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. IMPORTANT NOTICE

As a result of trading in investment fund
units (shares), you may not only gain prof-
it but you have also the risk of loss. There-
fore, before deciding to trade, you should
understand the risks that you may be ex-
posed in the market, and decide upon con-
sidering your financial status and limits.

For this purpose, you should read and un-
derstand this Risk Notification Form for
Investment Funds pursuant to Article 25
of the Communiqué No. I1I-39.1 on Prin-
ciples Governing the Establishment and
Activities of Investment Firms

Il. WARNING

Before starting to trade, please make sure
that the investment firm with whom you
are intending to work has relevant trade
brokerage certificates and Borsa Istanbul
Membership Certificate. You may learn
certified investment firms from the web-
sites of www.spk.gov.tr, www.borsaistan-
bul.com and www.tspb.org.tr or via other
communication means.

lll. GENERAL INFORMATION

Investment fund refers to an asset with no
legal entity, established under bylaws by
portfolio management companies, in or-
der to manage portfolio or portfolios con-
sisting of assets and transactions specified
by the Capital Markets Board, according
to fiduciary ownership principle, with the
money or other assets collected from in-
vestors in exchange for fund units (shares),
under the capital market legislation. This
Risk Notification Form for Investment
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Funds intends to explain the fundamental
risks involved in investment funds other
than exchange traded funds, real estate
funds and venture capital funds.

Before trading in investment fund units
(shares), you are recommended to deter-
mine the umbrella fund and the invest-
ment fund underneath that suit to your
needs, and determine the risks associated
with the founder, fund manager, invest-
ment fund and the market, carry out the
research and examination you may deem
necessary, and make your investment de-
cisions accordingly.

i. Information Documents related to
Investment Funds

Under the relevant capital market legisla-
tion, there are three information documents
related to funds, being the umbrella fund
bylaws, fund prospectus, and investor infor-
mation form. Preparation of the investor in-
formation form is not mandatory for some
fund types. Before making an investment
decision, you are recommended to carefully
assess the said documents, and obtain pro-
fessional assistance if you need to.

Umbrella Fund Bylaws

Umbrella fund is an investment fund
covering all the funds which issue share
under one single bylaw. Each investment
fund formed under the same umbrella
fund is established in accordance with
the principles set forth in the umbrella
fund bylaw and the relevant capital mar-
ket legislation.
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Investment Fund Prospectus

1. A separate prospectus is prepared for the
issuance of the units (shares) of each invest-
ment fund under the umbrella fund.

2. Investment fund prospectus is a docu-
ment setting forth the basic information on
the investment fund as specified in the cap-
ital market legislation, such as the informa-
tion pertaining to the founder, fund manag-
er, portfolio custodian, fund structure, fund
limitations, conditions for participating in
and leaving the fund, principles on expenses
allowed from the fund'’s assets, and liquida-
tion of the fund.

Investor Information Form

1. A separate investor information form is
prepared for the issuance of the shares of
each investment fund under the umbrella
fund.

2. Investor information form refers to a sum-
mary form showing the structure, invest-
ment strategy and risks of the investment
fund.

3. Preparation of investor information form
is not mandatory for some fund types.

ii. Limitations on Mutual Fund Portfolio

While the capital market legislation stipu-
lates limitations with regard to the assets to
be included in the portfolio and the issuers
of such assets, hedge funds may invest ac-
cording to their investment strategies and
limits stated in the fund’s information docu-
ments, without being subject to such limita-
tions. For example, in case a hedge fund is a
party to an agreement outside the exchange,
counterparty to such agreement shall notbe
required to have a rating score according to
the relevant capital market legislation.
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IV. SECONDARY MARKET
INFORMATION

Investment fund trades take place both
in the primary and secondary markets.
Secondary market transactions may take
place in the form of returning the fund
shares to the fund.

V. RISK NOTIFICATION

Some of the risks associated with the in-
vestment funds are set forth in the fol-
lowing, in addition to those specified in
the Capital Market Activities Framework
Agreement General Terms and Conditions
(“Framework Agreement”) which is exe-
cuted or will be executed between you and
the investment firm and the Investment
Services and Activities General Risk Notifi-
cation Form attached thereto:

1. The account to be opened at the invest-
ment firm and any transactions executed
in such account are subject to all legisla-
tion and orders issued by the Capital Mar-
kets Board, Borsa Istanbul, central securi-
ties depositories, central registry agencies,
clearance and custody houses and similar
regulations. Applicable legislation, regula-
tion, and practices may be amended from
time to time; therefore, it is important that
you follow the changes that may occur in
the legislation, regulation and practices.

2. Transactions in the shares of invest-
ment funds are subject to risks at various
levels and kinds. As a result, you may lose
your full investments in the investment
fund units, and you may miss out the ex-
pected profits.

3. The fact that issuance of investment
funds units was permitted or that the in-
vestment fund units are being traded on
Turkish Electronic Fund Trading Platform
(“TEFAS”) cannotbe construed as a guaran-
tee provided by the Capital Markets Board
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or Istanbul Takas ve Sakla-ma Bankas1 A.S.
(“Takasbank”) for such units.

4. Assets in the investment fund portfolio
may be subject to counterparty risk due
to the purchase of the capital instruments
outside the exchange, and market risk due
to changes in the price, currency, interest
rate and other developments in the market,
and liquidity risk due to supply/demand
balance in the market, legal risks due to the
legislation, decisions of competent author-
ities, changes in the tax practises and legal
practices, currency risk, and other special
types of risks. If the value of the fund’s port-
folio is adversely affected from the risks in-
volved in the assets in the investment fund
portfolio, the value of the fund shares may
also decrease.

5. Investment funds involving high risk
may yield higher returns; however, you
should be aware that if you invest in such
fund units, the risk that you assume would
be higher. Before making an investment de-
cision, you are recommended to carefully
consider the risk factors involved in the in-
vestment funds that you want to trade, and
obtain professional assistance if you need
to.

6. Investment fund unit trades involve
counterparty risk. Accordingly, before en-
tering into any transaction, you should
consider the possibility that the invest-
ment fund that you intend to trade may
become unable to fulfil its financial liabil-
ities.

7. You should be aware that transactions on
investment fund units are subject to the
rules regarding the purchase and return of
the units to the fund as stated in the infor-
mation documents of the relevant invest-
ment fund, and fund entry and/or exit com-
mission may be applied as per such rules,
and there may be liquidity risk due to insuf-
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ficient liquidity of the fund portfolio and
other reasons.

8. Transactions on some investment fund
units can be executed in foreign currency,
under the terms stated in the capital mar-
ket legislation. It should be considered
that, the transactions on investment fund
units executed in foreign currency, involve
currency risk in addition to the risks list-
ed above, and there may be loss of value
in Turkish Lira due to fluctuations in ex-
change rates. It should also be noted that
governments may restrict foreign capital
and currency movements, and impose ad-
ditional and/or new taxes, and the trans-
actions may not be executed timely.

9. You should be aware that the past per-
formance of investment funds may not
guarantee future performance of the in-
vestment fund.

10. Information documents of investment
funds (umbrella fund bylaw, fund prospec-
tus and investor information form) contain
important information that may affect
your investment decisions, and you are rec-
ommended to carefully assess the fund’s
information documents before making in-
vestment decisions, and obtain profession-
al assistance if you deem necessary.

1. Information documents may be amend-
ed from time to time. While you are recom-
mended to follow any amendment in the
information documents, you should be
aware that that any amendment in accord-
ance with the capital market legislation
may not be submitted to the approval of
the Capital Markets Board, and may be ex-
empt from the announcement obligation.

12. You should consider that hedge funds
involve higher risk, as they are not subject
to the limitations applicable to other in-
vestment funds under the capital market
legislation.
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13. It should be noted that any information
or recommendations provided by the in-
vestment firm for transactions to be con-
ducted in markets, may be insufficient or
may require verification.

14. It should be taken into consideration that
any technical and basic analysis carried out
by authorized personnel of the investment
firm with regard to trading in capital market
instruments, may vary from person to per-
son, and that any forecasts made during such
analyses may not come true.

V1. OTHER RISKS

Risk Notification Form for Investment Funds
intends to inform you in general on the risks
involved in the market and the products
traded in the market subject to the form,
and may not cover all risks arising from in-
vestment fund trades and the risks that may
arise in practice. Therefore, before deciding
to invest, you are recommended to make
necessary research on the investment fund
that you intend to trade in, and its founder,
fund manager, fund’s purpose, investment
strategy, risks, and fund information docu-
ments (umbrella fund bylaw, fund prospec-
tus and investor information form), and ob-
tain professional assistance.

VIil. COMMISSIONS, FEES AND TAXES

Before entering into transaction, you
should be aware that your transactions will
be subject to the commissions, fees and
charges payable to TEFAS, clearance and
custody houses, and investment firms, and
taxes at rates specified in the relevant leg-
islation. Before entering into transaction,
you may obtain information on the com-
missions, fees and charges related to your
transactions, by reviewing the Commission
and Expense Tariff appended to the Frame-
work Agreement. If you have any question
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on how the commissions, fees, charges
and taxes will be applied to you, you will
be provided with a written explanation
containing understandable examples,
upon your request.

I have read and understood the Risk Noti-
fication Form for Investment Funds above
before starting to trade in investment fund
shares and I have taken hand-delivery of a
copy of this Risk Notification Form for In-
vestment Funds.
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INVESTOR

Please write “I have read, acknowledged,

and received” with your handwriting,

and sign in the box below.

Name, Surname / Title:

Date:

INVESTOR

Please write “I have read, acknowledged,
and received” with your handwriting, and
sign in the box below.

Name, Surname / Title:

Date:
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