.195

2.608

1.720.655

-

-

-

-

-

-

-

Administrative
expenses

223.713

-

-

-

1.057

-

-

24.245

188.968

-

9.443

-

-

-

-

-

-

-

-

Technical
service and
consultancy
expenses
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31 December 2009
Current Receivables
Due from/to related parties
İş Merkezleri Yönetim ve İşletim A.Ş.
T. İş Bankası A.Ş.
T. İş Bankası A.Ş. (Foreign investment funds)
İş Net Elektronik Bilgi Üretim A.Ş.
T. Şişe ve Cam Fabrikaları A.Ş.
Anadolu Anonim Türk Sigorta Şirketi (*)
Anadolu Hayat Emeklilik A.Ş.

Current Payables

Trading

Non-trading

Trading

Non-trading

4.129

2.603

1.015

246.961

266.249

-

452

46.145

111.355

-

-

-

-

-

-

7.580

-

-

7.318

-

249.195

42.858

2.976

36.183

777.512

-

-

-

182.509

-

-

-

Ode

3.540

-

-

-

Ortopro

5.356

-

-

-

Turkmed

4.720

-

-

-

ATT Technology Management BV

-

-

476

-

Şişecam Sigorta ve Aracılık Hizmetleri A.Ş.

-

-

-

2.204

Milli Reasürans T.A.Ş.

Türkiye İş Bankası A.Ş. Mensupları Emekli Sandığı Vakfı
İş Gayrimenkul Yatırım Ortaklığı A.Ş.
İş Bankası Yatırım Fonlar Komisyonu
Receivables from employees
Other

2.703

-

-

-

41.267

3.338

-

-

423

-

-

-

-

-

-

221

23

17.279

-

1.931

1.648.981

66.078

12.237

341.225

(*)The amount of TL 46.196 of non-trading receivables from related parties refers to prepaid expenses presented in other
current assets in Note 26.

Related Party Transactions (Revenues)
T. İş Bankası A.Ş.
İş Net Elektronik Bilgi Üretim A.Ş.
Miltaş Sigorta Aracılığı A.Ş.
Miltaş Turizm İnşaat Ticaret A.Ş.
Milli Reasürans T.A.Ş.
T. Şişe ve Cam Fabrikaları A.Ş.
İş Factoring Finansman Hizmetleri A.Ş.
İş Gayrimenkul Yatırım Ortaklığı A.Ş.
Probil Bilgi İşlem Destek Danışmanlık A.Ş.
Yatırım Finansman Menkul Değerler A.Ş.
Efes Holding A.Ş.
Anadolu Hayat Emeklilik A.Ş.
Anadolu Anonim Türk Sigorta Şirketi
Türkiye İş Bankası A.Ş. Mensupları Emekli Sandığı Vakfı
Paşabahçe Cam San ve Tic. A.Ş.
T. İş Bankası A.Ş. (Foreign investment funds)
İMKB Takas ve Saklama Bankası A.Ş
Anadolu Cam Sanayi A.Ş.
Trakya Cam Sanayi A.Ş.
Soda Sanayi A.Ş.
Vadeli İşlemler Borsası A.Ş
Ode
Ortopro
Turkmed
Frik
Other
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1 January -31 December 2009
Fee and brokerage
Interest
commission
income on time
income
deposits
24.738.407
20.815.302
12
313
579.212
42.589
92.777
6.059
7.572.936
760.736
412.949
52.800
52.800
13.500
18.000
55.992
24.000
237.385
2.183
34.662.650
20.815.302

Dividend
received
246.058
272.067
182.259
700.384

-

1.205.653

37.618

TSKB

-

-

Meg Elektrik Elektronik Bilgi ve İletişim Sistemleri

-

-

1.393

Yatırım Finansman Menkul Değerler A.Ş.

-

-

-

TT &TİM İletişim Hizmetleri A.Ş.

-

-

ATT Technology Management BV

455

-

Camiş Madencilik A.Ş.

Camiş Yatırım Holding A.Ş.

Türkiye İş Bankası A.Ş. Mensupları Emekli Sandığı
Vakfı

443

-

Anadolu Cam Sanayi A.Ş.

Trakya Cam Sanayi A.Ş.

-

1.137.427

-

İMKB Takas ve Saklama Bankası A.Ş.

-

28.201

-

-

Vadeli İşlemler Borsası A.Ş

-

T. Şişe ve Cam Fabrikaları A.Ş.

Anadolu Hayat Emeklilik A.Ş.

-

İş Net Elektronik Hizmetler A.Ş.

Probil Bilgi İşlem Destek Danışmanlık A.Ş.

-

-

Anadolu Anonim Türk Sigorta Şirketi

İş Merkezleri Yönetim ve İşletim A.Ş.

-

-

İş Finansal Kiralama A.Ş.

-

37.734

-

37.618

İş Gayrimenkul Yatırım Ortaklığı A.Ş.

İş Faktoring Finansman Hizmetleri A.Ş.

T. İş Bankası A.Ş.

Related Party Transactions (expenses)

Custody
commission
expenses

Letters of
guarantee
commission
expenses

309.202

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

60.608

248.594

772

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

772

-

-

Finance
lease
Interest on
interest
borrowings expenses

5.232.099

-

-

-

-

-

-

-

-

-

-

3.765.137

930.337

-

-

-

-

-

-

-

-

-

536.625

619.778

-

-

-

-

-

-

-

-

-

-

-

-

14.421

-

-

-

-

605.357

-

-

-

-

Personnel
health
insurance
contributions

103.425

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

59.696

43.729

-

-

-

Office
insurance
expenses

1 January-31 December 2009
Banking
transaction
commission
expenses

2.967.886

-

-

-

-

222.084

-

-

-

-

-

-

-

-

-

-

-

-

-

2.745.802

-

-

-

Rent
expenses

1.995.076

-

-

33.182

35.732

-

4.715

-

-

-

-

-

-

37.694

6.184

-

-

1.722.139

60.638

3.020

-

-

91.772

216.012

-

-

-

-

-

-

-

-

-

-

-

-

-

38.665

37.263

140.084

-

-

-

-

-

-

Technical
service and
Administrative consultancy
expenses
expenses

391.336

65.223

63.918

-

-

-

-

1.304

-

-

-

-

-

260.891

-

-

-

-

-

-

-

-

-

Dividends
paid
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Compensation of key management personnel
Salaries and other short-term benefits

1 January31 December 2010

1 January31 December 2009

8.929.306
8.929.306

7.920.187
7.920.187

37. NATURE AND LEVEL OF RISKS RELATED TO FINANCIAL INSTRUMENTS
Capital Risk Management:
In its capital management, while the Group maintains to continue its operations on a going concern basis, it also
maximizes its return through the optimization of the debt and equity balance. The funding structure of the Group consists
of debt, which includes the borrowings disclosed in Note 8, cash and cash equivalents and equity comprising issued capital,
reserves and retained earnings.
The Group’s Board of Directors reviews the capital structure on a monthly basis. As part of this review, the Board considers
the cost of capital and the risks associated with each class of equity. Based on the recommendations of the Board of
Directors, the Group balances its overall capital structure through the payment of dividends, new share issues and
investment in shares of associates and subsidiaries as well as issuance of a new debt or the redemption of an existing debt.
The Group continues its general capital risk management strategy since 2007.
Financial Risk Factors:
The Group’s activities expose it to a variety of financial risks: market risk (including currency risk, fair value interest rate
risk, cash flow interest rate risk and price risk), credit risk and liquidity risk. The Group’s overall risk management program
focuses on the uncertainty of financial markets and seeks to minimize the potential negative effects on the Group’s
financial performance. The Group uses derivative financial instruments to hedge certain risk exposures.
Risk management is carried out by the Risk Management Department, which is independent from steering, under
policies approved by the Board of Directors. The Group’s Risk Management Department identifies, evaluates and hedges
financial risks in close co-operation with the Group’s operating units. The Board sets out written principles for overall risk
management, as well as written policies covering specific areas, such as; foreign exchange risk, interest rate risk, credit
risk, use of derivative financial instruments and non-derivative financial instruments, and investment of excess liquidity.
Credit risk:
Credit risk refers to the risk that counterparty will default on its contractual obligations resulting in financial loss to the
Group. The Group has adopted a policy of only dealing with creditworthy counterparties and obtaining sufficient collateral
where appropriate, as a means of mitigating the risk of financial loss from defaults. Credit risk is mitigated by receiving
equity shares of listed entities as collateral in accordance with the legal requirements of the CMB against credit lines
utilized by customers. The Group’s credit risk is predominantly in Turkey, where it operates.
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-

C. Carrying value of financial assets that are past due but not
impaired

-

-

-

-Impairment (-)

-The part of net value under guarantee with collateral etc.

E. Elements including credit risk on off balance sheet (USD
18.000.000, GBP 5.000.000)
-

-

-

-

-

-

-

-

-

-

-

7.093

-

7.093

Related
parties

-

-

-

-

-

-

-

-

-

-

-

101.117

-

101.117

Third
parties (*)

Other Receivables

-

-

-

-

-

-

-

-

-

-

-

371.544.168

240.524.030

371.544.168

Financial
assets (**)

31 December 2010

-

-

-

-

-

-

-

-

-

-

-

1.569.097.499

-

1.569.097.499

Bank
deposits

-

-

-

-

-

-

-

-

-

-

-

3.181.686

3.181.686

3.181.686

Reverse
repo

Cash and cash equivalents

-

-

-

-

-

-

-

-

-

-

-

84.681

-

84.681

B type liquid
mutual funds

(*) Deposits and guarantees given and collaterals given to Turkish Derivatives Exchange Market are excluded since they are not financial assets.
(**) Equity securities are excluded since they do not expose any credit risk.

-

-

-

-

-Not past due (gross carrying amount)

-

-

-Impairment (-)

-The part of net value under guarantee with collateral etc.

-

-

D. Net book value of impaired assets

-

-

-

498.400.903

356.578.202

498.400.903

Third
parties

Receivables

-Past due (gross carrying amount)

-

-

B. Net book value of financial assets that are renegotiated, if
not that will be accepted as past due or impaired

-the part under guarantee with collateral etc

2.880.899

-

2.880.899

A. Net book value of financial assets that are neither past due
nor impaired

The part of maximum risk under guarantee with collateral
etc.

Maximum credit risk exposure as at report date

Related
parties

Trade Receivables

Exposed Credit risks through types of financial instruments:

Other

39.771.000

-

-

-

-

-

-

-

-

-

-

-

39.771.000

39.771.000
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-

C. Carrying value of financial assets that are
past due but not impaired

-

-

-

-The part of net value under guarantee with
collateral etc.

E. Elements including credit risk on off balance
sheet (USD 18.000.000, GBP 5.000.000)
-

-

-

-

-

-

-

-

-

-

580.991.501

461.982.905

580.991.501

Third
parties

-

-

-

-

-

-

-

-

-

-

19.882

-

19.882

Related
parties

-

-

-

-

-

-

-

-

-

-

36.560.587

-

36.560.587

Third
parties(*)

Other Receivables

-

-

-

-

-

-

-

-

-

-

479.948.046

281.434.177

479.948.046

Financial
assets (**)

-

-

-

-

-

-

-

-

-

-

1.361.246.345

-

1.361.246.345

Bank
deposits

-

-

-

-

-

-

-

-

-

-

15.643.257

15.643.257

15.643.257

Reverse
repo

Cash and cash equivalents

31 December 2009

-

-

-

-

-

-

-

-

-

-

4.383.528

-

4.383.528

B type liquid
mutual funds

-

-

-

-

-

-

-

-

-

-

-

-

-

Receivables
from stock
exchange
money market

(*) Deposits and guarantees given and collaterals given to Turkish Derivatives Exchange Market are excluded since they are not financial assets.
(**) Equity securities are excluded since they do not expose any credit risk.

-

-Impairment (-)

-

-The part of net value under guarantee with
collateral etc.

-Not past due (gross carrying amount)

-

-Impairment (-)

-

-

D. Net book value of impaired assets

-Past due (gross carrying amount)

-the part under guarantee with collateral etc

-

1.648.981

A. Net book value of financial assets that are
neither past due nor impaired

B. Net book value of financial assets that are
renegotiated, if not that will be accepted as past
due or impaired

-

1.648.981

The part of maximum risk under guarantee
with collateral etc.

Maximum credit risk exposure as at report date

Related
parties

Trade Receivables

Receivables

Exposed Credit risks through types of financial instruments:

Other

4.590.300

-

-

-

-

-

-

-

-

-

-

4.590.300

4.590.300
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Interest rate risk:
The Group is exposed to interest rate risk due to volatile market prices of its financial assets at both fixed and floating
interest rates. The Group’s exposure to interest rate risk sensitivity depends on the mismatch among maturities of interest
rate sensitive assets and liabilities. The risk is managed by the Group by maintaining an appropriate mix between fixed and
floating rate assets and liabilities.
Group’s interest rate sensitive financial instruments’ allocations on respective balance sheet dates are presented below.
Interest Risk Position Table
Fixed interest rate instruments
Cash and cash equivalents
Cash in banks
Receivables from reverse repurchase
agreements
Financial assets at fair value through profit or
Financial assets
loss
Financial liabilities
Payables to Stock Exchange Money Market
Bank borrowings
Funds from repurchase agreements
Floating interest rate instruments
Cash and cash equivalents
B type mutual funds
Financial assets at fair value through profit or
Financial assets
loss
Held-to-maturity financial assets
Trade receivables
Receivables from customers on margin trading
Financial liabilities
Bank borrowings
Other financial liabilities
Liabilities from derivative transactions
Net interest risk position

31 December 2010
250.764.666
1.547.531.975

31 December 2009
287.864.366
1.353.639.084

3.181.686

15.643.257

198.026.108
(1.289.251.632)
(199.187.341)
(9.536.130)

241.571.296
(1.133.560.248)
(189.429.023)
-

144.348.180
84.681

152.818.222
4.383.528

69.215.817
25.948.604
68.563.364
(15.904.641)
(3.559.645)
395.112.846

65.269.109
18.208.365
66.026.849
(980.000)
(89.629)
440.682.588

The Group’s exposure to interest rate risk and market price risk are related to fixed income financial assets classified as
financial assets at fair value through profit or loss. Based on the analysis calculated by the Group, if the interest rate for TL
were increased/decreased by 1% with the assumption of keeping all other variables constant, the effect on the fair value of
fixed income financial assets and net profit/loss for the period ended as at 31 December 2010 and 31 December 2009 would
have been as follows:

Type of risk
Interest rate risk

Type of risk
Interest rate risk

Risk rate
%1

Risk rate
%1

31 December 2010
Direction of
Effect on the
risk
net profit
Increase
(1.169.081)
Decrease
1.661.304

Effect on the
equity
(1.169.081)
1.661.304

31 December 2009
Direction of
Effect on the
risk
net profit
Increase
(905.119)
Decrease
1.375.565

Effect on the
equity
(905.119)
1.375.565
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Market risk:
If the Istanbul Stock Exchange Index were increased/decreased by 10% with the assumption of keeping all other variables
constant, the effect on the fair value of equity shares and net profit/loss of the Group for the period ended as at 31 December
2010 and 31 December 2009 would have been as follows:

Type of risk
Market risk

Type of risk
Market risk

Risk rate
%10

Risk rate
%10

31 December 2010
Direction of
Effect on the
risk
net profit
Increase
17.569.288
Decrease
(17.569.288)

Effect on the
equity
18.497.138
(18.497.138)

31 December 2009
Direction of
Effect on the
risk
net profit
Increase
12.459.280
Decrease
(12.459.280)

Effect on the
equity
13.014.985
(13.014.985)

Liquidity risk:
Liquidity risk is the Group’s default in meeting its net funding liabilities. Events causing a decrease in funding resources
such as; market deteriorations or decrease in credit ratings are major reasons of liquidity risk. The Group manages its
liquidity risk by maintaining adequate reserves, banking facilities and reserve borrowing facilities through a constant
monitoring forecast and actual cash flows and matching the maturity profile of financial assets and liabilities.
The following table details the Group’s expected maturity for its non-derivative financial liabilities. The table below has
been drawn up based on the undiscounted contractual maturities of the financial liabilities including interest that will
accrue for those liabilities except where the Group is entitled and intense to repay the liability before its maturity. The
adjustment column represents the possible future cash flows attributable to the instrument included in the maturity
analysis which are not included in the carrying amount of the financial liability on the balance sheet.
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Maturity analysis of assets and liabilities are as follows:
31 December 2010
Current

Less than 1
month

1-3 months

3-12 months

1 year and
thereafter

Undistributed

Total

ASSETS
Cash and cash equivalents

21.660.397

1.027.772.579

522.941.082

-

-

-

1.572.374.058

Financial investments

185.043.148

42.773.107

24.623.210

80.864.476

121.531.405

-

454.835.346

Trade receivables

139.359.982

360.166.592

1.733.756

21.472

-

-

501.281.802

Other receivables

16.447.870

108.210

22.921.350

-

-

-

39.477.430

Other long-term receivables

-

-

-

-

4.103.849

-

4.103.849

Other current/non-current assets

-

201.217

-

7.626.451

-

175.742

8.003.410

Long-term financial investments

14.497.674

-

-

-

25.948.604

-

40.446.278

Investments in equity accounted investees

-

-

-

-

-

54.390.318

54.390.318

Tangible assets

-

-

-

-

-

8.111.931

8.111.931

Intangible assets

-

-

-

-

-

1.407.989

1.407.989

Deferred tax assets
Total assets

-

-

-

-

-

1.269.184

1.269.184

377.009.071

1.431.021.705

572.219.398

88.512.399

151.583.858

65.355.164

2.685.701.595

1.513.879.744

LIABILITIES
Financial liabilities

-

786.408.956

727.283.896

-

186.892

-

2.907.749

622.394

1.629.158

1.308.093

-

-

6.467.394

Trade payables

140.813.742

355.806.248

688.122

-

144.128

-

497.452.240

Other payables

-

5.291.951

-

87.545

-

-

5.379.496

Current income tax payable

-

-

974.919

-

-

-

974.919

Provisions

-

-

-

-

627.893

-

627.893

Provisions related to employee benefits

-

-

-

5.558.374

-

246.637

5.805.011

Provisions related to employee benefits
(long-term)

-

-

-

-

-

1.752.430

1.752.430

Other current liabilities

-

3.340.417

-

-

-

-

3.340.417

143.721.491

1.151.469.966

730.576.095

6.954.012

958.913

1.999.067

2.035.679.544

Owners of the Company

-

-

-

-

-

374.675.420

374.675.420

Non-controlling interest

-

-

-

-

-

275.346.631

275.346.631

233.287.580

279.551.739

(158.356.697)

81.558.387

150.624.945

(586.665.954)

-

Other financial liabilities

Deferred tax liabilities
Total liabilities

Liquidity surplus/(gap)

-
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31 December 2009
Current

Less than 1
month

1-3 months

3-12 months

1 year and
thereafter

Undistributed

Total
1.381.280.039

ASSETS
Cash and cash equivalents

11.997.698

739.556.688

629.725.653

-

-

-

Financial investments

142.094.170

130.310

64.651.673

173.252.394

67.658.930

-

447.787.477

Trade receivables

499.134.257

83.506.225

-

-

-

-

582.640.482
38.563.762

63.410

38.483.390

-

-

16.962

-

Other current/non-current assets

Other receivables

1.512.246

62.065

702.184

6.541.635

-

72.796

8.890.926

Long-term financial investments

13.952.204

-

-

-

18.208.365

-

32.160.569

Investments in equity accounted investees

-

-

-

-

-

36.034.070

36.034.070

Tangible assets

-

-

-

-

-

8.297.209

8.297.209

Intangible assets

-

-

-

-

-

1.989.922

1.989.922

Deferred tax assets

-

-

-

-

-

1.119.220

1.119.220

668.753.985

861.738.678

695.079.510

179.794.029

85.884.257

47.513.217

2.538.763.676

1.323.969.271

Total assets
LIABILITIES
Financial liabilities

-

868.173.864

455.795.407

-

-

-

2.468.315

24.384

63.194

2.051

-

-

2.557.944

Trade payables

471.110.197

116.902.107

-

-

9.933.016

-

597.945.320

Other payables

753

5.605.213

-

1.158

-

-

5.607.124

-

-

1.434.617

-

-

-

1.434.617

515.000

968

-

-

-

13.335

529.303

Provisions related to employee benefits

-

600.543

-

-

40.667

5.217.438

5.858.648

Other current liabilities

-

1.631.245

1.766.387

-

-

-

3.397.632

Deferred tax liabilities

-

-

-

-

-

-

-

474.094.265

992.938.324

459.059.605

3.209

9.973.683

5.230.773

1.941.299.859

Owners of the Company

-

-

-

-

-

328.886.721

328.886.721

Non-controlling interest

-

-

-

-

-

268.577.096

268.577.096

194.659.720

(131.199.646)

236.019.905

179.790.820

75.910.574

(555.181.373)

-

Other financial liabilities

Current income tax payable
Provisions

Total liabilities

Liquidity surplus/(gap)
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31 December 2010
Total
contractual cash
Carrying
Contractual maturities

outflow

Less than

3-12

1-5

More than

(I+II+III+IV)

3 months (I)

months (II)

years (III)

5 years (IV)

215.091.982

215.091.982

-

-

-

497.452.240

497.452.240

-

-

-

1.306.937.670

-

-

-

value

Adjustments

Bank loans

215.091.982

-

Trade payables

497.452.240

-

1.289.251.632

(17.686.038)

1.306.937.670

Non-derivative financial
liabilities

Payables to Stock Exchange
Money Markets
Funds from repurchase
agreements
Total Liability

9.536.130

-

9.536.130

9.536.130

-

-

-

2.011.331.984

(17.686.038)

2.029.018.022

2.029.018.022

-

-

-

Total
contractual cash
Carrying
Contractual maturities

value

Adjustments

outflow

Less than

3-12

1-5

More than

(I+II+III+IV)

3 months (I)

months (II)

years (III)

5 years (IV)

Derivative financial
instruments
Derivative cash inflows
Derivative cash outflows

295.283.447

1.309.527

293.973.920

287.555.573

6.418.347

-

-

(209.131.878)

(1.406.245)

(207.725.633)

(196.468.911)

(11.256.722)

-

-

31 December 2009
Total
3-12

contractual cash
Carrying
Contractual maturities

outflow

Less than

months

1-5

More than

(I+II+III+IV)

3 months (I)

(II)

years (III)

5 years (IV)

-

value

Adjustments

Bank loans

190.455.501

-

190.471.774

190.223.509

194.625

53.640

Trade payables

597.945.320

-

597.947.596

597.947.596

-

-

Non-derivative financial
liabilities

Payables to Stock Exchange
Money Market

1.133.560.248

(4.975.747)

1.138.535.995

1.138.535.995

-

-

-

Total

1.921.961.069

(4.975.747)

1.926.955.365

1.926.707.100

194.625

53.640

-

outflow

Less than

months

1-5

More than

(I+II+III+IV)

3 months (I)

(II)

years (III)

5 years (IV)

Total
3-12

contractual cash
Carrying
Contractual maturities

value

Adjustments

47.883.644

474.308

47.409.336

45.853.464

1.555.872

-

-

(51.878.589)

32.928

(51.911.517)

(51.002.395)

(909.122)

-

-

Derivative financial
instruments
Derivative cash inflows
Derivative cash outflows

125

126
197.188
118.285
315.473

14. Trade payables
15. Financial liabilities
16a. Other monetary liabilities
16b. Other non-monetary liabilities
17. LONG-TERM LIABILITIES

1.246.704

26. Import

-

24. Hedged portion of foreign currency liabilities
10.026.772

-

23. Hedged portion of foreign currency assets

25. Export

-

(27.698.402)

20 Net foreign currency asset/(liability) position (9-18+19)

22. Fair value of derivative instruments used in foreign currency hedge

262.033.817

19b. The amount of short-position off-balance sheet derivative instruments
denominated in foreign currency

18.102.506

197.264.964

19a. The amount of long-position off-balance sheet derivative instruments
denominated in foreign currency

21. Net foreign currency asset/(liability) (position of monetary items
(=1+2a+5+6a-10-11-12a-14-15-16a)

(64.768.853)

19. Off-balance sheet derivative instruments’ net asset/(liability) position
(19a-19b)

34.229.557

33.368.190
144.129
401.765
33.914.084

10. Trade payables
11. Financial liabilities
12a. Other monetary liabilities
12b. Other non-monetary liabilities
13. SHORT-TERM LIABILITIES

18. TOTAL LIABILITIES

71.300.008

-

5. Trade receivables
6a. Monetary financial assets
6b. Non-monetary financial assets
7. Other
8. NON-CURRENT ASSETS

9. TOTAL ASSETS

35.596.340
16.735.723
17.412.927
1.555.018
71.300.008

1. Trade receivables
2a. Monetary financial assets
2b. Non-monetary financial assets
3. Other
4. CURRENT ASSETS

TL Equivalent
(Functional
currency)

573.573

4.429.639

-

-

-

10.137.708

(1.603.434)

93.466.279

77.845.431

(15.620.848)

20.796.383

127.547
20.493
148.040

20.362.022
93.227
193.094
20.648.343

34.813.797

-

20.554.814
10.379.277
2.962.289
917.417
34.813.797

USD

101.296

1.564.543

-

-

-

1.033.845

(6.811.395)

41.065.270

27.071.995

(13.993.275)

974.098

40.497
40.497

-

-

-

-

-

(16.454)

(6.016.454)

12.000.000

6.000.000

(6.000.000)

21.424

-

3.800
17.624
21.424

29.924
933.601

4.970

-

3.800
1.170
4.970

GBP

903.677

8.155.978

-

1.846.158
161.785
6.148.035
8.155.978

EURO

-

-

-

-

-

-

-

-

-

-

793

-

793

793

793

-

793
793

JPY

-

-

-

-

-

190.000

190.000

-

-

-

17.652

-

17.652

17.652

207.652

-

17.652
190.000
207.652

AUD

31 December 2010

-

-

-

-

-

5.521

5.521

-

-

-

-

-

-

-

5.521

5.521
5.521

HKD

-

-

-

-

-

70.989

70.989

-

-

-

-

-

-

-

70.989

-

70.989
70.989

EGP

-

-

-

-

-

64.160

1.064.160

-

-

-

-

-

-

-

1.064.160

-

64.160
1.000.000
1.064.160

CNY

-

707.964

-

-

-

13.016

13.016

-

-

-

1.500

1.500
1.500

-

-

14.516

-

14.516
14.516

AED

-

-

-

-

-

37.430

37.430

-

-

-

-

-

-

-

37.430

-

37.430
37.430

SAR

-

-

-

-

-

147

147

-

-

-

-

-

-

-

147

-

147
147

CAD

Foreign currency risk is the risk of volatility in the foreign currency denominated monetary assets, monetary liabilities and off-balance sheet liabilities due to
changes in currency exchange rates. The breakdown of the Group’s foreign currency denominated monetary assets and monetary liabilities as 31 December 2010 are
as follows:

Foreign currency risk:
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Foreign currencies or receivables and payables denominated in foreign currencies as at 31 December 2009 are as follows:
31 December 2009
TL
Equivalent

USD

Euro

GBP

AED

42.108.831

26.505.679

923.478

20.148

379.105

2a. Monetary financial assets

7.687.838

3.958.596

746.874

-

271.426

2b. Non-monetary financial assets

1.991.415

186.677

791.712

-

-

-

-

-

-

-

51.788.084

30.650.952

2.462.064

20.148

650.531

1. Trade receivables

3. Other
4. Current assets
5. Trade receivables

-

-

-

-

-

6a. Monetary financial assets

-

-

-

-

-

6b. Non-monetary financial assets
7. Other

-

-

-

-

-

8. Non-current assets

-

-

-

-

-

51.788.084

30.650.952

2.462.064

20.148

650.531

9. Total Assets
10. Trade payables
11. Financial liabilities
12a. Other monetary liabilities
12b. Other non-monetary liabilities
13. Short-term liabilities
14. Trade payables
15. Financial liabilities

247.565

127.165

25.965

-

-

37.219.608

24.555.932

82.623

28.148

-

192.193

40.437

41.220

-

102.647

-

-

-

-

-

37.659.366

24.723.534

149.808

28.148

102.647

-

-

-

-

-

24.699

13.688

1.838

-

-

16a. Other monetary liabilities

-

-

-

-

16b. Other non-monetary liabilities

-

-

-

-

-

24.699

13.688

1.838

-

-

37.684.065

24.737.222

151.646

28.148

102.647

310.021

205.000

-

-

-

72.501.174

47.941.000

-

-

-

72.191.153

47.736.000

-

-

-

14.414.040

6.118.730

2.310.418

(8.000)

547.884

12.112.604

5.727.053

1.518.706

(8.000)

547.884

currency hedge

-

-

-

-

-

23. Hedged portion of foreign currency assets

-

-

-

-

-

24. Hedged portion of foreign currency liabilities

-

-

-

-

-

25. Export

6.698.324

2.775.679

1.135.329

-

-

26. Import

807.705

31.967

122.538

2.838

-

17. Long-term liabilities
18. Total liabilities
19. Off-balance sheet derivative instruments’ net asset/
(liability) position (19a-19b)
19a. The amount of long-position off-balance sheet
derivative instruments denominated in foreign currency
19b. The amount of short-position off-balance sheet
derivative instruments denominated in foreign currency
20 Net foreign currency asset/(liability) position
(9-18+19)
21. Net foreign currency asset/(liability) (position of
monetary items (=1+2a+5+6a-10-11-12a-14-15-16a)
22. Fair value of derivative instruments used in foreign
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Based on the balance sheets positions as at 31 December 2010 and December 2009, if the value the Turkish Lira would
increase or decrease by 10% against other hard currencies assuming each other variables remained constant, the Group’s net
profit or loss would change due to foreign currency gains or losses of financial assets and liabilities denominated in foreign
currencies as follows:

Type of risk
Foreign currency risk

Type of risk
Foreign currency risk
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Risk rate
%10

Risk rate
%10

31 December 2010
Direction of
Effect on the
risk
net profit
Increase
3.249.916
Decrease
(3.322.044)

Effect on the
equity
243.502
(243.502)

31 December 2009
Direction of
Effect on the
risk
net profit
Increase
2.032.604
Decrease
(1.908.316)

Effect on the
equity
181.051
(181.051)

-

Other financial liabilities

-

Trade payables

Other financial liabilities

32.160.569

-

Financial liabilities

Financial liabilities

Financial investments

Trade receivables

Cash and cash equivalents

Financial assets

1.376.896.511

-

31 December 2009

-

Trade payables

25.948.604

-

1.572.289.377

-

-

-

-

582.640.482

-

-

-

-

-

501.281.802

-

Loans and
receivables

with effective

interest method

assets measured

Other financial

Financial liabilities

Financial liabilities

Financial investments

Trade receivables

Cash and cash equivalents

Financial assets

31 December 2010

Categories of Financial Instruments:

38. FINANCIAL INSTRUMENTS

-

-

-

-

-

-

-

-

14.497.674

-

-

financial assets

Available for sale

2.557.944

-

-

447.787.477

-

4.383.528

6.467.394

-

-

454.835.346

-

-

597.945.320

1.323.969.271

-

-

-

497.308.112

1.513.692.852

-

-

Amount

method

profit or loss

2.557.944

597.945.320

1.323.969.271

479.948.046

582.640.482

1.381.280.039

6.467.394

497.308.112

1.513.692.852

495.281.624

501.281.802

1.572.374.058

effective interest

fair value through
84.681

Carrying

measured with

liabilities

Other financial
and liabilities at

Financial assets

Fair Value

2.557.944

597.945.320

1.323.969.271

479.948.046

582.640.482

1.381.280.039

6.467.394

497.308.112

1.513.692.852

499.162.416

501.281.802

1.572.374.058

9

10

8

7

10

6

9

10

8

7

10

6

Note
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Fair Value of Financial Instruments:
Fair value is the amount for which an asset could be exchanged or a liability settled, between knowledgeable willing parties
in an arm’s length transaction.
The estimated fair values of financial instruments have been determined by the Group using available market information
and appropriate valuation methodologies. However, judgment is necessarily required to interpret market data to develop
the estimated fair value. Accordingly, the estimates presented herein may not necessarily be indicative of the amounts the
Group could realize in a current market exchange.
There is no active market for loans in order to obtain available comparative market price and these instruments are
discounted or subject to transaction costs when they are sold or utilized before their maturities. Fair value of these
instruments could not be estimated due to the lack of necessary reliable market data. Accordingly, the carrying amount of
such instruments is deemed to be a consistent indicator of the fair value.
The following methods and assumptions are used to estimate the fair value of each class of financial instrument for which
it is practicable to estimate fair value:
Financial Assets:
Carrying amounts of financial assets measured at amortized cost including cash and cash equivalents and other financial
assets approximate their fair values due to their short-term nature and the assumption of immaterial potential losses in
exchange of these assets.
Market prices are used in determination of fair values of government bonds, treasury bills and equity shares.
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Financial Liabilities:
The carrying amount of monetary liabilities approximates their fair values due to their short-term nature.
Valuation methods of the financial assets at fair value through profit and loss:
31 December 2010
Financial assets at fair value through profit and
loss
Equity shares
Government bonds and Treasury bills
Foreign currency securities
Private sector bonds
Mutual funds
Income accruals of derivative instruments
Available for sale financial assets
Held to maturity financial assets
Total

Total
123.737.456
214.575.426
7.701.013
44.965.486
61.305.692
2.550.273
14.497.674
25.948.604
495.281.624

Level 1
123.737.456
214.575.426
7.701.013
44.965.486
61.305.692
11.887.267
464.172.340

Level 2
2.550.273
2.550.273

Level 3
2.610.407
25.948.604
28.559.011

31 December 2009
Financial assets at fair value through profit and
loss
Equity shares
Government bonds and Treasury bills
Foreign currency securities
Private sector bonds
Mutual funds
Income accruals of derivative instruments
Available for sale financial assets
Held to maturity financial assets
Total

Total
92.928.480
263.225.812
2.340.067
39.933.458
49.165.693
193.967
13.952.204
18.208.365
479.948.046

Level 1
92.928.480
263.225.812
2.340.067
39.933.458
49.165.693
11.094.322
458.687.832

Level 2
193.967
193.967

Level 3
2.857.882
18.208.365
21.066.247

The fair value of financial assets and liabilities are determined as follows:
First level: Implies that in determining the fair values of assets and liabilities, active market trading price is used for
valuation purposes.
Second level: Implies that in determining the fair values of assets and liabilities, should other market price be observed
other than first degree market prices, then observed market price is used for valuation purposes.
Third level: Implies that in determining the fair values of assets and liabilities, data not based on market observation is
used for valuation purposes.
39. EVENTS AFTER THE REPORTING PERIOD
Efes Varlık Yönetim A.Ş., an asset management company, was established on 8 February 2011 with a capital of TL
10.000.000; and the Group has a 89% shareholding interest in Efes Varlık Yönetim A.Ş.
40. OTHER ISSUES THAT SIGNIFICANTLY EFFECT THE FINANCIAL STATEMENTS OR OTHER ISSUES REQUIRED FOR
THE CLEAR UNDERSTANDING OF FINANCIAL STATEMENTS
None.
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The best
M&A advisor
*
in Turkey
February 2011

February 2011

August 2010

August 2010

May 2010

February 2010

Investcorp acquired
minority shares in

Asseco South Eastern Europe
has acquired 99.7% shares of

Privatization Administration
has sold
Trakya Elektrik Dağıtım A.Ş.

Privatization Administration
has sold
Bayburt, Çemişgezek and
Girlevik HEPP

Privatization Administration
has sold
Fırat Elektrik Dağıtım A.Ş

Tiryaki Agro

ITD İletişim Teknoloji
Danışmanlık Tic. A.Ş.

to
Aksa Elektrik
Perakende Satış A.Ş.

to
Boydak Elektrik Üretim A.Ş.

to
Aksa Elektrik
Perakende Satış A.Ş.

Financial Advisor to Seller

Financial Advisor to Seller

Financial Advisor to Seller

Financial Advisor to Buyer

Financial Advisor to Buyer

Financial Advisor to Buyer

December 2009

May 2009

October 2009

January 2009

June 2008

February 2008

February 2008

Binbir Gıda Tarım Ürünleri
has acquired
Çamaltı Tuzlaları
belonging to

Ministry of Culture and
Tourism has provided
operating rights for
Museums and Historical Sites
Ticketing Services

Tiway Oil

Anadolu Efes Biracılık
ve Malt San.

Coca Cola İçecek

Privatization Administration
has sold
Tekel Tobacco

Moonlight Capital
has acquired

has acquired
Toreador Turkey

has acquired
Etap Tarım ve Gıda Ürünleri
Ambalaj San. ve Tic.

has acquired
Coca Cola Beverages
Pakistan Ltd

to
British American Tobacco

Migros Türk A.Ş.
Purchase of Shares through a
Tender Call

Bayraktarlar Holding

Mahle GmbH

has acquired 100% of

has acquired 40% in

Financial Advisor to Buyer

September 2010

to Bilkent Kültür Girişim

Financial Advisor to Seller

Financial Advisor to Buyer

Financial Advisor to Seller

Financial Advisor to Buyer

Financial Advisor to Buyer

Financial Advisor to Seller

Financial Advisor to Buyer

August 2007

June 2007

October 2005

October 2005

March 2004

December 2003

July 2005

Danone Hayat

Şişecam A.Ş.
has sold 100% shares of

İş Bank
has sold

Coca Cola İçecek A.Ş.
has acquired 51.9% shares of

Privatization Administration
has sold

Privatization Administration
has sold

Tepe Group has sold
Cinemaxx Cinema Chain to

has acquired
Çağlar Su (Water)

Ferro Döküm Sanayi
(Foundry) to
Efesan Demir Çelik A.Ş.

İzmir Demir Çelik A.Ş.
to
Şahin Koç Çelik Sanayii A.Ş.

Efes Sınai Yatırım
Holding A.Ş.

Financial Advisor to Buyer

Financial Advisor to Seller

Financial Advisor to Seller

Financial Advisor to Buyer

İstanbul Gübre Sanayi A.Ş.
(fertilizer)
to
Yıldız Entegre Ağaç

TEKEL Alkollü İçkiler
(alcoholic beverage)
to
Nurol-Limak-Özaltın-Tütsab
Consortium

Cinemars Mars
Entertainment Group

Financial Advisor to Seller

Financial Advisor to Seller

Financial Advisor to Seller

Selected transactions between the years 2002-2011

Synonymous with excellence, IS Investment is a leading financial institution in Turkey,
known for outstanding corporate finance services. IS Investment is the leader in M&As
in terms of number of deals completed since 2002 with total 74 transactions amounted
US$ 7.5 billion.**
IS Investment continuously builds on its in-depth knowledge of the Turkish capital markets
to offer superior M&A activities to clients looking for operational or financial partners, firms
wishing to invest in Turkey and domestic firms looking for investment opportunities abroad.

www.isinvestment.com

(*) IS Investment was awarded “Financial Advisor of the Year” by FT/mergermarket at the European M&A Awards in
2010 and by Euromoney as “The Best M&A House” at the Awards for Excellence in 2009.
(**) source mergermarket.com
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